| ‘Today's: insightsysidelights 
~ page is devoted to U.S, politics. 


ὅ- “‘instability-in some ae a 


be . University of Michigao, ~ man of the group of economists, 
‘was chairman-of: the ‘Pregl: _saiq that-the major-countries “are 


PLO to Study 


By. James Ε. Clarity 


τύμαβεα,. a: 


᾿ 
ἘΝ 


Ἢ; 
εἶς Ε 


i 


| Resolution 


On Press 


'Is Shelved 
“By Unesco 


NAIROBL, Nov. 7 (AP)—A 


-Dnited Nations commission voted 


overwhelmingly yesterday to 
shelve a Soviet-spansered draft 
declaration that Western nations 


«οἱ the conference [concerning 


rights.” ; 
‘Mr. Beebe added that the com- 


the first of many challenges by 
who wish to 
own 
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DEASD END—Pilst Henry 
of a plane into St. Casimir’s Lithuanian Cemetery near Chicago’s Midway Airport. 
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Syzmanowski and passenger Bob Orlando survived crash 


Says He Commands Peace Force 


Sarkis Appeals for Endto Bloodshed 


BEIRUT, Nov. 7 (NYT).—Pres- 
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selves at camps in ἐπε Arkub, the 
Lebanese ares on the Mount 
‘Hermon s‘ope used in the past by 
the -guerrilias as a 


the Palestinian guerrillas in the 
country. The President said that 


While the new peace plan ap- 
proved by the Arab leaders calls 
for 2 Palestinian presence in 
Lebanon, under 2 neglected six- 
year-old agreement, Palestinian 
leaders have made it clear in 
recent days that they do not in- 


Palestinian refusal to be dis- 
armed could thus become 8. major 
obstacle to the re-establishment 
of peace in the country. Mr. Sar- 
Kis did not ‘elaborate on how the 
Palestinians and the other armed 
factions would be disarmed. 


Near Lebanon Frontier 


Nor did the President go into 
specifics on other tasks of the 
deterrent force: sepsrating and 
dispersing the combatants in 
Beirut and reopening the na- 
tion’s major highways. 

Todsy's speech marked the 
second major initiative that the 
President, who is a Maronite 
Christian, ‘has taken in recent 
days. The first was the appoint- 
ment of a Moslem Lebanese oifi- 
cer as commander of the peace 
force. The naming of the offi- 
cer, Col. Ahmed al-Hajj, who had 
remained neutral during the civil 
war, stirred criticism from the 
leftist Moslems and Palestinians, 
but he is expected to keep the 
post, reporting directly to Mr, 
Sarkis. 


As the President spoke, the cap- 
ital endured the 18th day of the 
cease-fire, which for the last four 
nights has been punctuated by 


“exchanges of artillery and mortar 


rounds that begin after dinner 
time and end at about 3 am. 


Israelis Kill Arab, Capture 11 
In Foiling Suspected Sea Raid 
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In September, another group 
landed in deylight on @ Tei Aviv 


ae 


said that in the latest incident, 
15 miles off the Lebanese coast, 
the naval patrol vessel ordered 
the three boats to stop. The 
order was ignored and the patrol 
vessel opened fire, sinking one 
boat. A guerrilla kilied in the 
craft was brought back here with 
his 11 companions. 

Newsmen at Haifa, allowed to 
inspect the two captured vessels, 
seid they were powered by 
diesel engines and carried extra 
fuel tanks, and one contained a 
collection of arms and ammuni- 
tion, including Kalatchnikov rifles, 
grenades and packages of ex- 
plosives. 

In a recent incident, the Is- 
reell Navy sank another boat 
and captured several crewmen, 
two of whom were in frogmen’s 
suits with diving equipment. 

High-Seas Checks 

In the last few months, the 
Israelis have stopped several ves- 
sels of different flags on the high 
seas, in some cases escorting them 
to port for examination, 

Meanwhile, military sources 
here denied reports that Israeli 
boats had attacked the southern 


spokesman 
in Beirut said several Israeli 
boats attacked Sidon but were 
driven off and that others 3Ρ- 
proached the refinery. 


FRONTLINE—President Julius Nyerere of Tanzania, the host, in white 
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Black Presidents 
See War as Only 
Way in Rhodesia 


By John F. Burns 


DAR ES GALAAM, Nov. 7 ‘\NYT?}.—The Presidents of the black 
stutes neighboring Rhodesia emerged from a two-hour meeting here 
yesterday with a strongly worded statement backing guerrilla wa: 
as the only means by which the territary’s African nationalists cau 
achieve independence under majority ruiz. ¥ 

The black leaders, reacting angrily to recent Rhedesian raids 
on guerrilla camps in Mozambique, also called on the Communisr 
bloc and other friendly nations to increase arms shipments und 


diplomatic support to the in- 
surgents, The statement made 
no direct mention of the confer- 
ence on Rhodesia in Geneva, 
where the territory's white mi- 
nority government and bisck 
nationalist leaders are meeting 
in en attempt to negotiate a 
peaceful transition to majority 
rule within two years, 

However, the document sp- 
peared to signal the Presidents’ 
Jack of support for the negotia- 
tions by describing efforts to 
find @ peaceful solution as an 
imperialist plot to buy time for 
the government of Prime Min- 
ister Ian Smith. 

The meeting, the first gather- 
ing of the five so-called “front- 
line” states since the Geneva dis- 
cussions began two weeks ago, 
was attended by Presidents Julius 
Nyerere of Tanzania, Kenneth 
Kaunda of Zambia, Agostino Neto 
of Angola and Samora Machel 
of Mozambique. Eotswana sent 
Vice-President Quett Kasumile 
Masire in place of its President, 
Sir Seretse Khama, who is ill. 

The gathering, which was un- 
usually brief, cane as the Geneva 
negotiations appeared to be dead- 
locked over the issue of 2 date 
for the territory's independence 
under black rule. The issue was 
chosen by Britain, which is chair- 
ing the meeting, as the one that 
held out the best hope for com- 
promise. 

A JUS. diplomatic initiative, ap- 
parently almed at breaking the 
impasse in Geneve, proceeded 
concurrently with the black Pres- 
idents' meeting here yesterday. 
John Reinhardt, assistant sec- 
retary of state for public affairs, 
met with President Nyerere be- 
fore flying on to Geneva. 

Mr. Reinhardt disclosed little 
about the meeting, other than to 
say that what Mr. Nyerere had 
told him was very similar to what 
the Presidents had said in their 
statement. He said that he and 
Mr. Nyerere had also spent time 
trying “to update each other" on 
developnients related to the Rho- 
desian dispute. 

Last Rhodesian Ont 

MAPUTO, Mozambique, Nov. 7 
(UPI).—The last Rhodesian forces 
who took part in last week's 
operation against nationalist guer- 
rilla camps in Mozambique have 
been expelled from the Tete 
province, the Mozambique In- 
formation Agency said today, 

Mozambican forces “are now in 
complete control of the situation,” 
the agency said. 

During the fighting in Tete 
Province, eight Mozambican sol- 
diers, two of them women, were 
Killed, it said. As the Rhodesians 
retreated they “slaughtered the 
residents as they went, sowing 
destruction and stealing property," 
the agency added. It did not men- 
tion the number of casualties. 


11 Deaths Reported 

SALISBURY, Rhodesia, Nov. 7 
(Reuters)—A white Rhodesian 
soldier, elght black natiomalist 
guerrillas and two black civilians 
have died in the guerrilla war in 
ihe last 48 hours, an official com- 
muniqué said today. 

His death brought security force 
losses so far this year to 94 and 
to 169 since the war started four 
years ago. The guerrilia deaths 
brought insurgent losses so far 
this year to 1,230 and to 1,933 
since the war started, 


Associated Press. 


shirt, with 


President Kenneth Kaunda of Zambia, left, and President Agostinhe Neto of Angola in 
Dar es Salaam, where African frontline hea ds of state were meeting on Rhodesia tactics. 
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No Progress 
At Session 


In Geneva 


All Parties Confer 
With U.K. Chairman 


GENEVA, Noy. 7 ‘Reuters:.— 
The Geneva conference on Rho- 
desia appeared stalemated today 
as black nationalist and white 
negotiators indicated no progress 
toward fixing a date for ude- 
pendence under black majority 
ruJe in the breakaway colony. 

The conference chairman, Iver 
Richard of Britain, met the rour 
Dlack delegations and the white 
Rhodesian negotlators ssparately 
to seek agreement on on inde- 
pendence date—resarded as a 
key to progress toward establish- 
ing an interim government in 
Rhodesia. 

But the delegations reported 
scant progress, 

“We have failed to agree.” said 
Robert Mugabe, political spokes- 
man of the biggest guerrilla fac- 
tion fighting white minority rule 
in Rhodesia. 

Alliance Forged 

“I don’t see any progress” was 
the verdict of Joshua Nkomo, who 
leads one faction of Rhodesia’ 
African National Ccunci!, *! 
Nikomo and Mr. Mugabe ha‘ 
forged ἃ loose alliance for tt. 
talks. 


The nationalists have demand- 
ed independence within 13 
months, Britain has suggested s 
15-month transition period and 
the white Rhodesians, led here by 
Foreign Minister Pieter van der 
Byl, have safd the preparations 
for independence could take 33 
months. 


Mr. Richard, who is the British 
ambassador to the United Na- 
tions, started his crowded day by 
conferring separately with Mr. 
van der ΒΥ] and one of the na- 
tionaltst leaders, the Rev. Ndaba- 
ningi Sithole. 

No Change 

The chairman said his talks 
With Mr. Sithole resulted in some 
progress, but the nationalist lead- 
er himself said that. during the 
75-minute meeting, he and Mr. 
Richard had not changed their 
positions. 

Mr. van der Byl, asked if there 
had been any narrowing of the 
gap on the independence date is- 
sue, said; “No, no.” 

Purther talks are scheduled for 
tomorrow. 


Europeans Stall 
Over New U.S. 
Charter Rules 


WASHINGTON, Nov. τ (WP. 
—European nations have been 
dragging their feet in accepting 
new U.S. rules for low-cost charter 
flights from the United States, 
eoverent sources said yester- 

y. 

Approved in September by the 
Civil Aeronautics Board, the rules 
represent a liberalization of 
charter-flight regulations and 
could be expected to expand the 
availability of the Mights and to 
lower their cost. But, in order for 
the flights to begin, the rules have 
to be accepted by foreign govern- 
ments. Applications at CAB in- 
aieate that the charters may cut 
in half the cost of flights to many 
places. ᾿ 

118. sources said yesterday that 
the Europeans have not formally 
rejected the new “advance-book- 
ing charters” but informal sound- 
ings from Britain, France and 
West Germany were described as 
‘not encouraging.” 
Representatives of the Euro- 
pean Civil Aviation Conference, 
an informal coordinating group of 
19 nations, will be tn Washington 
this week for discussions on 
charters. Basically, they are said 
to be worried that the new cher- 
ters will divert passenger traffic 
from thelr scheduled airlines. 

CAB chairman Jchn Robson 
yesterday said that while the U.S. 
charter rules themselves apply 
only to travel starting in this 
country, the government “made 
an effort to harmonize 18 propo- 
sels with European charter rules.” 
Each government has its own reg- 
uations. 
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Supporters Question Policy 


| Italy Reds’ Balancing Act Strained 


By Alvin Shuster 


ROME, Nov. 7 (NYT).—One 
. Italian newspaper carried a car- 
: toon last month of Enrico Ber- 
linguer, the Communist patty 
: chief, standing on a stage duck- 
ing overripe tomatoes Another 
. Suggested that the Communists 
had a foot in the door of gov- 
ernment now but could not re- 
. Move the foot and could not 
. Open the door, 

The cartoon and the comment 
. Feflect some of the current prob- 
lems of the Communist party, 
Italy's largest after the govern- 
_ ing Christian Democrats, And 
, My. Berlinguer, who has tried to 
: Keep his party on the path of 
‘ Moderation, has found himself 
‘under criticism for a 
Policy that helps keep the Chris- 
' tian Democrats in power. 
: "Shere are no signs that Mr. 
. Berlinguer and the other party 
. leaders have lost control ‘They 
are handling the strains within 
the party and keeping the 
. Stresses under control, but they 
- ΒῖῈ undoubtedly concerned about 


59 much unease among the rank 
and file. 

“In the last few days we have 
held thousands of populer as 
semblies to explain the delicacy 
of the moment and our initla- 
tives,” Mr. Berlinguer said re- 
cently in a speech in southern 
Ttaly. “In doing a0, wo have con- 
solidated and widened our links 
with the masses.” 

Masses Misunderstand 

The problem with the masses 
ig thas they do not quite under- 
stand why the Communist party 
decided after the June elections 
to drop its formal opposition and 
abstain on crucial votes in Par- 
Yament, thus tosuring the sur- 
vival of the one-party government 
of Christian Democrats. 

Tn abort, many Communists 
feel that they are being asked 
to prop up an unpopuler admin- 
istration that is planning un- 
popular ecorlomic measures need- 
ed because of its own past mis- 
takes, 

The Berlinguer line is that 
there is no alternative to absten- 
tion because otherwise the gov- 


ernmen! would fall and everyone 
would be worse off in the ensuing 
economic and political crisis. He 
adds that it represents merely ἃ 
temporary phase that wil] lead 
in time to a reshaping of all of 
Ttalian society. 

Whatever the extent of the in- 
ternal problems of the Commu- 
nists, they have been doing quite 
well sines the elections. In re- 
cent weeks they have been con- 
sulted as never befcre by the 
Christian Democrats on an evoly- 
ing economic package and, in- 
deed, on other matters that have 
surprised some Christian Den 
ocrats on the right of the party 
ΕΒ well 88 come diplomats, 


Christian 

ing conditioned to talk just about 
everything over with the Com- 
mounists,” : 


now clearing some appointments 
with the Communists, ! 


French Ambassador Is Killed 


‘In Yugoslav Hunting Mishap 


By Malcolm W. Browne 


Pat Ὁ result of the elections, the Com- 

BELGRADE, Nov. 7 (NYT).—~ munists are enjoying important 
Pierre Sebitleau, the French am- Fower in the Chamber of 

bassador to Belgrade amd dean where for the first time ‘told 


Mr. sent a telegram of 
sympathy to the French Foreign 
it of Mr, Se- 


A diplomatic source said the 


Israel Is Beset 
By Labor Unrest 


TEL AVIV, Nov. 7 (UPI).— 
OClvii engineers went on strike 
today and hospitals turned away 
patients during a day of labor 
unrest over pay claims that in- 
valved one out of every four 
workers in the public sector and 
threatened to idle much of the 
Israeli economy. 

The ports of Haifa, Ashdod 
and Eilat were closed by a strike 
by marine pilots. Workers at 
the Dead Sea chemical plant 
refused to release truckloads of 
potash for export until their 
demands are met. 

. Other workers threatening 
strikes or slowdown action includ- 
ed gasmen, X-ray technicians, 
driver's license examiners, social 

- Workers, state attorneys, high 
school teachers, customs inspec. 
tas and officers in the merchant 

δ, 


Tito Back at Work 


BELGRADE, Nov. 7 (UPI).— 

President Tito, 84, last week 
resumed his state activities, fully 
recovered after a liver ailment 
that forced him to cancel all 
official engagements Gept. 11. 


AP. 
Pierre Sebilieau, French 
ambassador to Yugoslavia, 
killed in hunting accident. 


French ambassador was shot from 
8 distance of “two or three 


country’s ambassador to Yugo- 


800 Pro-Nazis 
At German Rally 


MANNHEIM, West Germany, 


to honor Germany's Nad war 


Hundreds of policemen protect- 
ed the social club where the right- 


in protest against the rally. 
In West Berlin, police eaid that 
they had seized a bust of Hitler 
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Business Booms but So Do Prices 


Lebanese Influx on Cyprus Is a Mixed Blessing 


By Steven V. Roberts the Middle Bast, and Cyprus at~ 

LIMASSOL, Cyprus, Nov. 7 
CNYT)—A recent issue of the 
Cyprus Mail was full cf notices, 
some in Arabic, about ships sail- 
ing between Cyprus and Lebanon. 
Other advertisements premoted 


Ting. 


Thousands of Lebanese have 


(Continued from Page 1) 
as a stimulus for the U.S. econ- 


try's problems are cased by et Kissinger Role 
siders, primarily , an ews 
Bok ebb ONE ea Deniedin Alleged 


Two-China Talks 


tion. 

One booming business 18. the 
shipment of goods into Lebanon. 
Whey are often unloaded here 
and switched to small craft for 
the run eastward. The main 
cargoes are food, fuel and such 
raw materlals as cicth. And ru- 
mors persist that Cyprus is also 
B® transit point for weapons. 


3 Nations Urged to Stimulate 
Economies to Avoid Downturn 


abandoned at Puerto Rico in fear 
that inflation might become the 
dominant economic worry. 
Mr. Tresize made it clear that 
the group felt not only that the 
Puerto Rico call for slow growth 
needed to be modified, but that 
conferees at the annual meeting 
of the International ‘Monetary 
Fund last month erred in stress- 
ing inmflation’s perils. The gen- 
eral feeling at that session In 
Manila was that economic growth 
goals had to be Hmited, even at 
the expense of delaying a return 
to full employment, 
economists. 


high everywhere.” 

But they ergued that greater 
rates of activity in the United 
States, West Germany and Japan 
would; enable them to import 
more goods, and this would gen- 
erate an export-led expansion in 
the smaller industrie] countries 
and others , 
such 85 Britain and Italy. 


3 Arabs Receive 
15-Year Terms for 
Attack in Rome 


ROME, Nov. 7 (UPI).—A Rome 
court sentenced three Arabs to 


Riot-Control Tactics Endorsed Ὁ Βὲ 
OT eS τ πΦ'ὦο.-----ς- : 


Head of Police Sees S. Af; 


Able to ‘Handle’ Urban Unrg j ' ᾿ 


By Jim Hoagland 


PRETORIA, Noy, 7 (WP}.— eign solirtes repert thay un, Σ᾿ 
South Africa wil continue to force, which haa had 
e “a certain amount of sophisticated rot-conty: 


Cape Province in the last five 


offshore wells and dosaifg, 
fuel gases, et 


Spain Finds : 


ee ἀν τος πσς Νο Bribery ἡ , 
Mr. Kruger added ΩΝ 
“i ie one tm ve ee ee By Lockhe Pi 


grievances, make an honest 85- government 
sessment of them.” that the “Lockheed 
My, Kruger’s remarks went much. by the pres 


further toward conceding that 


lion pesetas ($1.1 milion ‘tp, 
regular commissions bi 9° 
bribes, τὴ 


free of large-scale disturbances 


effort to work out & common 


choices to be made.” 


2500 locations worldwide (in the U.S., Latin America & the Pacific, it's National Car Rental). 


Why rent just any car 
when you can 
rent a Europcar? 
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unification plan in which Tatwan 
maintained its military forces, 
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After Its Setbacks in Lebanon 


(Continned from Page 1) 


chairman of the Exeoutive on the battlefield to Syria, they 
re thip tend Ἀττι Υν in- 

a an 

Move in Council : 
Falestiniang here are also aware But hig task is complicated by 
of what they see as a Syrian- the fact that now more than ever, 
encouraged move to enlarge the Syris and its anti-Palestinian 


tional Sonal ai next month’s in a ; 
meeting Cairo, The enlage- offering 
ment is seen by Palestinians here. a 
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Foul Air Gets 
Guy Fawkes 


Execution Stay 


BELLEVUE, Wash., Nov. 7 
(AP)—In the best tradition, 
about 70 members of Seattle's 
Britannia Club gathered to 
burn Guy Fawkes in Belieyue's 
Killarney Glen Park. But the 
Puget Sound Air Pollution 
Authority had the last word— 
tradition or no tradition. 

The agency, with air pollu- 
tion readings at their highest 
leveis in two years, banned gl) 
open burning Friday, 

Myre Wright, the club's pres- 
ident, said members would be 
back next Friday, air quality 
permitting, to burn an effigy 
of Fawkes, a zealous Roman 
Catholic who nearly succeeded 
in blowing up Parliament dur- 
ing the rem of James Τὶ 
Britain celebrates the occasion 
by buming Fawkes in effigy 
and shooting off fireworks 


Documents captured by the Tt said that while Gen 
police “show that the strike was nd Gen. Grandal were, in 
to be the second phase of a revo- managing the business of 
futionary effort, with urban ter- resenting Lockheed ἐὰ Spelt 
rorism being the third phage,” Was done “without the aut 

been a tion or even the knowlede 
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ποτε said, he had: nape = 
dave the Carter result publicized - 
the: election, claiming it 

3 rould- ‘have changed. the outcome, * 
Sv aie refuse to detall the finding, 

mying ‘that in the post-election 
‘gerfod, 51 per cent.of the voters— 
thosé “who -voted for the. Prest, 
ἘΝ Tested τ ΑΝ 


; γεκοιοτανς κ Nov. 7 ONT". 


Mr: Keogh, one ‘of the few. se- 
Mor. boldovers’. from the’ last 
Nizon' ddministrition,’ ‘last week 


‘Voter A pproval - 
On. Taxes Loses 


” WASHINGTON, Nov: (IST). 


again,-and for- -Teason Br, - =Coleeso Voters have defeated 
‘Spencer preferred: silence, Mr.  py-a.3-to-) margin a-referendum 
Bennett sald in ἃ telephone inter- “that would have required special - 
iew.” - i ον voter. balloting to approve any 


inereade, in existing taxes, 

The National Conference of 
““Btate Legislatures had said the 
ineasure,{f approver, would have - 
- paler the set of ie fod, fn tbe 


Yooe stale te nppone ι΄. new state or local taxes, or any 


‘“endum entered on the,state bal- 
: : πον group was founded by 
Wr Not Ἂ a wer electrical’ engineer, 
_ WASHINGTON, ov. yeh Th i, 36, ἃ t 
‘harged the former Latin Amer.°, Of the John Birch Socie‘y. 6. 
can public relations ‘director of A countergroup called: Colora- 
nternationaf ‘relephone and Tele- dans Against [referendum} No. 
παρα Corp. with failing to tell 10, largely made up of state and 
ι, Senate committee.that he ex-. local government officials; raised 
hanged information with Central $50,000 for a court Πρ. Ὁ. aimed 
ntelligence Agency employees . “at keeping the question off the 
α Obile and elaewhere.. ss challot, “Coable'to do so; the group 
charges were fled . _ fought for a “no” vote with newe- 
‘ehday in UG District Couch paper ads. pee 
gainst Harold Bendrix..a former ‘after the voters rejécted the 
eWspaper reporter, He allegedly referendum ‘in jast week's. elec- 
‘ithheld the information: frome ‘tions, -imany officials said this 
enste subcommittee’ that was: showed Coloradans’ confidence in . 
iestigaeting ITT’s activities representative ae 
Bainst’ the Salvador Allende . -....- 
overmment and ITT’s relatiqn- ΄. 
up wilh the CIA tiers: 


‘endrix - had‘ “agreed to plead 
ulity . = the”. misdemeanor... 
lairges. . attorney. refused “GENOA, Nov... 1 _(AP).—Fran- 
Neniaisent oa the eae τοῖος ggeeo” “Ravano, | one ᾿ of . Italy's 
Other sources femiliar'with: the Ὁ ‘wealthiest - bitsiziesenen, and sn 
westigation’ said"the ‘Susiice “aide were fined a total of 96 mil- 
epartment bad been examining Ἢ lion on fraud cherges yesterday, 
e Sestimony Ot several wit. bat they ‘were'released from jail. 
asses before the Senate subcom- yang Βητίοο. glio 
Ittee on multiiational ‘corperd-- Ral sau een 
ms, ‘that of ITT 
sulyman - Υ 


‘front "SUNDAY. STROLI—President. Ford and wife Betty head- 
pet ing back to White House after walkizg to Lafayette Square 
to check malting he will ‘be using after leaving office. 


USIA Employees Ask Carter 
To: Retain Policies of Keogh 


By. David Binder 


ted. 


, 1973, as It was hearlng. allega- 
ms that ἐσθ Dad ~ interfered: 
th the presidential” 
mpeign i297. oe 


ike q 

3 Corp. this week’ after reach- _ 
τὸ -Inst-minute tentative agree< 
at . for. Hgasly- a at, 


Kae Syston Bay Bid, Pocky! tie SLY. TIO 
stay ἀτὶ Sed: a 


"dont tte effues in March, They 
were accused of opening foreign 
~ bank accounts worth 12 million 
without ‘notifying the govern-. 
ment... Ravano is president and 


‘Zenoglio. general maanager of the 


-found.in Swiss snoownte. ass 


"monday. eee 15, at 8:30 p.m, « 
eoley 6, at 8:30 p.m. = antique and ‘modern paintings. 
wednesi.y 17, at 8:30_ paris. farniture, miscellaneous, pottery, 
chinatware, ivories;: hard stones. — . 
—thuraday 18, αἵ 4 pan. - silverware - at 8:30 p.m. silver and jewelry. 


‘sealed. bids accepted - catulog.on the spot. 


palazso mti-bussi, via are coeli n.4-roma, italy. 


United P Prees infernational. 


‘submitted bis resignation to Pres- 


Mr. Keogh had ‘strongly oppos- 


; _ ed recent proposals to reform the 


" Information agency by bringing 
its cultural and informational ac- 
tivities into closer consonance 
with the State Department while 
erenting a completely separate 
Voice of America. 


The information agency hes 
been largely autonomous for 
many years. ᾿ 

In March of last year, an inde- 
pendent, 21-member panel headed 
by Prank Stanton, former presi- 
dent of CBS, proposed that the 
USLA be abolished and most of its 


‘The reorganization ‘plan _sub- 
mitted to Mr. Ford by the Panel 
on Internstional- Information, 
Education and Cultural Relations 
also recommended that the Voice 
of America be re-established as 2 
federal agency under a board of 
overseers, sinvilar to the British 
. Broadcasting. Corp. and West 
Germany's Deutsche Welle.’ 

The Stanfon panel's proposal 
bind cgokey _by a umber, of 
“ congressmen, but 
See soataced ee arr. Keogh, 
who succeeded in rallying Capito) 
Hill conservatives to block legisia- 
tive reform of bis agency. 
The petition sent to Mr. Carter 
accusés the Stanton papel of at- 


and cultural activities. . 

Tt proposes instead that the 
USIA be given the cultural affairs 
functions presently conducted py 
the Stete Department's Bureau of 
Educational.and Cultural Affairs, 
and that it retain control over the 
Voice of America. 

The petition was “by commit- 
, tee” and “with the knowledge” of 
‘wr Keogh, according to Alan 
Carter, his public relations offi- 
.cers, Mr, Carter also participated 
in the: Caer, Agency officials 
_ acknowledged that 


proposals largely 
of Mr. Keogh on # need to keep 
the USIA independent from the 
is eee 


Police ΓΝ No Clues 


In German Kidnapping 


MUENSTER, West Germany, 
Nov. 7: (UPI).—The police said 
yesterday that they had uo con- 
crete clues as to the whereabouts 
of two persons who got away with 
5 million marks ($2 million) ran- 
som money after kidnapping horse 


“We have received some fips 
from the population, but we are 


police found “Mr, Srloek chained 
in ἃ shaft of a highway bridge 
iad 80 hours after his abduc- 


: monday αὶ misnomer 15, at 8:30 p.m, ~ bronses and carpeis. 
day. 13, from 16 am, to 32:30 p.m. and from 4 p.m, to 7 p.m. 


bronzes and carpets. 
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By David S. Broder 
WASHINGTON, Nov. 1 \WP). 
—Jimmy Carter wai fold by his 
campaign stratégiste in the mid- 
dle of last month that the Nixon- 
pardon issue could “blow the 
election wide open” and guaran- 


* tee his victory over Presiden: 


Ford, Mr. Carter's pollster. Pat- 
tick Caddell, bas said. - 

But Mr. Carter declined to use 
the issue because “he thonght he 
would be elected president and 
he didn't want blood all over the 
floor.” 

Mr, Caddell tald that story Pri, 
dey in the course of confirming 
the view of the Ford campsign 
pollster, Robert Teeter, that Mr. 
Carter's failure to develop ἃ 
‘strong answer ‘to the Ford can 
paigo's attack on his credibility 
85 governor af Georgia elmost 
gave the election to the Repub- 
Vieans, 

Mr. Teeter said that the effer- 
tiveness of the anti-Carter ads 
was helghtened by the fact that 
voters who saw them still bellev- 
ed that: it was Mr, Carter, not 
My. Ford. who was rimming “a 
negative campaign.” 

The rival .polisters conducted 
their first public postmortem on 
the election Friday at a joint 
appearance before the Public 
Affairs Council and the American 
Association of Political Consul- 
tants. Later, they expanded on 
thelr comments in separate inter- 
views. 

agreed that Mr. Carter's 
38-point lead at the time of his 
nomination in July was artifi- 
cially inflated, that it was bard 
to find issues that mattered to 
the voters and that the highly 
publicized presidential debates 
did not influence many voters’ 
decision. ‘ 

However. Mr. Teeter said, the 
second debate—during which Mr. 
Ford made.his mistake on So- 
viet domination of Eastern Eu- 
rope—“left us dead in the water 
for about 10 days.” 

Mr. Caddell called Mr. Carter's 
response to the second debate 
“g terrible mistake” on the part 
of the Georgian. “The governor 
has a mild instinct for the jug- 
ular.” he said, “and for three 
days we couldn't stop him” from 
eriticlzing Mr. Ford in very 
strong terms. "He was terribly 
abrasive.” Mr. Caddel) said, “and 
he cost us what we had gained 
by Ford's mistake in the debate." 


On the other hand, Mr. Caddell 
said, it was Mr, Carter who de- 
alded—against the recommenda- 
tions of his political advisers-— 
not fo use the issue of Mr. Ford's 
pardon of former President 
Richard Nixon. 

Mr. Carter had ruled out the 
pardon jssue at the time of his 


. momination—a decision that Sen. . 


‘Welter Mondale of Minnesota, 
his rumming mate, publicly reject- 
ed and ignored. 

Mr, Caddell sald thet, in the 
closing days of the campaign, “an 
emotional appeal” to Southerners 
to support 8 Southern-born can- 
didate, 2 rise in concern about 
unemployment in the Midwest 
industrial states and a movement 
by previously undecided women 
voters to join their husbands in 
backing Mr. Carter gave the Geor- 
gian his narrow victory. 

Meanwhile, aides to President 
Ford Friday held their first meet~ 
ing With a representative of Mr. 
Carter, shortly after Mr. Ford 
had instructed bis Cabinet to 
continue “ihe game philosophy, 
the same programs and the same 
policies” until Mr. Carter takes 
over on Jan. 0 


Jack Watson, 38, an Atlanta 
lawyer who has heen planning 
the transition for Mr. Carter for 
months, met for an hour with 
White House chief of staff 


Algerians to Vote 
Ona Constitation 


ALGIERS, Nov. 7 COPI).—Pres- 
ident Houari Boumedienne's gov- 
ernment announced today that a 
national referendum will be held 
Noy. 19 to approve a constitution. 


The constitution would main- 
tain Algeria 85 a stngle-party 
Socialist state. Mr, Boumedilenne 
is expected to run for re-election 
in a vote to be held within two 


. months of adoption of the con- 


stitution, 

Since Mr, Boumedienne came 
to power in June, 1965, 
has bad no constifution and has 
Deen ruled by the President, a 
Revolutionary Council and a 
Council of Ministers. The con- 
stitution establishes a national as- 
sembly, elected for five years. 


Richard Cheney and presidential 
assistant John Marsh, whom Mr. 
Ford has designated to head the 
White House transition team, 
Mr, Watson described the meet- 
‘og as “splendid.” 

At the session, Mr, Watson sald, 
be suggested that Mr. Carter and 
Mr. Ford hold their first post- 
election meeting near the end of 
this morith, He said the matter 
“was left with Cheney" to discus 
with Mr. Ford. 

Mr, Carter has made it clear 
he does not plan to spend a great 
deal of Kime in Washington be- 
tween now and his inauguration, 
Mr. Watson said he expects to 
work closely with Sen, Mondale 
during the trensition period. 


Vaeation Continaes 

ST. SIMONS ISLAND, Ga., Nov 
7 (AP).—Mr. Carter continued his 
working vacation today on this 
south Georgia island, 

He said that he and other fa- 
mily members had “a good fish- 
ing afternoon” yesterday and 


. 


NOVEMBER 8, 1976 


Despite Aides’ Assurance of Victory 
Carter Barred Nixon-Pardon Issue 


caught 17 sea trout in the waters 
off Musgrove Plantation, the 
secluded estate where they are 
staying. 

Mr, Carter arrived here yester- 
day aboard an Air Force Boeing 
707. The plantation is owned by 
Smith Begley, the grandson of 
tobaceo magnate R.d. Reynolds. 
and Mr, Carter intends to pay 
My. Bagley, 2 friend and support- 
er, between $1,000 and $2,000 fo! 
the use of the estate. 


Ford Is Resting 
WASHINGTON, Nov. 7 (UPI' 
—President Ford and his family 
fiew to Palm Springs, Calif, to- 
day for an eight-day vacation al 
the desert resort. 


U.S. Pledge τὸ UN Fond 


UNITED NATIONS, N.Y., Nov. 
1 (UPI).—The United States 
pledged $20 million to the 1977 
budget of the UN Children’s 
Fund at a special session of the 
General Assembly. 


Fase 3 


U.S. Embassy in London Warns 
Of Forged Siaie Dept. Document 


LONDON, Noy. 7 (Reuters!}—The U.S. Embassy here has 
issued a warning about what jt described as a phony State 
Department document, signed with the name of Henry Kis- 
singer, seeking ways by which the United States can eliminate 


foreign trade competition, 


The Sunday Times. invited by the embassy to view the 
fake, said in ἃ front-page story that the forged document, 
of a type known in the State Department as “key intelligence 
questions," also gsked U.S, Embassy officials to provide names 
of corruptible ministers and officials in severa) nations, and 


Ways of bribing them. 


A U.S. Embassy spokesman verified the story tonight. 
adding that the document was thought to have been in circu- 
lation abroad for some time. but had not got into the press. 
He said he had no Enowledge as to its origins. 

The forged document is 8 rewrite of an original issued 
by the State Department in November, 1974, seeking economic 


information. 


The real document requests “information as to the likely 
content and timing of projected domestic and foreign economic 
Policy decisions by government or actions by major economic 
groups such as unions or producer associations and the sources 
of uncertainty as to timing er content." the Sunday Times 


said. 


To this the false document adds: “Current and forecasted 
development of their trade with the U.S.S.R., China and other 
Eastern-bloc countries and timely, detalled information of 
possibilities to eliminate their competition and protect umpor- 


tant U.S. commercial interests m this area,” 


said. 


the newspaper 


Korean CIA Reportedly Linked to 1974 Pro-Nixon Rallies 


By Scott Armstrong 
and Maxine Cheshire 


WASHINGTON, Nov. 7 (WP. 
—The South Korean Central In- 
telligence Agency requested the 
massive demonstrations that 10]- 
lowers of South Korean evangelist 
Sun Myung Moon staged on Cap~ 
itol Hili in 1974 opposing the 
congressional impeachment in- 
vestigation of President Richard 
Nixon, sccording to information 
received by Justice Department 
investigators, 


According to informed sources 
in both the Justice and the State 
Departments, the FBI recently 
learned of two-to-three-year-old 
secret intelligence reports that the 
Korean agency asked Pak Bo Hi, 
a South Korean frequently in res- 
idence here who has been Mr. 
Moon's chief aide and translator, 
to arrange for the fervent pro- 
Nixon demonstrations at the Cap- 
itol by Mr. Moon’s followers. 

The information is being used 
by Justice Department investiga- 
tors to help determine Mr. Pak's 
Tole in an extensive effort by 
agents of the South Korean gov- 
ernment to manipulate public 
opinion here and influence U.S. 
congressmen with cash, gifts and 
campaign contributions, according 
to informed sources. The investi- 
gators are not now directly inter- 
ested in other activities of Sun 
Myung Mcon and his Unification 
Ckurch, according to the sources. 


Seoul Meeting 
According to U.S. intelligence 
information, Mr. Pak met in the 
Blue House presidential mansion 


in Seoul with South Korean Pres- 
ident Park Chung Hee, Wash- 
ington-based South Korean busi- 
nessman Tongsun Park and 
Korean CYA officials in late 1970 
to discuss plans for the influence- 
buying here. In ἃ recent state- 
Ment he gave to reporters with- 
out allowing them to ask ques- 
tions Mr. Pak categorically denied 
that he had any role in this 
scheme or any connections to the 
Korean ΟἿΑ. 


According to an informed 
source In the South Korean Em- 
bassy here, embassy personne! 
belleved that Mr, Pak's activities 
were directed from Seoul where 
he was purportedly close to both 
Park Chung Hee and high rank- 
ing Korean CIA officials, 


The sources said that the South 
Korean ambassador to the United 
States, Hahm Pyong-Choon, was 
reluctant to get involved publicly 
with the Unification Church or 
contact Mr, Pak and Mr. Moon 
for fear of embarrassment. 


Asa result of Mr. Hahm’s aloof 
attitude, according to the source, 
Mr, Pak dealt directly with Seoul, 
My. Hahm deeply resented both 
Mr. Pak's use of the Unification 
Church for political activities 
bere and My. Pak's ability to 
use Korean CLA communication 
lines to Seoul, the source said. 


The Korean CIA probably chose 
to use Mr Pak and the Unifica- 
tion Church to support Mr. Nixon, 
the source said, because they were 
sufficiently removed from the 
embassy to avoid embarrassment 
to the South Korean government. 


. 
“Bonjour 

Faris. 
With the opening of our new representa- 
tive office in Paris on November 4 of 
this year, we of the Industrial Bank of 
Japan would like to take this opportu- 
nity to thank all those distinguished 
members of the French government and 


financial community who were so help- 
ful in assisting in the establishment of 


this office. 


As a new member of your financial 
community, we pledge to utilize the 
extensive knowledge we have accumu- 
lated as Japan’s oldest and largest long- 
term credit bank to help French and 
other European corporate entities com- 


municate in an atmosphere of goodwill 
with our many clients and associates in 
Japan. 

If we can be of service, please contact: 
Mr. Naotake Suzuki, Chief Representa- 
tive, Paris Representative Office, 7, Place 
Vend6me, 7500! Paris, Tel: 261-55-13, 
Telex: 211414. 


Japan's oldest and largest long-term credit bank. Assets USS30DILon. 


THE INDUSTRIAL BANK OF JAPAN 


Head Office’ 3-3, Marunouchi 1-choma, Chiyoda-ku. Tokyo Phone 214-1111 Telex {22325 
London, New York, Los Angelas, Frankfurt, Sydnay, Singapore, Sao Paulo, Beirut, Hong Kono, toronto, Luxambourg, Curapao 


Another reason for using 
Mr, Pak, the source added, was 
that Mr. Hahm was very opti- 
mistic until the very end about 
Mr, Nixon's chances of surviving 
the impeachment inquiry. 

The South Korean diplomatic 
source 180 said that 1974 at- 
tempts by South Korean National 
Assemblyman Ro Chin Hwan 
to offer campaigy contributions 
to U.S. congressmen friendly to 
Mr, Nixon were also part of a 
broad strategy to try to keep 
Mr. Nixon in the presidency. 
Mr. Nixon was generally believed 
to support South Korean re- 
quests for economic and military 
aid. 

Nonprofit Group Cited 

According {to Neil Salonen, 
president of the U.S. branch of 
the Unification Church, the dem- 
onstrations ali took place under 
the auspices of a nonprofit cor- 
poration, the National Prayer 
and Fast Committee. All of the 
committee's incorporators are 
members of Unification Church, 
according to Mr. Salonen, al- 
though persons who were not 
church members also took part 
in the demonstrations. 


Mr. Salonen denied any 
knowledge of Korean CIA in- 
volvement in inspiring the 
demonstrations. 


Mr. Salonen said his com- 
Mittee was formed to promote a 
declaration on Watergate made 
by Mr. Moon in November, 1973. 
which called for a commitment. 
to “forgive, love, unite." Mr, 
Salonen had said at the time 
that Mr. Moon's declaration came 
from ἃ direct revelation from 


Goud that “we ought to forgive 
this man [Nixon]. 

Myr, Salonen said the Moon 
movement actions were not a 
pro or antl-impeachment decla- 
ration, but rather “emphasized 
the importance of prayer be- 
fore" deciding the impeachment 
question. He acknowledged, 
however, that the majority of 
the demonstrators were clearly 
cpposed to impeachment. 


It was reported at the time 
that demonstrators chanted such 
slogans as “God needs Nixon.” 
“God supports Nixon.” and “We 
support Nixon." 


The demonstrations occurred 
periodically from December, 1973, 
until Mr. Nixon's resignation in 
August, 1974 One vigil lasted 27 
hours. 

Fraser Confirms Gifts 

WASHINGTON, Nov, 7 (NYT:. 
—Rep. Donald Fraser, the Min- 
nesota Democrat who sponsored 
hearings last year that uncover- 
ed material now being used in 
the federa) investigation of South 
Korean influence on U.S. politi- 
clans acknowledged yesterday 
that he had been a recipient of 
Korean gifts, But he sald that 
“anything of substantial value" 
had been turned over to the State 
Department. 


His comments came in response 
to a statement by a Korean as- 
femblyman who said he had 
given Mr, Fraser a collection of 
reproductions of Korean paint- 
ings during Mr. Fraser's trip to 
that country last year, 
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News Analysis 


Carter, Hua Pose Task for Russia 


By Peter Osnos 


MOSCOW. Nov. 7 (WPRi— 
The Soviet Union started the 
60th year of its existence this 
weekend confronted by an ex- 
traordinary challenge: new leac- 
ership in both of its principal 
adversaries in the world, the 
United States and China. 


‘The multiple uncertainties pos- 
ed by the election of Jimmy 
Carter as President and the as- 
cendancy of Chairman Hua Kuo- 
feng are scarcely present in the 
bold and optimistic statements 
that have, as always, marked 
the state's anniversary celebra- 
tions here. Still, concern in the 
Kremlin's aged ruling councils 
must be considerabie. 

For some time now, Mosecw's 
relations with the United States 
and Chins have been more or 
Jess predictable—a tenuous dé- 
tente with Washington that did 
not preclude rivalry yet iimited 
hostility, and an outright feud 


Gonships will ultimately remain 


means sure. 

In a telegram sent Friday to 
President-elect Carter and an 
earlier speech by Communist 
party leader Leonid Brezhnev, 
the Soviet Union declared its 
unequivocal intention to go on 


Firewomen to Join 


Pompiers in France 
PARIS, Nov. 7 (UPI).—French 
women now can become munic- 
ipal firefighters, according to a 
government decree. 
The decree, published today, 
will enable at least one woman, 


1973 but was not allowed to enter 
the pompier service because of 
a8 law forbidding women to do so. 


seeking better tles with the 
United States. Still, the relative 
stability achieved in elght years 


the constant role of Secretary 
cf State Henry Kissinger, are 
clearly at an end. New links are 
necessary. 
Change in Message 
Significantly, the one major 
alteration in the Kremiin mes- 


Nominally at least, relations 
with China are also on the same 
unveering course that they have 


turg, the Soviet, Union had said 
that it had no grievances against 
Peking that could not be resolv- 
ed in 8 apirit of “good nelghboriy 


That position stil] holds. “It 
must be said,” declared Polit- 
buro member Fyodor Kulakov 
in the EKremlin’s main anniver- 
sary speech Priday night, “that 
we regard 8 unjustified and un- 
natural the fact that friendly 
relations between the Soviet 
Unicn and the People’s Republic 
of Ching have been disrupted 
through no fault of our own.” 

But there is a major difference 
now in that the demise of Mao 
and the apparent victory of the 
moderate Mr. Hua over more 
radical elments offers Moscow an 
opportunity to turn blatantly 
self-serving bids for rapproche- 
ment with Peking into reality. 
By far the mest it oc~ 
currence at the big Kremlin holi- 
day festival Friday was the fact 
that Chinese diplomats did not 
walk out, as they often do. 


Woo the Chinese in every way. 

Within a mstter of hours of 
Mao's death Sept. 9, the Soviet 
Unton’s mammecth propaganda 
apparatus was retooled ard the 
anti-Chinese pclemics that had 
deminated the Soviet media for 
52 tong disappezred. The Kremlin 
even found if possible to express 
“decp condslences™ over the death 
cf Meo, who only 1 day earlier 
nei been reviled. 

While many Western analysts 
profess to 538 no signs of sub- 
stantive Eoviet concessions in the 
stream of public statements, tele- 
grams (thus far all rejected in 
Peking) and commentaries, there 
is no dispute that Moscow—and 
Mr. Erezhnev personally—has an 
ebjective in mind, The Eremlin 
wants in the worst of circum- 
stances to rightfully claim that 
the Soviet Union did not obstruct 
peace with Peking. 

And there is always the chanc> 


A fascinating 
Chinese and US. situations is that 


and the precise ngture of their 
views about Kremlin ties is still 
cbscure. Hence, almost anything 
is worth trying. 

Diplomatic Protocol 

On US.-Soviet relations, the 
Ukelihood is for a period of sus- 
pended activity while a Carter 
administration takes shape, Mos- 
cow has been so cautious In recent 
months that it has even violated 
diplomatic protocol by withholding 
acceptance of the U.S. proposal 
of Malcolm Toon, currently am- 
bassador in Israel, as the envoy 
here. 

Some senior U.S. officials are 
known to feel that the Strategic 
Arms Limitation Talks that have 
been frozen throughout the peak 
US. election period might now 
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‘Associated Press. 


AT THE TOP—President Nikolai Podgorny and party leader Leonid Brezhnev wave to 


marchers from atep Lenin's Tomb, during Revolution Day 


move ahead if consent from Mr. 


wouki be deztrable, it seems a very 
tong shot, 

Instead the prospect fs that the 
Kremlin will go on waiting for 
the transition in Washington to 
take place before making any 
meaningful moves, seserving judg- 
ment on Mr. Carter snd wiping 
the state clean of its criticism cf 
ints positions during the campaign. 

‘Then, perhaps, tre Soviet Union 
will put out feelers for a Brezhnev- 
Carter meeting somewhere, much 
like the Ford-Brezhnev encounter 
at Viadtvostck several months 
after Mr. Ford succeeded Mr, Nix- 
on, Moscow puts considerable 
stock in the value of personal 
contacts between superpower lead- 
ers. For the moment, there are 
none, 


Small Military Parade 


MOSCOW, Nov. 7 (AP).--The 
Soviet Union staged today one 


revolation, No new military 
equipment was presented. ᾿ 


“The Soviet Army and Navy 
are reliably guarding the cause 
of revolution, socialism and 
peace,” Defense Minister Dmitri 
Ustinoy announced to the march- 
ers from hts place with the rest 
of the Soviet leadership atop 
Lenin's mau:oleum, 


But the collection of armored 
personne! carriers, artillery 
pieces, surface-to-air and surface- 
to-surface missiles that rolled for 
six minutes through Red Square 
included no weapons that were 
not shown last year. For the 
second year, all tanks and other 
tracked vehicles were absent. 


There was no official explana- 
tion for the toned-down nature 
of the parade, 

Mr, Brezhney, 69, led party and 
government dignitaries in the 


ViEBA Our Group's 


* compasses many 


respective markets, from 
ARAL with around 8,000 
petrol service stations to STINNES, 


The VEBA Group en 


company names well 
established in their 


specialists in world-wide trading 


and transportation, from DEMINEX 
active in global oil exploration to . 
PREUSSENELEKTRA, a leader in 
nuclear power plants. ΔῊ in all, 


there are several hundred companies 
that make up the VEBA Group, one 


of Germany's 
with an annu. 


of DM 29 billion (1975 DM 24.8 billion). 
During the first 


sixmonths of 


over of production 
increased by 16.6%. 
This includes among 
others petro-chemicals 
and organic products, 
plastics, fertilizers and 


hollow glass. 


The turnover of 
the service sector 
comprising trading and 
transportation as well 
as freight forwarding and- handling, 


topindusirial concerns, 
al turnover in excess 


1976 turn- 


ocean and inland shipping and 
the pioneering of new markets was 
up by 11.8%. 


VEBA’s 


paramount activity, 


electricity generating and supply 
which regularly absorbs more 


than 70% of 


total group invest- 


menis, achieved ἃ 19,2%s increase 
in output during the first six 
months of this year. In this sector, 


VEBA’s more 
ence in powe 


than 70 years of experi- 
r station planning 


and constraction play a major role 
and its traditional energy sources 


Sources of Strength = 
i Energy, Manufacturing, 


Trading and 


Transportation. 


coal, oil and gas are ideally comple- 
mented by its advanced technol- 
ogy in nuclear power generation. 
Overall the Group achieved a 
profit increase of 104°/o in the first 
half, reaching a total of DM 96 
million. 6,0 
The Group's immensely broad “" 
base makes it anideal partnerfor .΄ 
joint-venture projects on a national 
and international scale and its 
engineering know-how in specialized fields can be of invaluable benefit 


to its business partners. 
Here, experience in uranium 


of progress. 


VEBA AG 
Karl-Arnold-Platz 3, P.O. Box 300306, D-4000 Diisseldort 30. 
West Germany 


enrichment, manufacture of fuel 
elements, recycling of atomic fuels, 
and transport of radioactive 
material as well as the development 
of disposal methods ior nuclear 
waste, are of specific importance. 
With 1.2 million shareholders, 
more than any other European 
company, the VEBA Group draws 
its financial strength from the full 
spectrum of German economic life, 
and as one of the foremost energy 
concerns in the country, it is 
particularly responsive to the needs 


Parade in Red Square. 


Lenin mausoleum’s reviewing box 
just outside the walls. 
Foreign observers included the 
ambassadors of most countries 
and defense attechés from for- 
eign embassies. 


Says Blast Killed Hundreds 


Exiled Soviet Scientist Te), 


LONDON, Nov. τ 
dissident Sovict sclentt: 
tojay what ke sald we 
οἵ a Soviet nucie2 5: 
Killed hundreds of pecs 
meon-recks explcsien 
δὰ cut the ert pram: in 
space technolugy. 

Dr, Zhor2y Medvedev, tho rae 

: in London, falda 
Dei ® Ruzelr σοῖς 
in 1958 caused hundreds of 
deaths and tens of thausands cf 
caess οἵ radiation sickness. 

The are wie 89 egutaminated, 
he sald, that ft “ts stil evusider- 
ed dangerous and roads pasts 

hit are cleesd.” 
a years ister, he said, a 
Scviet moon rocket biew up on its 
launching pad snd spyeryones In 
the area was κί θὰ, The disaster 
cot the best brains in Soviet 


Say 


‘Western experts sald there was 
Uitte reason te doubt Dr. Med- 
‘bedev's account, contained in an 
article on the conflict between 
sclentists ond politicians in the 
Soviet Union for the Gained 

the magazine New So. 

a fact, one expert on Soviet 


Jews Living in Hungary Find 


A Secure Oasis in East Bloc 
By Michael Getler 


BUDAPEST «‘(WP)—In the 
back rooms of ἃ dilapidated 
tenement here, Rabbi Alexander 
Schelber presides over the only 
rabbinicat seminary left in all of 
Eastern Europe, once a thriving 
center of world Jewry. 

The elderly rabbi has 15 stu- 
dents—12 Hungarians and 3 Rus- 
slans—who study in the ram- 
shackle suite of rooms just a few 
blocks from the slightly run-down 
100-year-old Central Synagogue, 
the largest in the world. 

Within the Communist bloc, 
such Jewish piaces of worship are 
fast becoming relics. 

The fact that the Hungarian 
governmens allows this tratning 
school for rabbis to continue op- 
erating tends to confirm that this 
country's remaining Jewish popu- 
Iation—nearly 100,000—ls one of 
the few relatively secure pockets 
of Judaism in the region 

Ironically, the Hungarlan gov- 
ernment feels it is being discrim- 
inated against by a controversial 
US. trade law with portions 
drafted primarily to force the 
Soviet Union to allow freer em!- 
gration, especially for Jews, 

Throughout Enstern Europe, 
Hungary 15 widely viewed as the 
most liberal state. and its Com- 
munist party chief of 20 years, 
Janos Kadar, is credited by both 
Hungarians ond Western diplo- 
mats wi:h consistently rejecting 
pressures to remove Jews from 
many of the high positions they 
hold within the government and 
in the country's cultural life. 

Mr. Kadar’s success with his 
own brand of liberalism while 
iving under Moscow's domain 
also demands that he maintain 
strict foreign policy loyalty to the 


Rickover Seeks 
$130 Million for 
Another Minisub 


WASHINGTON, Nov. 7 (WP). 
—Adm. Hyman Rickover is seek- 
Ing $120 million to build another 
minisubmarine like the ΝῊ, 
which found the Navy's Phoenix 
missile on the ocean bottom. 

His request, which could end 
up on the desk of one of Adm, 
Rickover’s former nuclear sub- 
marine officers — President-elect 
Jimmy Carter—has already 
drawn fire from budget officials. 

They are questioning whether 
it is worth spending $130 million 
on a second NR-1, which is de- 
signed to explore the ocean 
depths rather than fulfill any 
military function, when the Navy 
is already strapped for money to 
build fighting ships. 

Navy backers of another NR-1 
--which at 138 feet is less than 
half the length of nuclear attack 
submarines now at sea-—are ar- 
guing in the closed Pentagon 
budget meetings that a new mini- 
ae would provide an op- 
portunity to try out a stronger 
type of steel. 

The NR-1 turned out to be the 
Star of an otherwise 
performance by the Navy to find 
and retrieve the missile and an 
F-14 Tomeat fighter that rolled 
off the aircraft carrier John ¥. 
Kennedy on Sept. 14 and sank 
in 1960 feet of water about 75 
miles northwest of Scepa Flow 
In the Orkney Islands. 


Air Collision in Russia 
Reportedly Killed 90 
MOSCOW, Nov. 7 (UPI).—At 


least 90 persons were killed in a 
collision between two Soviet air- 


The unofficial reports were 
brought to the capital from the 
Ukrainian mining city of Donetsk, 
where many of the passengers 
aboard one of the airplanes were 
said to have ᾿νε, The reports, 
which have not been confirmed 
in the Soviet press, said the air- 
liners collided near the southern 
city of Sochi, a holiday resort 
where one plane was headed. 
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Kremlin. Thus, Mc Kadar, like 
Moscow, rajects the terms of the 
Jacksun-Vanik ‘Trade Act of 
1874 as an interference in {n- 
ternal affairs. Hungary, there- 
fore, still does not have miost- 
favored-nation trade status with 
the United States and the lower 
tariffs that go with such status. 
Other Communist countrics. 
such as Poland, which now has 
only a small Jewish minority, and 
where anti-Semitism 15 considered 
much more common, were grant- 
ed most-favored-nation status 
long before the new law. Yuxo- 
slavia, Communist but indepen- 
dent of Moscow, also has tt. 
The only Communist country 
to accept the terms of the Juck- 
son-Vanik Jaw since it was passed 
is Romania, and the irony here. 
in the view of U.S. diplomats, is 
that Romania also has strong 
currents of anti-Semitium and 
was planning to let some Jews 
emigra‘e even before the law war 


“The law is an insult,” sald a 
Hungarian official, “Imagine 
Brezhnev telling Washington they 
must do such and such for the 
Negroes or they won't sign a cer- 
tain agreement.” 

“What is better,” another asks, 
“that you treat your Jewish popu- 
lation well and are forced to send 
them to Israel or that you don't 
treat them well and allow them 
to emigrate?” 

Foreign diplomats in Eastern 
Europe and many nonJewish in. 
tellectuals here and in neigh- 
boring countries all say there are 
Strains of ant!-Semitism through- 
out Central and Eastern Europe. 
In Hungary, one said, “it is more 
primitive than wicked and not as 
bad as elsewhere.” 

Hungary had almost a million 
Jews before World War If. About 
90.000 of those that are left live 
in Budapest, probably the largest 
single community in the region. 

Rabbi Scheiber is a cautious 
man. He wants to talk only about. 
the seminary and not anti- 
Semitism. “Ali professions are 
open to us here," he said. “Anti- 
Semitism ts forbidden by law. We 
cannot see into people's hearts. 
but there is no sign of it outside.” 

The emigration law is one of 
two religious matters that con- 
tinue to indirectly irritate unoffi- 
cial U.S.-Hungarian relations at 
8 time when official retations be- 
tween the two countries are im- 
proving. 

In churches, as well as in the 
Foreign Ministry here, there is 
lingering bitterness over the un- 
Willingness of the United States 
to return the crown jewels of St. 
Stephen, Hungary's patron saint. 

Legend has it that these ancient 
relics—a crown, scepter, orb and 
robe—were given to King Stephen 
almost 1,000 years ago by the 
Pope in gratitude for the king’s 
conversion of his country to 
Christlanity. They fell into U.S. 
hands after Worki War I. 


Europe Liberals 
Near Accord on 


Parliament V ote 
THE HAGUE, Nov. 7 (Reuters). 


Liberal leaders from eight of 
the nine Common Market coun- 
tries today ended the first Con- 
gress of the Federation of ZEC 


Premier 

Thorn, said that the 280 or so 
delegates were between 80 and 90 
Per cent agreed on the major 
Points of a combined platform, 
He sided that ἃ definitive pro- 
gram woi ready well befi 

the elections. bei 
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Khrushehev want ἢν, 
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fall gessla of the uy 
Assembi, Dr. Metivedey γ 
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rocke 5 commander, 
Mitrofan = Nedelin, open 
ἡμῖν procedures ta γὼ ἡ 
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Tenition Began to Wo, 


Dr, Medvedev azote. “ἢ 
Wed brictiy off its ν 
pad bUL Waa CauRht by gy J 
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kRling “everyone m tie a, 
Marshal Nedeiin wan one 
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The $1954 nuclear expvad 
came m= atomle wastes iy, 
near Blagovetienas [Δ τὴς 7, 
Mountiuns, he sald, 

Poltticians «ignored warns 
from nuclear scsentista the 4 
waste was not safe. be eat 
cause aiternative disposal me 
ods were “considered toy 
pensive.” 

“Suddenly there ong a ty 
explosion Wie that of a rol 
Dr. Medvedev wrote. “The 
materia} had overheated thong 
nuclear reactions, 

“The explosion threw 
active dust and materks ty 
up Into the sky, Strong vp 
blew tho = radictice εἰπῇ 
hundreds of miles away." 

No evacuation wes 
untd? mdiation sickness symra 
appeared, but by that thine ths 
Were “tens of thousoads" 
cases of radiation sleknes i 
“hundreds died." Dr. Modrey 
sald. ϑ 

Bue the British Atom ine 
Authority cthdirman, Bi dd 
Hil, today dismissed a n 
Selence fiction D7, Medrei 
claims tha! nuclear wasta om 
& disastrous explosion, Reuz 
reparted. 

Sir John told the Press 
ciation, the domestic British » 
agency, that the allegaticns tq 
“rubbish” and added, “Ἵν 
this is a figment of the imag 
tion."* 


Trudeau Apology 
In Japan Draws 


Protest in Canad: 


OTTAWA, Nov. 7 iNYTI-¥ 
ware of hag heen st υἷ 
in Canada by the apology ἘΠΕ 
made last month in Japan forty 
wartime treatment of Conzit 
residents of Japanese ancesty. 


Romania Moves - 
On Job Shirkers . 


VIENNA, Nov. 7 (Reuter 
Work-shy Romanians have 


sistently unemployed persons 
be drafted to . do 


then students and aes 
“must carry out wark that is. 
ful for society.” : 
The law Applies: to eves 
between the~ ages of 6 
retirement, the 


.¢ Martini‘D 
whole Martini Dry, and nothing but the Martini Dry. 


eS is τς United Press International, — 
RESCUE—A U.S. Coast Guard helicopter lifts one of 
six crewmen from grounded fishing boat off Nan- 
tueket Island. Heavy surf kept other eraft away. 


Delayed U.S. Swine Flu Program 
Is Falling Far Short of Its Target 
By Harold M. Schmeck Jr. 
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Liberal Launches Publication Attacking Echeverria 


Ousted Mexican Editor Defies Regime 


from the newspaper Excelsior 


left-leaning editorial 
the trademark of 
And 


Weekly be- 


he was first offered a large sum 
of money by government officials 

return, for.a promise to treat 
Mr. Echeverria “cordially” in his 


to investigate a charge 
made three months ago by 


Saudi Troops Set 
To Leave Jordan 


been stationed since the 1967 


the capital. A Saudi contingent 
nt Golan 


FOR THOSE 
WHO CAN AFFORD TO BUY 
THE VERY BEST. | 


Excelior’s new editors that 
Mr. Scherer embezzled $850,000 


ceso, which in tum wes forced 
to borrow paper from friendly 

or to buy it at an 
tatieses, gosta tne “Diack, Oar 


Hage Deficlt Dented 
MEXICO CITY, Nov. 7 (UPI). 


—President Echeverrla yesterday 
denied charges his six-year aqd- 
mihistration, which ends Nov. 30, 
wil leave behind a record 511- 
billion public deficit. 

Commenting on a report Fri- 
day by the Mexican Institute of 
Finanela] Executives, Mr. Eche- 
verria said, “The statements are 
totally wrong. There has been 
high investment in oil, electrical, 
steel and fertilizer industries, 
made to improve the nation's 
economy,” 


usiness 
consultancy 
reportson 
world bank 


When businessmen in Europe want to know what's 
happening in the world, they consultthe Financial Times -- 
Europe's business newspaper. 

It provides editorially 32%* more international, 
political, economic and commercial information than 
any other English language daily newspaper printed 


in Europe. 


Regular features include technical developments. 
management methods, the money market, labour 
news, mining, commodities and more-everything that's 
of special interest to European companies. 

If you would like to find out for yourself how useful 
the Financial Times is as an on-going reference for 
business information, fill in the coupon and we will send 


you a copy every day for two weeks -- free of charge. 
“Content analysis of tive newspapers. Research Services International, August 1976, 


: 
ι Your European Business Consultancy 
Send to: The Circulation Manager, Financial Times, Bracken House, 


10 Cannon Street, London EC4P 48Y. Telephone 01-248 8000. 


Please send me the Finanicial Times for two weeks {ree of charge. 
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The utmost refinement in contemporary living. 


Please call Nicole Le Febvre. 
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Paris: 538,65.65; 704.6412 


Si, Avenue Foch. Paris. 
You are not just buying an address. 


This offer does not apply to the UK, 


Lowe Bastar Awers 
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View From St. 


The President-elect is resting after his 
long and successful campaign, surrounded by 
the peace and quiet of St. Stmons Island, off 
Georgia, and by stacks of briefing papers 
that contain anything but peace and quiet. 


For Jimmy Carter is not only making the 
transition from private eltizen to President, 
but from the campaign to the power it won 
and the responsib{ities that power entails, 


Mr. Carter, like nearly all candidates, had 
a tendency in public to reduce problems to 
phrases, Now he must reconcile his opposi- 
tion to inflation with his opposition to un- 
employment and try to decrease the latter 
without increasing the former: He spoke of 
cultivating friends of the United States, 
rather than 115 potential enemies; of reduc- 
ing the dangers of nuclear proliferation: of 
expressing moral views without interfering 
in the internal affalrs of other states. And 
as he culls through the papers his staff haa 
Prepared, it is to be hoped that he also gets 
full daily reports on what is happening over- 
Beas. 


This may be seen in many areas today. 
Greece and Turkey are both allies of the 
United States: both may be considered 
friends, certainly in the diplomatic sense. So 
what will Washington's stand be on the 
Aegean? And which of the friends of the 
United States (both have been highly critical 


Simons Island 


of U.8 policy for some time) will be most 
offended by such ἃ stand? 

Then there is South Korea, where the 
United States maintains a protective gar- 
rison and which fought hard on the U.S. side 
in two wars Whatever President Carter 
might thing of President Park. the South 
Korean relationship has ‘ong been close. 
Now there is the question that Mr. Carter 
raised about reducing US forces in South 
Korea. as well as the other question—of 
South Korean bribery of 0.8 officials. 

Tt could be argued that these nations are 
not as close friends of the United States as, 
Say. its European allies or Israe!. But the 
Middle East question cannot be resolved 
merely py goodwill to Israel (especially 
while Lebanon is still in turmoil, and Israe:i 
vessels have engaged Palestinian craft off 
that country’s coasts). : 

Mr. Carter, In the warm sunshine of St. 
Simons. must disentangle some of his cam- 
paign concepts and take another look at 
what international friendship means and the 
complications It can breed in applying moral 
values to a world which has many conflict- 
ing systems of morality. There is no reason 
to doubt that he will face up to his dilem- 
mas—many new presidents have done the 
same. But the United States, and the world, 
are waiting for clues to his choices. Much 
depends on what the President-elect thinks, 
and decides, in this time of transition. 


Oil Prices, Again 


The oll-exporting nations’ meeting next 
month is being preceded. as usual, by sharp 
waves of international anxiety The issue 
at that meeting will not be whether to raise 
prices but how much. Higher oll costs come 
at a bad time for the industrial countries, 
which are OPEC s largest customers. Their 
unemployment is already high, and their 
production is ποὺ rising as strongly as their 
governments had expected A further in- 
crease in of] deficits has the effect of a tax 
—it tends to slow down the economies on 
which it is imposed. We have been through 
this oil price sequence before. Now we have 
arrived at the stage of the cycle at which 
people rush about asking each other what 
can be done to restrain OPEC’s appetite. 

There is not much that anyone can do in 
the few weeks before OPEC meets, because 
the United States has done so little in the 
three years since the revolution in of] prices 
and the embargo. — 

* * * 


In 1973, this country Imported 36 per cent 
of its oll, Over the next two years ofl con- 
sumption dropped in the United States end 
around the world. because uf an industrial 
recession that the jolting increases in oil 
prices had he:ped to cause. But now con- 
sumption is rising again quite rapidly, and 
this year the United States will import 42 per 
cent of the oi] that it uses. Next year, the 
Federal Energy Administration estimates, it 
will be 46 per cent. 


But that's only the beginning. In 1973, 
our largest supplier of foreign oil was Can- 
ada, and Canada is now cutting exports 
severely. Tf you compare our imports for 
the first half of this year with the 1973 
level, you wil find that the total volume {s 
up only by a modest 8 per cent. But the 
sources of those imports have shifted dras- 
tleally. Because Canadian shipments are 
down, OPEC shipments are up 28 per cent. 
Shipments from the Arab OPEC countries 
are up a walloping 85 per cent. It has most 
rapidly increased its dependence on precisely 
those governments that have already dem- 


onstrated their determination to use their 
oil to pursue their political interests. 

When the ot revolution was followed by 
the worldwide recession of 1973-75, OPEC 
grew apprehensive that tt might have over- 
played its strength and permanently dam- 
aged its market, As industrial production 
fell from Japan to Europe to the United 
States, demand for ΟἹ! fell with it. OPEC de- 
cided. just over a year ago. to stand pat for 
a while; it announced a nine-month freeze 
on prices When the freeze expired last 
June, the future demand for Οἱ] was still un- 
clear and the cartel extended present prices 
for six more months. That six months ex- 
pire at the December meeting. 

And what has happened to world demand 
in the meantime? It is rising in nearly all 
ot the rich countries, but it is rising most 
rapidly in the United States That is why 
OPEC 18 now preparing to raise prices again. 
For all of their talk about conservation. 
Americans are once more using as much ΟἹ] 
ag they did in 1973 and their demand 15 
rising steeply enough to keep markets satis- 
factory tight—from a seller’s point of view 
~throughout the world. 

But that pattern may not hold up indefl- 
nitely, While the American tradition in 
using resources has been grossly wasteful in 
the past, it is possible to hope that things 
are changing. The oil revolution genuinely 
took this country by surprise, at a time when 
it was preoccupied first with an unprece- 
dented politica) scandal and then with a 
long and close:y fought presidential election. 
Now another President is about to take 
office, and Jimmy Carter has made it clear 
that he has energy policy very much on his 
mind. 

The choice for Americans is an unpleasant 
but simple one. Either we can pay higher 
taxes here, to ourselves, on off products—in- 
cluding the most sacred one, gasoline—or we 
can pay higher taxes to OPEC. The only 
effective answer to OPEC requires a slow but 
steady rise in American gasoline and oil 
taxes The sooner we begin, the better. 

THE WASHINGTON POST. 


Impasse on Rhodesia 


Prospects were never very favorable for 
the Geneva conference on Rhodesia's future, 
but now the negotiations are threatened with 
the possibility of compiete collapse. The 
end of this effort to negotiate a peaceful 
transition to majority rule for a country 
where blacks outnumber whites 24 to 1 would 
please only the extremists in both camps 
who are prepared to resolve the issue by 
force, even at the risk of a racial war whose 
Tepercussions would be felt far beyond the 
southern African subcontinent. 

The delegations at Geneva had already 
deadlocked on the first specific item taken 
up: the fixing of a date for Rhodesia’s legal 
independence under majority rule. Then 
the unfavorable negotiating climate was poi- 
soned by news that Rhodesia's white govern- 
ment had sent its troops deep into Mozam-~- 
bique, killed hundreds of black Rhodesian 
guerrillas and destroyed seven of their bases. 

Rhodesian Prime Minister Ian Smith has 
gone home to Salisbury in a huff, calling 
the black delegates “stupid.” reviving a 
threat to bypass them and negotiate a form 
of “majority rule" with the docile and dis- 
credited tribal chiefs on his government's 
payroilL On the black side there are increas- 


ing doubts that any of the delegates have 
enough influence with the black guerrillas 
to end the attacks on Rhodesia from Mozam- 
bique even if a Geneva settlement were to 
be concluded. 

Some guerrilla ieaders unquestionably 
would prefer to take over Zimbabwe—the 
African name for Rhodesia—by military con- 
quest rather than negotiation. Die-hard 
Rhodesian whites believe that if they can 
hod out long enough. the United States and 
itg allies will be forced for geopolitical rea- 
sons to come to their assistance and counter 
Soviet and Cuban involvement on the side 
of the blacks. To assess the views of the 
two extremes {fs to appreciate the hazards 
involved in the bold Kissinger initiative that 
brought about the Geneva negotiations. 

Despite official disclaimers, there is little 
doubt that the United States hopes Britain 
wLl agree to play ἃ much greater role in 
Rhodesia during the transition period than 
Prime Minister Callaghan 15 ready to con- 
template But it was on American initiative 
that the reluctant British agreed to call the 
Geneva conference. It may require a farther 
American effort merely to salvage it. 

THE NEW YORE TIMES. 


In the International Edition 


Seventy-Five Years Ago 
Novembr 8, 1981 
PARIS.—Yesterday the French capital and 
indeed all of France, resembled London in no 
uncertain terms, as a heavy. thick fog settled 
over the country from Calais to Menton. It 
was almost impossible to ace across the Champs 
Blysees in the afternoon, In the provinces it 
was just es bad, with rallway, river, tramway 
and omnibus lines all very seriously disorganiz- 

ed. 


Fifty Years Ago 
November 8, 1926 


NEW YORK—A new “talking flim” is expected 
to make its appearance on the market shortly, 
having been perfected after experiments along 
a line somewhat different from that used in 
the Vitaphone sccording to sources in Wall 
Street. Officials of RCA admitted that they 
had been working on such a development and 
saig that the General Electric Company and 
Fox Films had expressed interest. 


Greece and Turkey: Cutting the Gordian Knot 


Goeni0n, Turkey —Legend 
Alexander 


clita 
i ἢ 

ἑ 

Ξ 

2 


i 


The symbol of the Gordian 
Enot—an insoluble complexity 
which can, nevertheless. be open- 
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A Breath of the Past 


8 double-barreleq anecdote ‘more 
or less authentic) in case he 
should desire to enlarge upon this 
topic later. 

The Latin poe: Horace, who 
must be listed as one of the 
founding members of the com- 
mandery of anti-garlickers ἐἐπ- 
credulus odi), is reported to have 
developed his dislike for this 
vegetable as πὶ result of the rivalry 
between Maecenas and himself 
for the same young Jady, Know- 
ing that Horace had a date with 
her one night, and knowing also 
that she detested garlic, Maecenas 
Invited Horace to dinner just 
before his rendezvous and served 
him a repast reeking with garlic. 
This ended Horace’s affair and 
initiated bis hatred for garlic. A 
less romantic version attributes 
Horace’s dislike of garlic to the 
fact thet om his arrival in Rome 
he ate heavily of sheep's head 
strongly flavored with garlic, be- 
came il, and couldn't stomach 
it thereafter. 


Letters 


‘Look at That Tire— We'll Have to Raise Oil Prices Again.’ 


By C. L. Sulzberger 


told me that Greek Prime Min- 
ister CaramanUs “deserves full 
credit for two major decisions” 
he took during times of stress. 


To the UN 


He referred to Caramanlis's 
refusal to cor:template war after 
this country’s second military 
landing im Cyprus in 1974 and 
his similar refusal to fire at the 
Turkish oil exploration ship Sis- 
mik I lest summer when Greek 
jingoes were demanding such ac- 
tion. “He took it to UN instead,” 
s2id Caglayangil “No Turkish 
leader would have had enough 
prestige to take two such deci- 
sions under such circumstances,” 
he acknowledged, 

This doesn’t mean that all of 
8. sudden the atmosphere is 


The Memories of Transition 


'ASHINGTON.—The pause be- 
tween one administration and 
another brings back strong mem- 
ories for those of us who have 
been around this beautiful city 
for a while: The shock of Roose- 
velt’s death, the transition from 
Truman to Eisenhower after 20 
years of Democratic power, the 
theatrical and triumphant arrival 
of the young Kennedy followed 
by his murder and the melancholy 
succession of Lyndon Johnson, 
and finally the comeback, victory 
and disgrace of Richard Nixon 
and Gerald Ford's announcement 
at “our long national nightmare 
over.” 


This time the transition is 
dominated by the astonishing 
personal achievement of Gov, 
Carter and his family, by the 
flexibility of a political and con- 
stitutional system that has seen 
us through the resignation of a 
President and the stewardship 
of both an unelected President 
and an unelected Vice-President, 
Finally by the decision of a nar- 
τοῦ majority to accept, after all 
these years since Appomattox, a 
President from the aggrieved and 
rejected South. 


if 
The changing of the guard in 
Washington is always attended by 
the ὦ might~have-beens of 
life, (Tf is the shortest and 
saddest word in the dictionary.) 
What if it head rained on Elec- 


The result was 50 close, particu~ 
larly in the big industrial North- 
ern states, that many individuals 


easing. ‘The talks in Berne and 
Paris are complex and political 
repercussions are potentially vio- 
lent. Carnmanlis has a strong 
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rable speeches of our time. As 


delphia, of all people, rather than unending search for freedom. 
bout the same thing happen. with the international Atomic 
ed to me when 1 first arrived in Energy Agency, which sets out 
Paris, but in my case it wasn't the undertakings of the govern- 
garlic, it was pastis. ment of Pakistan, and which 
WAVERLEY ROOT, ‘states that these items shall 
Paris. mot be used for the manu 
facture αἵ “any nuclear weapon 


“accumulating plutonium and 
secretly manufacturing nuclear 
weapons,” and in support of this 
conjecture, he has stated that the 
Franco-Pakistan agreement does 
not carry any clauses which 
safeguard “copied” reprocessing 
plants, and that Pakistan had 
Spurned all efforts to plug this 
loophole. 

These assumptions, on which 
Mr, Sulzberger bas based his 
article, are totally unfounded. In 
fact. copied reprocessing plants, 
and even parts of such a plant, 
ere specifically listed among 
other items in Article II of the 
relevant Safeguards Agreement 
signed by France and Pakistan 


agreements with France as well 
as with the IAEA, some of which 
even go beyond the normal pro- 
unc of the IAEA safeguards 
system: These facts speak 

themselves. am fox 


NAWAB QIZILBASH, 
Anibassador, i 
Paris, Pakistan Embassy. 


more difficult to settle because 
it involves a third government 
—that of President Makarios, o 
neutral, not in NATO—and also 
involves Britain, ἃ treaty guar- 
antor of Cyprus. 

However, if the atmosphere 
can be eased by working out an 
agreed formula for the con- 
tinental shelf and air space, en- 


to lessen. This should in tum 
reduce pressures on the US. 
Congress to frustrate arms and 
bases accords already negotiated 
and the alr will be cleared for 
8 new approach to Cyprus. Cut- 
ting halfway through the Gor- 
dian Knot is better than Icaving 
the whole thing in a hopeless 
tangle. 


“So it was a century ago at 


Appomattox, So it was,” he said, 
“last week in Alabame. 
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moral issue. It is wrong to deny 
any of your fellow Americans the 
Tight to vote... this time, on this 
issue, there must be no delay, 
and no compromise with our 

Here Johnson stopped and iden- 
tified himself with the three 
words from the old Baptist hymn 
and the battle cry of the Negro 
“We shall overcome.” 
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Johnson not only won the sup- 
Congress for his 


ham Lincoln had signed the 
Emancipation Proclamation in 


The effect of that struggle was 
clearly in the decisive out- 
of black votes for Gov. 
Carter in every Southern state 
except Virginia. Without the elec- 
the Old Confeder- 


But anv bus 
satisfy itberals who expect ΠΗ. 
ter to live up fo the letter αἱ 
and Mondale's spending prow 
“t dont think the secretary, 
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2 liberal economic professor Wa 
Nomination would assuredly ὦ 
8 one-day pante in the δ 
market, 
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tary of defense. Ever since 5 
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Transition 


one other thing: Without 
the intelligence and patient love 


better side of Lynden Johnson's 
political nature, everything might 
have been quite different, then 
and now. 
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An Economie Stady 


The Washington Post 


~ Toe Evuromarket 


_ A Multibillion-Dollar Pool of Funds 
Outside Control of Any Authority 


. By Carl Gewirtz 
pris. «THT).—international 
‘outlaw or world bank?. 
‘The Euromarket is many things 
to different people. .To the “man 
on. the street,” it is mostly in- 
, aithough the 
uninitiated in financial affairs 
would not hesitate to say that it 


* killed the Bretton Woods system 


Urged" have no doubt reinforced 
the market's public image as an 
evil force, especially since the 
news stories seldom failed to 
mention that it is outside the 


‘The recurrent calls for controls 
bear witness to the fact that 


ket’s sbility to create credit cut~ 


‘side the supervision and regula- 


fion of financial authorities has 
been-a major contributar to the 
worldwide surge in inflation 


‘while other academics maintam 
- there: is insofficient evidence to 


back up that assertion. 
Instability 
To those who camplain that 
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PEGI TOE EN CMELAG POCSASOGAL LAO TATTOOED OH SEES U OUTTA TEOEO AAO ROLE GCE ΝΗΜΙΠΙΗΜΙΗΙΠΗΜΙΠΗΜΙΝΙΜΗ ΗΠ GOES 


was all that was needed ta en- 
throne the dollar as the κὸν 
cwrency in jnternational trade. 
And by 1958. when the major 
European countrics liberalized 
their foreign exchangs controls to 
allow easy cross-border trans- 
actions, the boom was on. 


From ἢ mere 3500 million in 
1959, the Euromarket has grown 
to 540 times that sie in less that: 
two decades. And, In the wake of 
this growth, international ban: 
was revolutionized, becomins ¢ 
most dynamic sector of the bank 
ing market. The most teiling 
proof of this is the profits tisat 
banks earn from rheir interna- 
tional operations—30 per cent οἱ 
Citicorp’s total 1975 earnings, 
64 per cent for Chase Marhattan, 
60 per cent for Morgan Gueranty 
Trust, almost 40 per cen: for 
Deutsche Bank. 

The phenomenal expansiun uf 
the Buromarket was the product 
Of the continuing and im som: 
years massive deficits in the U.S. 
balance of payments — deficits 
which spread dollars io every 
corner of the globe. 

The impetus to keeping these 
dollars outside the United Siates 
was the system of controls Wssh- 
ington began imposing in 1964 to 
halt the outflow of dollars—con- 
trols which fostered the demand 
for dollars abroad. The first of 
these was the Interest Equaliza- 


ie 


for large refi- 
by countries . 


isk 
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it 
Lie 


_ What 


source of international instability = tion Tax, which penalized Ameri- 
—as it is the base from which = can investors who purchased for- 
massive speculative raids have = eign securities. With few excep- 
been made on foreign = tions, foreign courtries and com- 
"Ofer markets—others retort that the = panies were effectively shut cut 
ast. loal Batt 1 specuistion would bave cecurred = of the New York capita) market 
ans to «industriel tries Trost, ©. ra even. if the Euromarket had not = and were forced to look elsewhere 
> year, st $73 lion, were. “The Fed; seeking to asmmge a SOS μομον ω-Ξ ene 
pj Arete Pe ceae ae uie comes cea. Seung ἐποίει complaints of diehard critics E A Limit 
jbllion whtle ‘eredits for the, posure of the-U.5. banking have been stilled ms the market 5 
a = In 1965, the Voluntary Foreign 
= Credit Restraint Program limited 
Ξ the amount of foreign credit that 
= US, banks could extend abroad. 
‘= And in 1968, the Foreign Direct 
= Investment Program, instituted in 
= 1965 on ἃ voluntary basis, became 
= mandatory. This restricted U.S. 


s 
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Ε 
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abe 


dating 
beginning, 
when the banks accepting such 
foreign-currency deposits were 
located in Europe. 


Todsy, the market is not only 
in Western Europe but extends 


trade"—the telex machine and 
telephone, by which all business 
is transacted. 


The market got started in the 
1950s, the product of the cold 
war, a8 East European govern- 
ments decided to transfer their 


companies from taking internally 
generated or borrowed funds out 
ef the country, above ἃ certain 
limit—forcing them to finance 
their overseas investment needs 
through the Eurodoliar market, 

The last of these restrictions 
were removed in January, 1974, 
but by then the market was es- 
timated to have a gross size of 
some $189 billion and a life of its 
own. As the Jatest. figures in- 
dicate, the abolition of the U.S. 
restrictions had Uttle impact on 
the Euromarket. 

‘There are a number of reasons 
why the market continues to 
exist, One of the most important 
is that it is the only place where 
dollar deposits of under 30 days 
can earn interest. 

In addition, Eurobanks are able 


trom and to each other, | 7 
2, ’ [0 80 per cent of the gross mar- east to Balwain, Singapore and dollar accounts from New York fer slightly high terest 
the Baromexket's net size ἐξ es- Ket. Eurodeuteche marks are Hong Kong and west to the to Europe out of fear that the satan oh depaael or titer obs 
Smated st sround $215 billion. the second largest component, Bahamas, the Netherlands An- i political relations at lower rates than domestic 
Overall, the Euromarket is the followed by Swiss and French tilles and Panama, Its “cepital" with could result in banks because there are no re- 
States. : ἘΣ second largest marketplace in the francs, guilders and pounds is London because in the early their accounts being blocked. serve requirements on Eurcmar- 
-By the 20-called narrow defini- world, after the United States, sterling. These moneys are on days only the City hed the in- Britain's restrictions in 1957, yet transactions. 
tion—measuring the externa] and is ahead of its time in that deposit with banks—so-called ternational expertise to cope severely limiting the use of ster- Reserve urements are iu- 
Mabilities of banks in nine Euro- the world is treated as one inter- le the country with the business and the neces- ling to finance trade between as 
dependent unit. Whereas do- of origin. In fact, the prefix sary supply of the “toois of the countries outside the sterling area, {Continued on Page 8.} 
a Rising Deb East Bloc C 
ate ented by the Risin ebl Oo ast bioc Couniries 
ling - debt ‘bas Ἵ 
τα: are. clearly x : 
“to reduce centage. But the “real problem periods” of two or three years nology they have imported to relation to what Western bankers Almost ali of them are heavily 


cent ΟΥ̓ its hard currency export 


- earnings tos refinance its out- 


The Eurobond Market 


market bas never had 1ὲ so 


But amid this euphoria lurks 
another crisis for this fledgling 


“market. 


“One of these days, billions of 
dollars of Burobonds sre going 
to be looking. for a home,” said 
Stanley Ross, mataging director 


Like all the professionals oper- 
ating in the secondary market, 
Mr. Ross is convinced that the 
bond markets revival owes 33 
much to legitimate investor de- 
mand as it does to banks play- 
ing the money-market game 

‘The money-market game is de- 
ceptively simple, Dollar-denom- 
inated bonds currently pay in- 


during which time only the in- 


repay their debts." 

“Hard currency” is any money 
that can be used te buy dollars 
to repay the loans. The Polish 
zloty is not a hard currency, it 
is not freely convertible into dol- 
lars and the dollar velue the 
Poles attach to the zloty has no 


Rides High, but a Fall 


terest of between 8 1/2 and 9 1/4 
per cent. Meanwhile, banks ran 
borrow dollars for, say, six 
manths at around 6 per cent, So 
they borrow the dollars to buy 
bonds and pocket the difference 
of 2 1/2 te 3 1/4 points as thelr 
profit for sitting on the bonds. 


Good Return 


Thet is a pretty hefty return 
for doing nothing, particularly in 
a period when loan demand 
worldwide is very low and banks 

gre seeking ways to 
deploy their assets to earn scme 


money. 
Esactiy how much of this year's 


record activity on the bond mar- 
ket is due to such artificial de- 
mand is anybody's guess. There 
is not 2 banker to be found who 
does not believe that this is going 
on. But virtually all say “Oh no, 
not us!” when asked how many 
bonds their banks have taken 
into their own portfolios. 

Armin Mattie, head of the Lon- 
don-based underwriting depari- 
ment of Union Bank of Switzer- 
land, says that “hopefully, it's not 
more than 20 fo 25 per cent” of 
this year’s volume but admits to 
having heard estimates of 85 
much as 40 per cent. Even if 
it is only 20 per cent, he adds, 
“that is still substantial.” 


VO Bena Bon) 


deem it ts worth. 

This is true for all the East 
European members of the Council 
for Mutual Econpmic Assistance 
(Comecon), which groups the So- 
viet Union, Buigaria, Czechoslo-~ 
vakia, East Germany, Hungary, 
Romania and Poland. 


Is Foreseen 


Sooner or later the banks sre 
going to unload their bond hold- 
ings. After all, they are not in 
business to buy bonds but to 
finance the needs of their clients, 
And at some point in the current 
economis recovery, weak though 
it may be af present, such cam- 
mercial demand will pick up. 
The great wave of selling prob 
ably will begin even before then 
—when short-term interest rates 
begin to move up, erasing the 
profitable gap that now exists 
between them and the rates of- 
fered on bonds. 

This turnabout had originally 
been expected to start in the au- 

(Continued on Page 22.) 


in debt to the West. The reliance 
on capitalist finance did not real- 
ty get started until che early 1970s, 
when Poland launched an ambi- 
tous pregram of industrial recon- 
struction thet reed heavily on 
purchases of capital gcods from 
the West. The trend gathered 
momentum throughout the bier 
and the debt began to pile up. 
The wheat harvest failures in the 
Soviet Union, foreng it to bur 
enormous amounts of grain in 
North America, added significent- 
ty to the debt totals. 

Stat’stica compiled by the 
United Nations sicw that the 
East Europeans were selling mcre 
abroad than thes were importing 
in the early 1970s, registering 
trade surpluses of about $1 billion 
in both 1970 and 1971. By 1972, 
imports began to exceed exports 
and the trade balance slipped into 
@ modest deficit which widened 
to almost $I billion in 1973, TL 
doubled to $2 billicn in 1973 and 
swelled to 510 billion by the end 
of Jast year. 

The UN data shows the Soviet 
Union having the biggest short- 
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Pah phars of monetary control 
are applied b: tral banks 
to domeshe | Agpties 7 


Guthorities want to cur- 


While conceivably the major 
European countries could agree 
to impose such restrictions uni- 
formly it is hard to imagine 
that every country in the world 
would do so. Thus, Eurobanks 
would simply shift their opera- 
tion to those areas free of such 
controls, 

On 8 more 
hard 


technical level, it is 
to imagine how such re- 
quirements would be determined, 
Should the reserve requirements 
om Eurobanks be the same as 
banks in the country of issue 
of the currency or in the coun- 
try of origin of the funds? 


To be sure, individual banks do 


Surrounding the market: Can it, 
does it, might it generate exces- 
sive credit, expansion and add to 
inflationary pressures? 


can be generated by the deposit 
of one dollar, or deutsche mark 
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‘All our 180 


40 countries are staffed 


ΤΈΚΟΣ tha people the 
seid they ce baci δὴ 


In each country where we operate, we regard 
the local olfice as icaportant a8 


ing offices and affiliates in 


by a thorough international 
which means they can draw on main office 
help whenever necessary for your specific banking 


‘You see, wherever you are, we want you to get main 
office treatment. That's how ABN works. 


down as belng incomplete or 

faulty. 

“Some commentators believe 
mul 


them to the Euromarkets (typle 
cally 85 time deposits) rather 
than to hold them, or use thein, 


In addition, academic opinion 
today holds that credit raised in 
the Euromarket tends to be a sub- 
stitute for domestic credit rather 
than a net addition to total 


critics charge. 

“Inflation,” says Milton Gilbert, 
the retired head economist of the 
Bank for International Settle- 
ments (BIS), the central bankers’ 
central bank and. unofficial 
watchdog of the Euromarkets, 
“has not come about by exces- 
sive bank lending. The source of 
inflation is not monetary” but 


DOMESTIC NON-FINANCIAL 
SECTORS 


DOMESTIC FINANCIAL 
SECTORS 
BANKS.. 
OTHER FINANCIAL INSTITUTIONS. 


—via the Euromarket—will tend 
to spread more rapidly into the 
rest of the world” 


But the fine tuning of domestic: 


Policies has admittedly been 
rendered more difficult by the 
ability to circumvent tight credit 
Policies at home by borrowing in 
the Euromarket, In 1968 and 
again in 1969, U.S. domestic 
banks were the largest borrowers 


Our main office is just down the street 
from 


these buildings. 


the headoffice back in 


carefully selected qualified 
e, the market 


Hamburg, 


Alaemene Bank Nederland 


Amsterdam, Vijzelstraat 32, The Netherlands. 


INTERNATIONAL HERALD 


prevent the same thing ἫΝ 
ing in West Germany, authorities 
there resorted to the in 
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inate economic a 
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market did not exist. They do sons why many people, includ- and that at worst the Euromar- 
that the market's ing some officials, view ket was guilty of up the “And it’s not only 8 qui 
presence facilitated the search for the market as a force needing to Tt seems to be agreed for the cet, he cond 
offshore funds. But, they add, be controlled is its role in financ- that the mobility of capital has ee ea 
the resolution to this problem is ing the waves of speculation thst increased due to the fact that way exes, ΤῊΝ 
for the domestic authorities to have swamped for- ‘The trans- mainly US, αν ον ΗΝ 
take steps, along the lines of the eign: markets since the mission of funds—primarily dol- firms, ia 
late quicker and cheaper than (Continued on Page 10, Cl @, 


BNPareleading market makers 
for straight and convertible 
Eurobonds issued by French 
borrowers. 


We also hold a leading position 
in the secondary market in 
other Eurobonds and floating 
rate notes. 


Please call: Jean Louvet, Alain Natale, 
Claude Bourrieux ) 


felephone: Paris (010 331)523 5500 
. " « 2554700 
Telex: 650 814 

650 819 
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Head Office 


; Buromarket, Bat: others, inciud. 
- ing the BMS itself, do use the En- 


“he dollars the’ : . st the end of 1974 by the gov- 

“aot ‘seutted inks “Emmons of the’ major central 
iiits anid left to sit 18, pat . bamks:. ‘Belgium - Loxembourg, 
ἴδ. put out to‘earn interest. Britain, France, Italy, the Neth- 
wethnes the dollars ware used _ Sweden, Switeerland, 
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eeign exchange marketa, Ac: -tavee of most supervisory sys. 
me being not to place additional” “00. explaining bow the com- 
‘Holl funds in the zaarket and. "tec works; chairman -<George 
en to withdraw fonds. when’ Blsuden, on executive direotor of 
ch action is pradent im the tbe ‘Bank of England, told a re- 
‘cht of market conditions” an Dt conference this. it was, in~ 
ficlal 16 on June τά ‘Sructed “not tor-make far-fetched 
that year declared: ' attempty to harmonize. the 12 
The only to countries’. individual system of 
lidrs, by far the biggest seg- but, rather “to learn 


38. usual practice in ἃ 4100. ” . ton” from ὉΠ. 
in for cxumpis, “Is for the -.- Cte οἵ the major ‘of the 
is to finance their portion of. group ‘has .been to . establish 
joan by borrowing dollers for . . Saidelines for cooperation between 
months and “roi over” the , Uatlonal Authorities in the super~ 
every 2ix. months for the © Vision of banks’ foreign - 
“five Sears.’ .Suddeniy, sic- ments. The acceptance that su~ 
to: these. roll-overs, witich are le 
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Given the dramatic changes in the international monetary system—the shift to floating 


‘ exchange rates, the petrodollar recycling and the attendant heavy borrowing by almost all other 


countries to finance their bolance-of-payments deficits —the accent on calls to control the Euro- 


market has, shifted. 


explains why Switzerland's growth 
88 5. Euromarket center has not 
kept pace with the expansion of 
the overall market. operated in such a way by the 
‘This, however, does not mean central bank that offshore bank- 
that Swiss banks have reduced ing operations in foreign cur- 
thetr activity in the market since 
they can participate via their 


Although the Swiss have mini- 
mom reserve requirements on 
nonresident deposits, these are 


benking 
the fact that the foreign-currency 
assets and liabilities of the big 


40 per cent of their balance-sheet 
cent totals. 

non-residents, as well as reskients, 

have to pay on interest received 

from holdings of bank deposits, 

whether in domestic or foreign 


Data 


ecomomy 
cessive capital inflows which have 
pushed the value of the franc 


through the roof, exempt from this tax if the ments as ove unit, are in fact two 
᾿ deposits de mot exceed one year. separate centers, The combined 
Swiss Tax ‘Thus, to the extent that the IS date shows that they ac- 


The thrust of the defensive 
actions fell on operations involy- 
ing the Swiss franc. Sut the 
banks’ foreign-currency business 
wes also affected, which no doubt 
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provides a full range of investrient barking services 
toirtémational institutions, governmerits, government 
and institutional investors: Our services include. the 


banks is subject to a 20-per-cent 
withholding tax and as a result 
most of thelr business is done 
through Luxembourg or otber 
centers. However, non-residents 
have no such problems operating 
directly through Belgian banks. 
Belgian banking regulations 
also encourage banks there to 
concentrate their activities in the 
inter-bank market, lending to 
other banks, rather than partic- 
ipating in syndicated loans, 
Granting Eurodoilar roll-over 
loans to non-banks falls under 
an equity ratio of 5-to-l, which 
means a Belgian bank with a 


$20 billion. However, bank-to- 
bank loans involve a ratio of 
only 1-to-l, which in theory 
means the bank could grant 
credits of up to $100 billion, 


Tax Free 


Operations in Luxembourg are 
entirely free of tax or other ob- 
stacles and banks there enjoy 
What analysts label “an enormous 
degree of freedom.” 

The Netherlands ranks as the 
sixth largest European center in 
the Euromarket, Foreign transac- 
tions form a very important part 
of the activities of commercial 
banks there, with external as- 
sets~mainly foreign currencies 
—secounting for almost 44 per 
cent of balance sheet totals at 
the end cf Isst year. 

‘There are no obstacles in the 
form of foreign exchange con- 
trols, minimum reserve require- 
ments, tax regulations ΟΥ̓ other- 
wise. The guilder plays a minor 
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} Em phasis in Calls to Impose Control on Euromarkets 


westor,- In September, after oi regularly. 


role in the Eurocurrency pool— 
about the same size 59 the Euro- 
French france and Euro-steriing 
—fecounting fcr about $3.6 bil- 
lion at the end of last year. Each 
of these currencies accounts for 
about 2 per cent of the total Eu~ 
romaerket pool of funds. 

The domestic economy is to a 
large extent shielded from un- 
wanted capita) inflows, whether 
originating jin the Euromarket 
or in foreign naticnal financial 
markecs. The net external pos!- 
tion of the banks In foreign and 
domestic currency taken together 
is controlled via a cellingon neb 
Habilities which. according to a 
gentlemen's agreemen*, must not 
exceed 5 million guilders ‘about 
$2 million) per individual bank. 

Loans exceeding 100 miliion 
guilders to any one forelgn bor- 
rower in ome calendar year re- 
quire government permission and 
loans raised abroad are permitted 
only if the proce¢ds are not used 
for the financing cf domestic 
cperarions, 

Although the Eurodeutsche 
Mark is the second most impor- 
tant currency after the Eurodol- 
lar—accounting for almost 16 per 
cent of the Euromarket—-West 
Germany itself ranks as one of 
the smallest market centers. 


No Ban 


‘This is mainty due to a long 
history of defense measures taken 
to ward off undesirable capita] 
inflows, It also reflects the gen- 
eral opinion of officials that Ger- 
man banks should not contribute 


(Gontinued on Page 10, Col 3) 
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The-ighit combination, the right results. 


- Mitsubishi Trust. 


: eee ; δ: 


Mitsubishi Trust offers made-to-order ba 


service based on a thorough combination of 
vital factors, Nearly half a century of experience. 
Unlimited banking expertise. Long-established 


stability. A highly trained, capable staff. 


a 


aS δ 


nking 


And extensive assets. When you deal 

with Mitsubishi Trust this combination works to 
your advantage. It’s what has made us first in 
international banking among Japan's trust banks. 


It's the combination that gets the right results. 


MITSUBISHI TRUST 
and Banking Corporation 


(Cate “SITUBISITAUST, Τοῖσι JOST MET AN ST. 


177 τονε απ Longun ἘΘΩ͂Ν 1BE,U.X, Phone 01638481170 Coby MIRTRUST LONDON EC2 Telex 887208 MTBCLIV ἃ, 
eyo LQ, Prone OFT VTL Cane MITUBIGITRUST Tr v1) Trine 20259 MBTAUST 


Multibillion-Dollar Pool Outside Control 4 


(Continued from Page 8.) 
out the world. viewing it 
es 8. single production base while 
nations, authorities try t> grapple 
with intividual units. 

In tteory, floating exchange 
rates δι 8 supposed to cvercome 
the inherent conflict between In 
terdeps: dent world and inde- 
pendent national economic poli- 
cies, A: the dollars generated by 
an expsading U.S. econcmy and 
easy money policy spill abrosd 
into other currencies, for ex- 


nization for Ezonomic 


float becomes apparent, govern- 


976 


The recycling of the oil exporters’ surplus — virtually al in dof 


a large part of which is deposited with Eurobanks— hes allowed states 


from southern Africa to northern Europe and from Southeast Asia to 


Latin America to run balance-of-payments deficits financed by Euro- 
Latin America to run balance-of-payments deficits financed ΟΥ̓ CATT: 


currency borrowings. 


These deficits represent the amount by which a country is 8 pending 


more abroad than it earns. The borrowings, in effect, permit these 
more abroaa than εἴ earns: ΠΡ ὌΡ ΛΗΘ πθ τὺ κοὀ-ς- 


countries to live beyond their present means —traditionally a cardinal 


economic sin. 


ments are becoming more de- 


flation may be expected to have 
not only direct effects on do- 
mestie prices and wages but also 
an indirect effect via the ex- 
change rate. The policy actions 


The financial strength 
of Merrill Lynch 


How it can help you meet your financial needs worldwide 


AS of June 25, 1976, Merrill Lynch 
had equity capital of over 
Sz billion. That’s more than twice the 
capital of the next largest U.S. securities 

- firm. But Merrill Lynch is a lot more 


than a securities firm. 


We're also bankers to the world’s bankers - 
and to many of the world’s largest corpora- 
tions. In 1975, we managed over $26 billion 


‘We have the ca 


firm - ἃ $100,000,000 issue. We were a leader 
in raising capital in the U.S. for all kinds of 
international issuers. 

In Europe, we recently managed a Euro- 
bond issue that raised $50,000,000 for 
Britain’s largest bank and we were a leader in 
Eurobond financing for U.S. and inter- 
national issuers. 

Well managed assets 
lity to manage financing 


Along with this financial stability, we offer 
unmatched international placing power: 


Our network of branches, subsidiaries and 


affiliates gives us access to literally thousands 
of institutions and to millions of investors. 

~We also offer impressive trading capabilities _ 
in stocks, corporate bonds and government 


issues. And we offer the assistance of a $6 
million a year securities research operation. 


Contact Merrill Lynch 


of public and private financing worldwide. of this in part because we have | There’s still more to the story of, Merrill 
In the United States, we're investment | well-managed and extensive resources. Lynch’s financial strength and international 
bankers to six of the nation’s τὸ largest banks For example, Merrill Lynch has no long- | trading capabilities. In merchant banking. In 
~ including the three largest. term debt. And our working capital is in- | financing. In commodities. In research. 
Last year, we managed the Jargest inter- | vested to facilitate normal business ~ not to For details, contact the principal of your 
pational underwriting in history fora Japanese | speculate for our own account. nearest Merrill Lynch office. . 


‘Merrill Lynch τ Merrill Pierce Fenner & Smith Inc., Merril Government 
sect laden Mall yc tac Ca Te Meet T puck Gas las 
Branches ‘subsidiaries and affiliates in: Abu. i Adena, Bahrain, Barceican, Rrusseis, 
"3 Se Cee cee ees rapt ee, το τ oe Roce, Sova Stopes 
{μιξσο, Madd, Malls Mila iat vo vesparen Taran “heen Financal Scrvices Go . 


Merrill Lynch 


Merrill Lynch 


International & Co, 


themselves, together with the ex- 
pectations they engender, tend 


purchasing-power-parity grounds. 
In this way, by lowering import 
costs and holding down export 
Profits, exchange appreciation re- 
inforces the direct effects of anti 
inflationary policies and helps to 


depreciation, this will tend to 
feed inflation—and such a ‘vi- 
cious circle’ can then be broken 
ely, tarougt drastic policy ac- 


The irony of this is that 
neither extreme is useful. Switzer- 
land, for example, whose infla- 


Taupe Pep AUET "aE 
al [I 
SEE sles geddage 
Ἐξ ΠΕΡ Ε tsa "reek 
ἩΒΙΕΠΠΠ 
ἘΠΠΗΉ ΠΗ: 


pers (IET).—The non-oii- 

exporting developing coun- 
tries have been big borrowers in 
the internationa] market, averag- 
ing over $6 Dillion a year in Eu- 


total volume. In addition, 
countries ‘have accounted for the 


As a result of these fuctors. 
interyention by European monc- 
tary authoritics has been on the 
rise as government officials try 
to juggle exchange rates against 
inflation rates. But the presence 
of the Euromarket makes It dif- 
ficult to do both, for attempting 
to fix exchange rates in the ab- 
sence of a coordinated economic 
policy with other countries in- 
vites the same kind of speculation. 
that was manifest {n the years 
before floating rates were cs- 
tablished. 


But unlike those years, there 
ig little public clamor nowadays 
for the need to muzzle this aspect. 
of the Euromarket. Perhaps this 
reflects the growing awareness 
that the speculation would ocecur 
in any event. Sut the more 
likely answer ts that the market 
is currently engaged in financtog 
the balance-of-payments deficits 
of many oil-importing states, b- 
dustrialized countries as well as 
the developing states, and no 
official wanis to upset this 
process. 


The recycling of the oil ex- 
porters' surpluses—virtually 58 in 
dollars, & large part of which ts 
Geposited with Eurobanks—has 
allowed states from southern 
Africa to northern Europe and 
from Southeast Asia to Latin 
America to run balance-of-pay- 
ments deficits financed by’ Euro- 
currency borrowings. 


Depression 


These deficits represent the 
amount by which a country is 
Spending more abroad than it 
earns. The borrowings, in effect, 
permit these countries to live 


ditionally 
But without recourse to such 


thetr very nature, are the least 
risky securities that investors can 
uy and a ‘high premium is put 
on “oreditworthiness.” 


of: this group of 
states and which are the closest 


Iuins, the inporting 
hace been fered to ἢ 
@yastic ᾿ domestie defich “a 
measures in an atten pe 
the!r Stermatlonal ‘accom, 
balance. And if all the 
porting Stiles embarked gaa 
programs at the Same ting ἢ ἐν 
surely woud -have ὃ τ 
waridwhte depression, 
Rreyeling, then, has ging, Φ΄. 
ΟἹ importers the ὩΣ). 
to ξρσουα᾽ ver years their μὴν 
ment to the price incriiag- Ὁ 
ΟΣ course, the tak nea ἢ 
to nadie. “Ofte wee 
ta hands, Ἢ 
the olf states δὰ te 
big recipients of these, « 
iurs’—such a8 the Cnited ἢ 
Switzerland and West Ges 
—counl theoretically tiye 
done the job. . But.it-woug 
have Been done ” an 


to avert severe dislocation, ἢ 


experts believe. 

Ta any event, the major’ 
trlalized states agreed -that-m 
need net and should Rt: be: 
immediate acfustenetit to gy 
deficits, And they agreed: isp 
that the private markets’; 
handle as much of the ‘reegs 
as they were willing to. δυννῇ 
vast majority ΟΣ the carly. 
piusea went into short-tenp} 
deporlis, ty 


Flexibility’ 


In che view of Mr. Mj ‘ 
the Bank of England, “It's wil’. . 
difficult to imagine hoy qa 
system could have αὐἰσοδ, υν δ᾿ 
the streases and straing of-ai' 
last few years without the 
pinning of robustness and till: 
bility that the Euromarkets nA: 
provided." a oe 

Amid such cheers, bowm - 
& growing awareness that g 
mercial banks cannot and sh 
net do the entire job -thenin 
The massive accumulation a 
i now an active worry to 
ers who extended the Ἰυρος 
borrowers who now mom. ail. 
to grips with how to repay, 


The s0-Calied “ofl ἔμβολον" acme. . 
International Monctary Fund gl 
some $7.8 billlon to needy td 

and the oll-exporting states th 
selves have granted _ hii 


ee - 


now ended and the scale.ot@... 
exporter loans 15 likely to beau 
restricted—es a result Wa 
recent downturn in world deni. 
for o as well as the υἱὲ 
spending programs of the ἘΠΗ 
ers to develop and diversify 
own economies. aif 

The “breathing space” pm 
ed by the official and .p 
recycling thus appeara ‘to- 
drawing to a close, And ἰδ F 
phase—of coming to terms WE... 
the fundamental! adjustments th ” 
need to be made in each comm - 
—is likely to be a much mor GM. - 
ficult. perlod—for the banktg 
well as tho borrowers. 


LDCs’ Access to the Bond Market 


The World Bank's commit 
whith reported on its dis 
at the IM¥-World Bank au 


meeting in Manila early in & 
tober, is scheduled to meet 
in January, 


A Bar 


In the meantime, i was q 
baat that countries wi 
ighly developed capital παρ 
—such as the United Sully 
Switzerland, West Germany # 


Japan—agreed to “afford fay 


able treatment to devel 
countries with regard to paaw 
sions to make an. issue” and ὦ 
those countries which set lini 
on the amount of foreign is 
“would endeavor to.keep deve! 
ing-country forrowers oat! 
these limits.” ' 
The report also noted My 
“since the Euroband market ΜΠ 
sents potential opportunitias 9 
developing countries to ‘ 
finance, countries whose τ 
cies are in strong 
which maintain restrictions’? 
international issues denomins? 
in their currencies would & 
deavor to give favorable 0? 
ment, a5 among foreign bart? 
ers. to developing σου. 


A New Emphasis on Imposing Control | 


(Continued from Page 9.) 


Since it is felt this would add to 
its inflationary potential which 
could inhibit the Bundesbank’s 
monetary policy. 

Late last year, the Bundesbank 
dropped its ban on interest pay- 
ments on non-resident deposits 
both in domestic and foreign eur- 
rencles—a ban which had forced 
German banks to conduct almost 
all of their Euromarket business 


1975, non- 
deposits in domestic 


the market. Interest rate and 
Nquidity differentials are the 


main determining factors of capi. 
tal flows. 


ΤᾺ fact, it is frequently οἷ 
for Germans to barrow 5 


to the strong 
Euromark sector of the matt? 


1}} 
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Successful business with Japan 
depends on the company you keep. 


Especially when your 
business activities require 
flexible and imaginative 
banking services. 

bor- Kyowa Bank is 
if ultimetely ure ἢ ἡ : organised to provide all 


ἊΣ ἘΞ bat is nic ἀπ extension of the Euromarket. Only the subtleties 


᾿ 
E 
Lh 
| 


gf 

PCL 
ἔ 
Ε 
E 


convenient: to deal directly 
New ‘York, London or Paris, the help you need. 
Altbough ΤΟΣ ace arg We give you direct 
ment in most offshore centers access to Japan. Through 
ἐμαὶ foreign operations have full offices in all the world’s 
See Gan a ee financial centres, including 
gering doubt among some bor- London, New York, Frankfurt, 
{tide ns aa aly not i : Ἂν Los Angeles, Hong Kong, 
Yeing. “ banks just branches And the Ε . ceBings or taxes, Over 80 per subsidiaries. And there is finally » Singapore, 580 Paulo, Amsterdam 
open, ." concedes Ὶ 5 iterbankof- cent of the estimated $2.5 billion the largely unanswered question 5 5 course, numerous 
notes tbat when banks intially ‘uel LIBOR with fo ‘dgniticans ie in interbank ime Ἢ cri: vacubenaate ite tries coreipondert Danke.” " P “ 
τ ee were eri le- req ents for count τί 7 Υ 
μι deviation, ‘The size of the entire posits. Ὁ like Pansowa in consideration: for At home, we provide a comprehensive network 
werd si ee ἐμ6 τπραῦ, Zool δέ ἀϑίκει tolees 15 estimated προς instead of ‘promoting itself Sa of 223 branch offices to put our services right where 
. . Oper. τμ Asian -doliar market is o,f, “uid or reelonal lending ‘aure, Precme tnpact of octets you need them. And with assets of US$17,000 million, we 
ating costs" elt ἔπι ended such’ primarily an interbank market Panama has courted international impossible to determine. can arrange a custom-built financial package suited exactly 
new banking. atroad by» and fra chief mechanism in Sin- banking in order to gain scoess Fanding to your needs. 
i vogue in the Miidie Gast and pronto tiecirers sections scoure Psat Which makes us good company to keep. 
> natural In Japan. 
compe! τ Μ' 
: And anywhere in the world. 
Ele mee meee ee 
Ὁ loan. to's y wi dents. The policy of the Mone- far ob the 
& branch, suggests .¢ banker in In addition to Panama’ discuss the subject in 
Paris, one way te mtoisin good Se UTy. OF Etogapore of Pro quo relationship with the Eu- the none. 
μὰ thorities: romarket, count lerive theless, tha Bank for International 
couniay would be to use the name pple pages Pag Micgerg aed other benefits from welcoming Se! that in 
fain thas that’ of the bend. | 0d duties on offshore operations Gtearta tp crearca πολ aie, Menrch, 1976, offshore embers as THE KYOWA BANK, LIMITED 
center monetary authorities in $24.1 billion or 11 per cent of Head Office; $1, Maronouchi I-chome, Chiyoua-hu, Tokyo, Jonan Tetons Juz? 5 
Babrain hope to bring needed Eurccurrency funds—this com- London Branch: Princes House. 95 Gresham Street, Londen EC2V 
and financial expertise pared with almost 40 per cent for Tel: 01-606 9231.6 Telex: 883317 
to the region and to create local the BIS's i area 


Singapore's 
count which tu furn helps to off. the ofl exporters has remained the 
set the country’s trade deficit. same over the last three years, 
offshore contributions i 


SEY 


poet ee When planning 


- fon & toarket capable of hand- an Aslan bond market. 
τ tng -investment of ol Panamz, oD 
* revenue. “ er scele, is an 
The 
Astan currency market, ss it is tion. 


: Senne ἃ Euromarket operation 
= it pays to consult 
Deutsche Bank. 


The rapidly expanding, flexible Euromarket offers many 
financing opportunities but equally it demands intimate knowledge 
of the market mechanisms and their limits. Deutsche Bank not 
only has the necessary in-depth know-how but also vast indepen- 
.dent financial strength guaranteeing a smooth execution of any 
money raising operation whatever its size, whatever the required 
debt instrument. 

We offer easy access to one of the most unrestricted 
capital markets in the world, Loans in any Eurocurrency at fixed or 

᾿ floating rates, money dealing, institutional services, deposit 
operations and market making in Eurobond securities help to realize 
our clients’ varied financial needs. 

Our record speaks for itself. You can rely on the expertise 
and sound advice of Germany's foremost international underwriter 
and one of the big ten banks in the world. 

So, when you plan your next Euromarket operation talk 
to us first 


The First Boston: ἘΜ Ἢ ΠΝ in ee Zurich and 
- Geneva, staifed with professional people: and backed by exten- 
sive resources in our New York headquarters, offer a market- 
᾿ making service i in the Olas securities: 


i Eurodollar Bonds. 
ΒΕ ‘Eurodoiter Certificates of Deposit 
S:E6. Registered International Issues 


(World Ban) 


Deutsche Bank 


We turn Problems into Opportunities 


Headquarters: Frankfurt (Main)/Disseldorf 


JHE FIRST BOSTON ‘CORPORATION - 


8 Finsbury Clreus, London, EC2M TRY: 
628-2000: ἜΝ. Telex: Βθ42 11. 


᾿ ‘Slockerstrdss Zurich 8002 ἢ 7Place du Molard, Geneva 1204 
~ - Tel. 38.48.90" Telex: 54077 a Tel. 28-23-11 . Telex: 289015 


AAame we. 
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Wherever you do business, Trade 
, Development Bank is at your ser- 
vice with a wide ot interna- 
tional banking facilities, And the 


cine ee ee ee 


+ 

kt 

PB Key Group offices: 

ῃ Geneva: 2, place du Lac 

Η 96-98, rue du Rhéne 
By Paris: 20, place Vendéme 
Η London: 21, Aldermanbury 

4 


452 Fifth Avenue 


New York: Republic National Bank, ᾿ 
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(and other financial centers) 


kind of priceless expertise you get 
from people who know your patt 
of the world. Offices or represen- 


tatives in most principal cities. . 


Trade Development Bank 


Member of the Trade Development Bank Holding. 
Assets as of June 30th, 1976: US$ 2.9 billion. 
Total capital funds employed: in excess of US$ 258 million. 


_come to the Pyramid. 
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Instruments of Investment inthe Euromarket 


ARIS (IMT). -- Banks, corpo- 
rations and institut‘onal and 
private investors participate in 
the Euromzrket In the following’ 
ways: 

® Deposits: Money can be plac- 
ed with banks for aay period from 
overnigt.. to five year. In actual 
practic, the bulk of the deposits 
is im maturities of one year or 
under. Interest to be paid on 
deposits of more than one year 
is usually negotiated between 
banker and client; rates for one 
year and under, which vary from 
day to cay according to market 
conditions, are uniform from bank 
to bank, 

The normal minimum deposit 1s 
$100,000. Many banks will accept 
deposits starting at $25,000, bat 
the interest paid will be less than 
that offered on the normal mint- 
mum. The daily Eurocurrency in- 
terest rates published by the in- 
ternational Herald Tribune, for 
example, are the bid anu offered 
rate for deposits of §100,000. A 
deposit is for a fixe] period and 
can be withdrawn prematurely 
only with great difficulty and 
then after a pena'ty has been 
paid. 


Φ Certificate of Deposit (CD): 
This is exactly what the title 


1,700 co 


with the same bank, Depending to 1/2 of a percentage point be- 
on market conditions, the interest i 
on 


If youre looking fora transnational bank, 


‘Tranche CDs are initially sold 
for two to five years in relatively 
large amounts of $20 millon to 
$40 million. But these are sold 
in denominations of $5,000 to 
$25,000—an amount more likely to 
appeal to individual investors. 

The interest offered is a func- 
tion of rates in the deposit mar- 
ket as well as the standing of 
the bank. In normal market con- 
ditions, CDs from the 10 biggest 
U.S. banks will yleld investors 
some 10 basis points ‘one-tenth 
of a percentage point) below the 


jow the rates in the deposit 
from 1/8 market. 
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The Bankers Trust Pyramid is virtually | ,"Sun‘need for cosh whe tink, ending UA. and Canadian banks 
everywhere, We have offices in 47 key 
cities on 6 continents and a network of 
dents in 119 countfies, 
But being transnational—that is, able 


and the bigger Continental banks. 
usual transaction is for $100,000. CDs issued by Japanese banks 


to conduct business beyond national 

boundaries—is not as important as how 

well we conduct business. We pride our- 
selves on being skilled professionals, 
with over 60 Esse of experience in inter- 
national banking to draw from. 

It would be fairly difficult to exhaust 
our international services. They range 
from complicated loan syndications, 
overseas private placements and trade 
financings, through foreign exchange 
and cash and Eurocurrency manage- 
ment, to routine remittances via air 
freight. 

ur bankers are pre for the most 
intricate and demanding projects. (A 
case in point might be one involving a 
transnational company, a developing 
country, several government agencies 
and muitiple currencies.) 

This is why so many companies come 
to us for so many different types of 
financing—a Yugoslavian nickel mine, 
for example, or an American compan 
building tractors in Germany for Turkis 
farmers, or a North Sea oil exploration 
project, or an American compar 
re grain throughout the world. 

herever you see the Bankers Trust 
Pyramid, youre dealing with a full serv- 
ice bank in the fullest sense of the word, 
with the capacity to raise, lend and man- 
age money worldwide. 
your : 
a visit to the Pyramid 
can be a rewarding 
experience. 


Bankers 
‘Trust Company 


Member Federal Deposit Yesueance Corporation Ὁ Bankers Thist Company 


New York, London, Birmingham, Milan, Pars, 


ca tong eae py poor 

jubsidranes in Chicago, Houston. 

Po! ions oon ra 
ama 


‘Tunis, Bewut, Tehran, 
Seoul, Sydney ‘and 


Head office: 
Lugano/Switzerland 


1974 1975 


ἐν 


β 


15th Bank in Switzerland 


13th Bank in Switzerland 


te 
typically yield investogs 

80 bats potuts more tiga ἢ. 
the top US. banks ἔν. 


4 Floating-Rate Note, 3 | 
are five ty seven-year fogs aa 
by hanks in denominaticg a 


conditions of each Smee 
notes may legally be util 
deposits or mar be subonin 


case they become’ Patt ἢ 
the stock and rone-ten fy ὴ 


The interest pald - γῃ δ 
notes is tied to the she 
deposit market, The typicg we’ 
offers small investors δ΄ γονὴ 
of ἃ poins over the -gty 
rate ami the mte i ἢ 
twice ἃ year. As tha. 
duposit rate itself ts a re 
of economic condition, " 
rate of tnrtation, ΠΟΘΙ 
notes sre perceived te he 
tHon-indexed securities. 

An active secondary - 
Nowting-rate notes alsg. 
which makes thea. ἃ 
highly Uquid investment, 


© Notes: Thete are fiw 
seven-rear debt instrumenh gt 
by banks, corporations ὧν ΩΣ 
agencies with a fixed rates 
terest. They are soki ἰδ mints 


amounts of $1,000 nnd at pd 
secondury market existe, “Ay 
any fixed-rate investment Ἢ 
price of these securities ἢ 
tuates as interest rates ety 
The price goes down δὰ ints 
Taies GO up, and the pric’ 
up 48 interest rates po doa” 
vringing the yield (the inte. 
income divided by the.- ql 
price) into line with the ἀμ 
interest-rate environment, 


4 Debentures; These are 74: 
lS-year debt Instruments ἡ 
sold in $1,000 denomizat 
whose marketability haa: yi 
severtly haropered by. tha ys 
of inflation, Convertibie ‘tn 
offer investors the optlan ta: 
their bonds to buy 
stock of the same firm Ing. 
there are some 850 "bitte 
bonds and notes outstanding 
the volume of new teyued ἀπ 
ta the market is now runoby@. 
an annual rate of more ἢ 
$14 million a year. 


Banca del Gotaria | 


according to the Net Profit eccording to Profi 
(12.7 Mio. Fr/31.12.1974) (53 Mic. ray ea aR 


Bb 


according to the Capital Funds* 
{122.0 Mio. Fr./31.12:1974) 


55 


35th Bank in Switzerland 
according to tha Balance Sheet * 
(7234.9 Mio. Fr/31.12.1974) 


i 
πα m8 
(167.0 Mio, Fr/3112.1975} τ ἢ 


Funds* 


Sith Bank in Switzerland 
according to the Balance Shest” 
(1566.3 Mio. Fr./31.12.1976) 


dn ot 231 issues’ were marketed during the first three quarters 


w 
2 of ihe jeter, ttn th the sgntrolent eh $10. 3 billion. 


dolar accounted ον 61 per cent of the total. DMdenom- 
hited bind accounted for 22 per cent of the πολιν, and Canadien 


dollars took an ise share of the market. 


LEAD MANAGERS OF EUROBONDS FIRST NINE MONTHS OF 1976 


__- BANK DOLLAR _OM CAN. DOLLAR OTHER EQUIVILENT 
RANK RANK 
7% ΘΟ .. - ΝΟ. VALUE ΝΟ. VALUE NO. VALUE NO. VALUE NO. VALUE 
kl DSCE ‘733820 2] 30250 - =- 28 25782 
; = 710 4350 - 
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DOLLAR 
CANLDOLLAR OTHER EQUVILENT 
NO. VALUE NO. VALUE NO. VALUE NO. VALUE 


DOLLAR OM 


RANK 
15 


1- ; NO. VALUE NO. 
TOP oR. DEUTSCHE 28 2,460 35 426010 3153 200Dis 
1 20UA ΤΙ 4559 


- = 3: CREDIT'SUSSEWHTEWELD 56 38155 42014 445 2 125Dfis 
3. 5... 5455 BANK CORP. 493468 1 925 12 525 2 150Dis 75 44170 
a 4A UNON BANK OF SWITZERLAND 51 3332 13 1165 12440 1 _75Diis 77 4244, 
οἷν 


᾿ KREDETBANK LUXEMBOURG. 37 1810 14 12653 Δδ5 85 5. 3400s MODs 


΄. ἢ. ΜΕΣΤΕΠΒΣΕΙΑ ΕΒΕΙΝΕ 25 1205 26 2760 5 


10.. press 26 21984 340 


1QUA 
1125 FF 37 25284 


a ἰὸς AST ROAM AOTTERDAM BANK 19 1993 22.2 170 12 875Dfis 36 2501. 
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Β΄ STE CENERALE DE BANQUE 
3. 15, STEGENERAL 16 
716: “BANGLE NATIONALEDEPARS 21 
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1,350 4 
12204 2001 50] 75Dis 


ISSUES - IN MILLICNS 


A. TUXEMBOURGEOISE 


a: "Head Ottce: 37, rue. Notre-Dame, Luixemboure, Grand-Duchy of Luxembourg 


“Tele: ai anes) - ; - 
Ουππὸν Trading Telex:. 3485/2581 
aes Trading Telex: 1451 (Slines} 
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BV can help you 
put the Euromarket i into 
dearer 
focus 


Bayerische Vereinsbank, one of Germany's 
malor banks with group assets of DM 55 amet is 


an established force in the Eur 


of commercial banking services. Further UBB- 
eel Chicago, Los Angeles and Grand 


man. 
Bayerische Vereinsbank also benefits from its 
special status, dating back to the nineteenth cen- 
tury, both as a commercial bank as well as a 
mine offices in Caracas, Johannes- long-tenn finance house, This dual function gives 
Rio de Janeiro, Tehran, Tokyo and the Bank added es and financial backbone 
shay be opened in London, connect the inter which is of great value to its corporate clients, 
other particularly in the field of Investments in 
Germany, foreign trade and intemational financing. 
You should get io know us better We'll put the 
advantages of the Euromarket to work for you. 


Bayerische Vereinsbank International SA. UNION BANK OF BAVARIA 
17, Tue des Bains, BP. 481, LUXEMBOURG ¢Bayerische Vereinsbanio New York Branch 
Telephone: 428611, Telex 2652 430 Park Avenue, NEW YORK, NY, Pin USA 
Telephone: (212) 758-4664, Telex: 62850 
Representative Office Bayerische Vereinsbank Frankfurt Branch 
Sue de ls Pate 1000 PARIS Bleidenstrasse 12, 6000 FRANKFURT AM MAIN 
Telephone: 2616208, Telex 2029 ᾿ Telephone: (0611) 290201, Telexx 416719 


Head Office Munich 
international 


‘auihaber-Strasse 1, D-8000 MUNCHEN 2 
Telephone: (089) 2132-1, Telex: 523321 


@| BAYERISCHE 
8! VEREINSBANK 


INCORPORATING BAYERISCHE STAATSBANK AG 


LIES AF. 


Arab and International cooperation 
in banking and finance 


vs ὶ,., Ὁ 


U.B.AF. France 


Union de Banques Arabes et Frangaises 
“Le France” 4, rue Ancelle 92200 Neuilly-sur-Seine 


UBAF Limitea U.B.ALE. italy 

Commercial Union Building Unione di Banche Arabe ed Europee 
St. Helen's - 1 Undershaft 11 Plazza Venezia 

London EC3P 3HT 00187 Roma 


U.B.A.E. Luxembourg/Frankfurt UBAN Hong Kong 

Union de Banques Arabes et Européennes UBAN-Arab Japanese Finance Limited 
Luxembourg : 3, Boulevard Royal Solar House, 28 Des Voeux Road-Central 
Frankfurt : Grosse Gallusstrasse, 15 Hong Kong 


UBAAB new York- U.B.A.F. France - Tokyo Branch 
Ubaf Arab American Bank Room 208 Mitsui Bekkan 

345 Park Avenue 3.3.7 Muromachi, Nihombashi - Chuo-Ku 
New York, N.Y. 10022 Tokyo 103 


UBAF Financial Services Limited General Representation οἵ U.B.AF. 
Palmerston House in the Middle East 
51 Bishopsgate Centre Gefinor - P.O. Box 9092 


London EC2P 2AA Belrut 
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(Continued from Page 7.) 


have to write off as a total loss 
the entire loan. This would 
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clients, GUATEMALA Ξ ee eee i oe 
So far this year, these coun- GANA ~ 
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‘It stands for the EUROPARTNERS: _ ists can assist you on the spot with intimate asraneed ‘acing fhe fiat ne $60 250 1965__158/8_ S984 __23)06 
Banco di Roma of Italy, Banco Hispano _Jocal knowledge to simplify and expedite πόμα patel aaa ie τόνος ᾿ 
Americano of Spain, Commerzbank ofGer- [πὲ handling of your financial transactions. Bil of Jast year but well σον te | TRINDAD TOBAGO =e eas = 
‘many, and Crédit Lyonnais of France. Our worldwide presence (the EURO- Nevertheless it ts clear that = ὃ Ξ 

Our joint expertise, know-how and solid PARTNERS are represented in 60 coun- to make’ unabiacied, Jonna 20 BAHRAIN ὁ Α5ϊ:------- 
experience have added a new dimension to _tries), our close affinity to the national deft The cert fasion 5 evr = a 
international banking and provide an ideal markets (over 4000 offices in Europe), and ee ee oe ἘΠῚ -- se See iz 
foundation to help solve your international ἃ financing potential of some 62 billion = | "Sau Sne commereian | WOR COAST Ξ 96 Ξ- 
financial problems. dollars areideal ingredients to help you solve ae Ee ee (0 ἀπὸ eed ἰ MENA? a τ π΄ - 5 
ες With international business meaning {86 problems of today and exploit the oppor- Co Sete | Mee 
essentially the right contact in the right — tunities of tomorrow, Call us. And let us put Word sock ite tatagy trom MAURITIANA Ξ Ξ 
place at-the right time — our many special- our combined experience to work for you. caine sino ΑἹ] cent Gon as NER = = = 
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The private banks put up two | ZAIRE 20 9800 1070 
for five years and the second REGIONAL DEVELOPMENT ORGS. = = = 
for eight years—while the World BRUNEI - = ΤΕ ποτ Ἐπ ete) 
Bank lent the steel industry | HONGKONG Ξ - ἴὃ 5 or 
Ῥλοῖδοι θοῦ mr itera wan). | I τ στ τ το  Φ IO τς 
τὴς ne Oe commercial |  SOUTHKOREA 250.495.1000 2050. 1335 34 a 
honk foaus are channeled | MALAYSA τ 210 500 = 400 ἀρ : 
through the World Bank. = 40,0 = = - 
EVUROPARTNERS wdootet tn int tanker ace | BTN τας ae EE : 

posal Cn ate flows i PHILIPPINES 5.0 - 5.0 187.0 8435 [ 
guaranteed by intemmational in- SINGAPORE + = = Ἂς = 
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etary Fund. The World Bank 
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ctherwise be deployed in nape of official financing sources such West Germany, Kuwalt and Saud! wording which basically sys 4 
ἃ specific project would 8 the World Bank, the IMf and Arabia were involved in 16 proj- the loan is in default if 
to the regionaldevelopment agencies. ects, These private lenders put security is made inferior to a 
aside 85 reserves backing ‘Thus, the commercial banks will 
upa liege ee 
The current view at the World Portan! these needs are 
that such an arrange- 0 be met. But the bankers are © However, commercial banks loans. But there is co 
feasible but must await Saying that they need greater were involved in only one such ambiguity if not misunderstand 
its security. operation, in Brazil World Bank ing over the definition of wt 
6 of sufficient scale to Co-financing alongside the officials say several others are such ἃ loan is. The term “proj 
give it the “elbow room” to use World Bank {s an important “in the works” with “one or two loan" is often used to corr 
assets in this way. The bank development in finding a solu- nearing completion.” Joan to a government when-@ 


e Φι" seeking such an increase from tion to the security For the commercial banks, there agreement merely says that ἢ 
member governments, but the The commercial banks benefit are several problems involved in proceeds will finance the gover 

Γ States hes sald that it from the project-assessment re- working alongside the World ment’s economic programs, 
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to developing countries. praisalg as they 
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mercial banks in making loans project identification and ap- security superior to 
countries are institutional capabilities for de-. made 

current— assistance.” these 
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For successful business with Japan 
you need long-term prospects. — 


uw As one of Japan's leading long-term credit banks, with assets of more than $20 billion, © 
we specialize in medium- and long-term financing and maintain good banking relations with 
major Japanese companies. ; 

Our staff of experienced banking experts is thoroughly versed in international financing 
as well as Japanese industry and can provide you with the comprehensive service : 
necessary to set up business with Japan. 

For successful business with Japan, it will be to your advantage to consult us first. 


Ἷ Ῥ & O Building 
122, Leadenhall Street 
LONDON, EC3V 4QH 
Tel. 01- 6233321 
- Telex 884981 


ott, THE . . 
3 ΕἸ 
ΠΕ ἘΣ ΠΝ {@: LONG-TERM CREDIT BANK. 
8044 ZURICH iis OF JAPAN, LTD. 
Tel, 01-47 6805 /34 8480 
Telex 55365 
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Compagnie Financiére 
et de Crédit S.A. 


Langollerie 11 — CH-1002 Lausanne — Switzerland 
Telephone (021) 2057 31 — Telex 24501 Tradi 


the bankers. In what 1s obviously 
Β mach more arbitrary manner. 


likely to affect the country's 
ability to service lis debt and 
repay the loan. 

Having done this, a bank then 
sets a limit on its exposure—how 


Affiliated Companies: 


Compognie de Banque et de Crédit S.A. Lausanne 
Telephone (021) 20 67 41—Telex 25366 Banc 


mueh it is willing to lend to a Tradition S.A. ὼ Lausanne 
To BOLD the public ard the Ἐν || Telephone (021) 2057 11—Telex 25601/24601 Trad 
sector, This 15 subject to regular Traditi A 

riew snd ecessarily vadition Service S.A. Lausanne 
ἡ as i might soma, “** 1) Telephone (021) 2057 31 — Telex 24994 Stok 
can became Meine. donasats Tradition International 5.4. Panama 


Lausanne Representative 
Telephone (021) 20 57 31—-Telex 24994 Stok 


Tradition (London Brokers) Limited London 
Telephone 01-606 8844 Dealing room 

Telephone 01-606 1211 Management 

Telex 887693 Tradsecs Ldn 


Tradition Securities Limited London 
Telephone 01-606 2511 Dealing room 

Telephone 01-606 1211 Management 

Telex 887693 Trandsecs Ldn 


Dominion Securities Harris-Tradition Lid. New York 
Telephone (212) 248 7410 
Telex WU 141470 Dosecor 


recent speech that “the rating 
of credits according to the coun- 
try of the borrower and their al- 
Ipoation steading to the presum- 
ed degree of solvency has caused 
controversy in my country. The 
first news of this practice be- 
᾿ came public in September, 1974; 

from the loan—and be repaid country risk 15 a very touchy the rating given to Italy oc- 

᾿ forthwith—Wf, at the extreme, the subject. casioned considerable alerm both 
bank cannot refund itself in the For one thing, wolike the situa- in the country itself and abroad 
interbank market. Gon when 8 bank is ascertaining and it cannot be ruled out that 
ὩΣ major problem for the banks how much it is willing to lend this added momentum to the 
how much money to ἃ commercia) client, there are wave of deposit withdrawals from 

they want to Jend to borrowers no books, no profit and loss siate- Italian banks which broke out in 
{n ἃ particular country. Assessing ment, no cash-flow charts to guide the summer of that year.” 


3 - may” that the practice of U.S.” 
_ lawyera- to anticipate_and resolve ° 


batik 
~The 30 τὸ 0 largest banks in the 
world borrowed at what. was a 


prime’ LIBOR rate and the 
other . banks, cepending op size 
dnd aations'ity. borrowed al rates 
πὶ seaied up from that fevel. 


Ire smailer banks thus ned το 
refinance ther loans 81 a. rale |: 
- over the LIBOR quotes τὸ the 
“ borrower and saw ther profit 
margins on the loans erode. 


Today. “nering οἱ τὸ ΒΝ 
nas ‘virtually 6586. Bur the 
- trauma of ‘thal experience 16 
maing and severa! banks of dif 
ferent size and nationatity are 
sti! often written into the foan 
_ agreement es cetermiung wat 
‘the LIBOR is 


Withdrawal 


in ΜΉΝ the typical 102n° 
agreement today allows a partici- 

. pating bank to switc) the ‘cur 
reney.of-the !oan uf τὸ cannot 
refinance ‘itse!f to the original 
_ turrency ‘at -the: roll-over date. 
Several: or: tt allows, the bank to withdraw 


There have ay 

beenafew aR: ec. 

 ΟΠΒΏΡΟΒΙΣ δΣ ὁ be 

in Banking since their Time - 

_ for instance, the Development 
of the Euromarket. 


The world of finance is getting more ferm capital investments, our subsidiary, 
complex by the day with ing currencies, Bayerische Landesbank Infemational S.A, 
new and an increasing Bayernluxfor short, is at yourservice.Asin Munich, 


instruments 
demand for intemational funding being on! in Luxembourg foo you'll find the same high 
somte of the newer developments calling ἐὰν rofessional pbecbiond seasoned od with Berle 
greater professional banking Fiend ndliness and that this rare combination fs 
pl reciated by a demanding clientele fs best 


Bayerische iercieaont as your banker, ied in the fact that Bayemlux’s balance 
you can Ly deme that you'll get all the sheet total increased from over Lfr. 46 billion to 
necessary financial experience you'll need and = —_ lose on Lr. 60 billion during the last financial 
more pancod en havea pene woe combines year ending September 30, 1976. Our invest- 

lencliness, the ty; oo ore ment advisory services in Luxembourg have also 
seo for with professional ci gained recognition porticularly in the field of 
As one of the largest “universal banks? in ed interest securihes and other investment 


West Germany, bankersto the state of Bavaria, certificates. And our money market and foreign 
bala 


and ice sheet total of over exchange operations complement our Euro- 
DM 47 ips you'll know that we have the market facilities. 
financial capacity whatever the size of your When you are looking for a pare in the 


proj apap bal vp ke - Euromarket you can't do better thon 


loans fs sirengthened byourauthority ὁ rische Landesbank. 
fg mauegn bearer bonds ds. In addition, ἢ mere 
the management capacity to Landesbank Girozenirale 
putfogethar world-vide syndicates. 8000 union 2, Brienner Strasse 20, 
Υ For Euromorket lendings, be it for shori- Tel.; 21771, Telex: Foreign Dept. 524324 
ferm trade financing or medium and long- Cables: Bayernbank Munich 


He - Landiesbank 
Girozentrale 


International Banking with Bavarian Drive 
and Eriendliness 
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Pierson, Heldring & Pierson N.V. 


t 


oo 


2 tp eoooooooocoe 
Eines 
ο ο ο Oo oO 


the Dutch international bankers 
with more than 100 years of 
experience, specialising in 


merchant banking 


stockbroking 
portfolio management 
commercial banking 


insurance brokerage 


Head Office: 
Herengracht 214, Amsterdam 
Telephone: 020-211188 


Offices also in: 
The Hague Rotterdam Haarlem 


Pierson, Heldring & Pierson (Curacao) ΝΙΝ. 


Representative offices in 
London and Jakarta 


and most efficient way 
) ship many products. 
And if standard containers 


we make special ones. 


NIPPON YUSEN KAISHA 


IW Head Office: Tokyo, Jepan lf Lendon Branch Office: Beaufort House, 15 St. Botolph Street, London, ECSA7NA., England Tel:(01)283-2099 Telex: 834256..8 
Other Overseas Olfices in Europe: Mi Paris Tei: 285-1900 ΜΝ Diisseldort Tel: 84151 ΒΕ Hamburg Tel: 3593-1 Mi Milan Tel: 803346 


the 


aren’t suitable, 


Containerization has 
become popular around the 
world as the most 
economical, safe, and 
efficient way of shipping 
many kinds of products. NYK 
is Japan's containerization 
specialist. We've even 
developed containers for 
such difficult-to-containerize 
products as chickens, , 
livestock, say sauce, malt, 
and bulldozer. And our 
modem containerships, like 
the 35,000 dwt Kamakura 
Maru ill, can accommodate 
below deck such un- 
containerizable products as 
helicopters in complete 
Safety and all ready to take 
off after unloading. Six of our 
main routes are now 
containerized. 

Another noteworthy 
advantage of containers is 
that once emptied of their 
cargo, they can be used to 
Garry other products on the 
Tetum voyage at considerable 
savings. : 

NYK's success in the 
transport business is based 
on our long-standing policy 
of upgrading our fleet, 
network, and services to meet 
the changing needs of our 
customers. !f you have a 
tough shipping problem, 
give us a call. 
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Switzerland’s Attitude—Conservatism . : 


pars (YET), — Conservatism, 
for the Swiss, is a badge of 
cunraze, 

They would prefer to be late— 
end right—when moving into new 
areas rather than be first to jump 
on a bandwagon—and risk being 
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insist on such a dink before they seeN 85 8 co-manager of their Adolf 

syndicate a loan.) ’ first loan” president 

Another link might be to lend ΞΡ ras iar net ερῖος bank takes 
tink 


Think about it. 


Selecting the right fund raising opportunities in Japan is still a problem 
for the international investor. It requires the analytical minds of experts 
in Japanese securities. Think about Wako, you won't regret it. 


New York, NLY. 


(0048 U.S.A. 
Tel: 212-882-0871, Telex: 23424722 (TT), 230-141453 WUD} 
Sion SOOT USA, Tal: 215 ὅλ Ἴ2κε alex: og) a0 


Underwritars, Brokers, Dealers & Distributors 


WAKO SECURITIES CO.,LTD. 


Looden Branch Office: 16th ΕἸ 
EC2Y GAS, England Tels (G06) S825 ek: Boson, Beane α 


884029, SB4020 
tntemmationsl 8-3 Nihanbashi cho, Iku, Tokyo 
Be gecoreiy roux: 2aste, ates, Daa eae 
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Like most banks operating in the market. 
Like most GUNES Oper ren 


deciding to participate in α loan syndication: 
The typical link is that the borrowed funds will 
be used, at least in part, to finance the purchase 


of Swiss goods. 


Unease in Euromarkets 


pers (23T).—“"There's a general feeling of unease," Says 
‘a senior international economist commenting on the state 
of the Euromarket. ᾿ 

“We've moved into a world where liquidity is created by 
the private sector at the demand of the borrowers. If ἃ 


borrower, 
But he, as well as numerous private bankers, worry about 
commercial bankers about 


tmisinformation, 
‘ Communists virtually no financial information to 
a vn ᾽ states is woefully 


to foreign currency income—only goes through 1974. 


Statistics 


‘king to 
publication of these vital statistics, an expert on developing 
countries at one international organization maintains that “the 
figures are purposely late, so as not 
the bank published current date, he“added, it would open itself 
to accusations that it was ruining the credit 


member states. i 
Amidst all this uncertainty, the Bank for International 


Gne World Trade Canter, Suits 2307 
ine: 242, East First 


ri 1803 Gemmon 
‘rei: (5) 2a4081-0 Yoox: San “i 


Swiss francs about δι 
Of this, 85 billion 
fern Toans and the 


and that it is an orderly 
the Swiss, only 
fixed-rate 
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-roblemson the. Rising Debt of East Bloc Nations 
pied toon ake ἀλ εν ρτοτοτος  ς : ποτα: τ: ' Scrat μα γτακξα dept, arc παῖ, 


1973 


Short- medium- and long-term credits 
at fixed or variable rates 
in convertible currencies 
for national and international 
industrial and commercial 
investments 
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BANQUE EUROPEENNE: DE CREDIT 


ir ὁ: @t'& the Hast is are OO : 4 into : 
eee aah Baropeans relying are hs Rend δὴν ὃ - -Bouleve eran 100, 8-1176. Bruxelles 
ans | bethe bank loans. ‘These three to six- on how the Comecon debt is ὍΣΑ 5 ; 
erage’ di the month bank-to-bank loans are divided among -W 23417 (Dealers) 
‘i: ue renewed when they fall estimated in June Se ia 
aves Mee ree re ee Ce eee eee danke tale nds after distribution of profits: Ὁ 
tan’ mn East ted loans sre getting . ‘The Federal 2,000,000 (US 8.70.2 Million) i 
: billion, a tile sticky,” says Charles that U.S. banks und their forelen Société Génerale Shareholders’ stand-by line: BF 4.275;900,000 
48 88 Owe $32 bil- Schmidt of Morgan Guaranty branches held $3 billion of East pieces en ee σατο vine se Coe 
“ Rom ‘hiftion, Bul- ‘Trust Co, “as banks get more bioc debt at the end of June. peneralede Panguer (US 91106 Million): : 
‘billion, Czechoslovakia selective” He notes that banks in, Britain are believed 


ἊΝ various Comecon . are less inclined to participate to hold substantial amounts, with 
institutions about $2.6 billion, - im syndicated loans without a the remainder divided 
Raa a specific purpose, . Such 
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estimated at $16.6 billion, or 5.7 
fimes 15 export earnings and 
Brazil, with debts of $22 billion, 
has ‘s ratio οἵ 2.6, 


δὰ αὶ belongs to the ᾿ 


‘an estimated $15 bil 
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ted, but: A -would be concerned.” ᾿ 
rr san "Prof. Portes’ beileves that the 
tante about. on Soviet Union is probably likely to 
b te. ὍΘ: ΒΘ out Bulgaris, if it comes: to 
fevelop relative to Bulgaria's . resources, 
erials' : the actual numbers are small. In 
the” hardccurn addition, “Bulgaria is the’ most 
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= WestLB has the solid foundation to get the job done better 


are | When choosing your international banking part- regional universal banks (Sparkassen) provide WestLB 
‘West, ner you have to ask yourself some very serious with balanced sources for funds, . 
banks questions. One, invariably, is: “Does the bank have the In the sophisticated field of new issues, which is 
didn't depth of experience | am going to need?” _ . greatly influenced by interbank relationships and 
large WestLB has some impressive credentials to give mutual trust, WestLB enjoys a leading positionin 
πέτα. you a complete answer. Europe. It often acts as lead manager or co-manager in 
: they saw With a tradition in German banking dating back _first-class issues and is regularly to be found in the 
on the hook and mA to 1832, ithas certainly had enough time to acquire international and domestic underwriting syndicates. 
i siti or eect jew. However, age alone is no guarantee. Of _ Its vast placement capacity is second to none and its 
UP Seen ΤΑ ΟῚ Τὴν, ΘΗ much greater importance is the competitive frame- international experience guarantees a highly profes- 
ee work in which the business has always been con- sional approach to initiate and organize an inter- 
lucted. Here WestLB has few peers. Located in the national or domestic issue. The Bank is also a leader in 


heart of the industrial Ruhr in Germany's State of North the secondary market. 


Bret τ Rhine Westphalia, which accounts for close on one Stock exchange listings on the major German 
"the Commmusts were con- ‘third of the country’s total industrial production, exchanges, import_and export financing, syndicated 
sServative bankers and’ that offi- . WestLBis oneofEurope'slargestbanks, ranking among _loans. international finance leasing, stockbroking and 
claJs could contra! domestic econ- | 8ὍὋ - the top twenty in the world with a balance sheet total advice on mergers and acquisitions; in each of 
omies come what may to generate |” hae of close om DM 64,000 million. these specialized areas, West_B is one of the leading - 
enongh hard-currency exports to : ae ohne! betta cover all universal services both names in Germany -- with the solid foundation of 
keep up their payments, inthe fields of commercial and investment banking, experience to get the job done right. 
He notes that with gros bank and this broadly based financial expertise is readily But experience alone is not enough. There are 
“and the pag fiat cue eH availabié- inall areas of directinterestto you. other important questions you must. ask yourself before 
loans probably in the area of Forinsiance,in long-term finance West/B special- _ making a final choice about your intemational banker. 
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i 
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_ izes in providing loans for major projects inthe public 5 the bank absolutely secure?” ‘Is it efficient?” “Is it 
‘and private sector, Asbanker tothe StateofNorthRhine — truly international?" 


"* Westphalia ithas developed great flexibility in raising Get the full answers to these questions and find 
large funds. And itis authorized to issue its own out about our specialized services. Contact us directly 
= ber pt poll eel 8.5 mortgage bonds, municipal bonds οἵ ask your local bankers to put you in touch with us. 
anc 
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Gite ER ae West LB 
Westdeutsche Landesbank Girozentrale 


@ growing force in international banking 
DisseldorfP. 0, Box1128 
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in cooperation with 


BANQUE DE L'UNION EUROPEENNE S.A. 


announce the formation οἱ 


φμ κι 


AL SAUDI BANQUE 


incorporated in France with a capital of F.Fr. 50,000,000 


BOARD OF DIRECTORS 


Dr. Chafie Akhras, Chairman, Sheikh Abduilah Taha Bakhsh 

Arab Finance Corporation (International) S.A, Mr. Jean 

Roussillon, Mr. Bruce Henderson, Shelkh AH Bughshan, 

Sheikh Mohamed al Fureih, Shelkh Salem Mohamed Bin Laden, 

Sheikh Khaled Bin Mahfouz. Shelkh Abdularahman Sharabatly, Members. 


49/51 Avenue George-V, Paris-8e. 
Tel.: 720-86-08. Telex: 630349F SAUDIBK. 
Cable Address: SAUDIBANK. 


ἽΝ FINANCING MAJOR PUBI 


Not too many people know ourname. 
DG BANK. But we are one of the biggest 
in West Germany. We're the central 
bank of a group with more than 19,500 
offices. So we cover the Federal Repub- 
lic like no other banking system. 

Those thousands of offices with 
their millions of depositors put thou- 
sands of millions of marks at our dis- 


international 


SAUDI ARAB FINANCE CORPORATION S.A. 
ARAB FINANCE CORPORATION (INTL) S.A. 


MANUFACTURERS HANOVER INTERNATIONAL FINANCE CORP. 


posal. We also ralse long-term funds by 
issuing our own bearer bonds. 

As a world-wide commercial bank, 
we have borrowers in eighty countries, 
In addition, we offer a wide range of 
-investment banking services, including 
syndication and Eurobond trading. With 
subsidiaries, 


banks and representative offices we're 


affiliated 
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In Shipping: ‘It’s the Year of the Titanic | | 


pss (IHT1,—According to 
the Chinese 1976 is the Year 
of the Drsagon—not far from 
now Eurobankers might label it, 
although they would probably 
prefer something more dramatic 
such as the Year of the Titanic. 

That conveys not only the 
sinking feeling regarding repay- 
ment of large but as yet un- 
estimated loans extended to reai 
estate firms and the outlook on 
repayment from some of the Jess 
developed countries, but also the 
exposure to the shipping in- 
dustry. 

According to Norwegian: ship- 
brokers Fearnley & Egers, the 
mortgage debt on world shipping 
totaled some $25 billion as of 
July, More than half—an esti- 
mated $12.8 billion—is out on 
very-large and ultra-large tanx- 
ers, the most depressed sector of 
the shipping industry. And an 
estimated $4.3 billion was mort- 


rest of this decade a3 charters 
expire and more independent 
tankers beccme unemployed. It 
15 also the most meaningful figure 
for the Euromerket, where much 


financial centers. 


Germany. 


DG BANK 


THE BROADLY BASED BANK. 


schaftsbank, Taunustor 3, 
2628, D-6000 Frankfurt (Main) 1, West 


In some cases. banks are continuing to collect interest on the 
---.----.--τ  ----“--α-Ἑ--.---------“--“-“-ςἝς-ς---“ ---τ τ τ 


mortgage payments of laid-up tankers and_have 


agreed to moratoria 


of up to three years on the amortization. In other cases, interest ts not 
Patt recess 


even being paid. 


of the tanker finance was ar- 
ranged, as it represents the most 
vulnerable area of mortgage debt 
—tankers which are not earning 
the money to pay interest-or re- 
pay principal 

Although ἢ is widely assumed 
that banks hold about half of 
the total mortgage debt, Inter- 
Tanko, & trad? organization of 
independent tanker owners, Said 
in a recent report that “sttempts 
to obtain an accurate assessment 
cf the proportion of tanker mort- 
gage deb: which is guaranteed or 

by governments have 50 
tar been unsuccessful.” 

Intertanks describes the crisis 
im the tanker market as “an 
appalling coincidence of factors, 
The cil embargo and the sudden 
steep increase in the orice of oll 
merely brought out dramatically 


a growing force in the world's important 


There's hardly any project we can't 
handle, So get in touch with us if you're 
involved with major public investments. 

DG BANK Deutsche Genossen- 


Postfach 


an underlying and growing struc- 
tural imbalance, for which gov~ 
shipbuilders. banks, 


nomic “euphoria™ ef the early 
1970s, the “excessive” forecasts by 
the of] companies of future needs 
and the subsidized goverrment 
credits to builders and buyers of 
ships, 


“The final, crucial factor in this 
extraordinary situation,” Tnter- 
tanko sald, ‘was the eagerness of 
some commercial banks to lend 
against inflated hull values with- 
out adequate guaranteed employ- 
ment. The ship finance market 
had attracted a surfeit of banks, 
some of which did not properly 
understand the shipping industry 
and were ready to lend a high 
percentage of the delivered price 
of new buildings in the belief that 
hull values would go on rising. 

“Sinc2 the tanker market was 
booming, these banks assumed 
that the ships they financed 
would as a matter of course ob- 
tain high quality employment 
from the major of] companies. 
By combining government-backed 
and commercial credit, owners 
were therefore in ἃ position to 
obtain financing for 100 per cnt 
and more of the cost of their 
vesse!s." 

In some cases, banks are con- 
tinuing to collect interest on 
the mortgage payments of laid-up 
tankers and have agreed to mora- 
toria of up to three years on the 
amortization. In other cases, in- 
terest is not even being paid. 

In some cases the banks have 
taken over the ships and have 
either sold them or found work 
for them. 

“You do the relatively easy 
ones first,” says one weary bank- 

er, “those where the asset of the 
ship is in excess of the debt. The 
problems arise where the assets 
are worth less than the debt on 


them.” 
Weakness 


But this strategy has Its weak- 
ness, he g2es cn. By selling the 
mcst valuable asset, one with 
Eresumably the greatest earning 
power, the chances are reduced 
that mortgage holders of the 
less valuable ships will ever get 
back the money they originally 
laid cut. “Thoce who have pro- 


tected themsrlves,” the banker 
says, “limit the scope for the 
others.” 

However, each vessel is a separ- 
ate entity trented as & Separalc 
company, And the mortgage 
holders on each vessel wilhin onc 
fleet are not the same. Thus. 
there is great temptation by the 
creditors of a tanker that can 
be sold to sell it and get out 
rather than try to use its ¢am- 
ing power to pay not only its own 
debt but also the debt of cther 
ships under the rame flag. 

The banks that put together 
the lorn syndicates that fagnceed 
the tankers’ mortages ure trying 
to keep the banks that put up 
the cash from bolting and selling 
what can be sold for whatever 
can be had. The dumping of 
saleable ships would depress the 
overall price for vessels 
worsen the plight of other imort- 
gage holders. But this obviously 
is not alweys possible, particular- 
ly with banks nev to shin 
financing. 

Some of them. in fact, have be. 
gun a legal battle in the United 
States that could have wide 
ramifications for the way all 
medium-term loans are syndicat- 
ed in the Euromarket. The banks, 
rather smoll regional banks new 
to the Euromarket, had partici. 
pated in lonn syndications orga- 
nized y Buropean- American 
Banking Corp. for ships owned 
by the Colocotronis sroup. 


The Suits 


The suits charge that Euro- 
psan~American concealed the 
true financial position of Coloco. 
tronis from the banks and mis- 
represented the arrangements for 
securing repayment of the princi. 
pal amount. 

United Virginia Bank, suing 
for $25 million, alleged that the 
charter income from the ship it 
financed was used to secure other 
loans mad? by Europcan-Amer- 
ican and that the income was 
overstated, City Nationa! Bank 
of Detroit, seeking the return of 
$3.6 million, claimed that the 
charter income in same of the 
chips ft financed was “diverted” 
to pay other expenses and debts 
and that two tankers had no 

τ of insome at all when 
the loan was arranged. 

Other banks are seeking equally 
small amounts: American Na- 
tlonal Bank ὅς Trust Co. ls suing 


for $2.5 milion. First » 
vanla for $25 rolliign, 
Bank for $1.5 milion, ἢ 
National Bank for agg τὰ 
and Texas Comuberce Rsk 4 
$1.8 million. 

The sentticanee of the 5 
test goes far beyond yy 
involved and challenges he ἄς 
bak μ᾿ ne on ΤΕ 


banks ‘tain th chat the εάν ἢ 
in soliciting the parc Ρ 
olher banks and εἰσευλαίον: te 
“placement memorandgy 
tailing the signifioans ἣν 
data, is respoxsible fos | te 
curacy of the {information ᾿ 

In fact, the typleal py = 


curacy and ce 
document 

The widespread marke, εχ" 
ws that the large banks’ 
regularity lead manage faa ag 
dications are 
pertinent data but thas 
bank invited ta ‘parti 
the loan will do its om 
analysis before 
In, But the vad 
of how toans are syne 
Uhat a major bank 
is syndicating ἃ loan cy h 
hundreds of sinalicr 
fous to put shear tenis μὲ ω 
on their books jump in 
on the basis of the repups 
of the bank teading the jy 

The major banks 
practice but they also κῶν ἢ in = 
the smaller banks do not ἢ 
the technical staff to do qq 
ough analysis of all the x : 
proposals that get cirewtata ἢ" 

What the court case wily ἢ 
Is whether in foct the lead-b 
is responsible for the sen 
of the data and whether, hy 
fect, the “memarandom" ἐς 
Solicitation to by securities. ἃ 
subject to the securities Ing: 
the countries where the bas : 
domichivd, q 

European bankers tend ty ye: 
the Issue cynically, asserting ἢ 
the small banks got caught ta 
bad loon and are 
“wriggle out" rather than 
low their medicine.” In αὐ. 
Europeans tend to view Am 
as “court sddicts" always ready 
jump into 6 lawsutt, 

But a banker at one οἱ ἢ 
top U.S. banks admits χυτὰ 
that “the banks have been jy 
off ἃ jot of stuff with | 
inadequate credit invest 

“In a highly competi a 
tion,” he says, “banks app 
win business tof lead ng) 
syndicated loans! on the b 
which bank asks the leas 
ward questions,” 

Whatever the outcome of 
lawsuits, bankers already 
knowledge thet they are 
sharper pencils on the documg:” 
tation.” 


Profitable, Reliable and Stable 


Report from the Sumitomo Bank 


chee ἡ the continuing economic pressures in 1975 as Japan began its slow, and still sel ; 
progress toward recovery, the Sumitomo Bank completed its 80th anniversary yeat with 
further expanded deposits and increased financial strength. 


Expanded Deposits and Loans 

Deposits during fiscal 1975 
grew 18.6% to ¥7,097,750 mil- 
lion ($23,687 million); loans 
rose by 11.8% to ¥5,832,381 
million ($19,464 million), not- 
withstanding stricter regulations 
on the loan volume set by the 
Bank of Japan. The securities 
portfolio expanded by 19.9% to 
¥1,127,062 million ($3,761 mil- 
lion). Earnings were adversely 
affected by reduced profit mar- 
gins, but this was largely com- 
pensated by the effectiveness of 
global operations and the addi- 
tional funds generated by in- 
creased deposits. Net income 
during fiscal 1975 was ¥23,818 
million ($79 million), giving the 
Sumitomo Bank the highest 


after-tax profits and earnings per 
share of any Japanese bank, for 
the 10th consecutive year. 


improved Banking Services 

The bank’s emphasis on con- 
sumer banking was maintained, 
resulting in a heartening increase 
in deposits by individual cus- 
tomers. Housing loans grew by 
32.4%. On-line cash deposit ma- 
chines have been installed in 155 
of the 188 domestic branches, 
providing a complete “automatic 
teller” system together with the 
on-line cash dispensers and 
change makers already in use in 
all branches. 


Worldwide Network 
The bank’s worldwide net- 


work was further improved b 

the addition of new representty 
tive offices in Tehran and Cain}: 
It now includes eight γερά: 
agencies and branches, se 
representative offices, and ΠΝ i 
subsidiaries and affiliates. 


Outlook for 1976 4 

While the coming year μὲς 
marked by continuing dome 
fluctuations and increasing cnn 
plexity in overseas operatic Ἑ 
Sumitomo Bank is determined tf ἢ 
remain Japan's most profile ik 
and progressive financial insti 
tion, on a basis of full comm! 
ment to the interests of sockl 
as a whole, and to its sharebolt 
ers and customers, \ 


The Sumitomo Bank Limited Consolidated Balance Sheet: 


(As of March 31, 1976) 


Assets 
In thousands Tn thousand ἢ 
ὐκεάδονος of Yen of U.S. Dolls \ 
and Due Banks . 1,055,346,880 3,521,992 | + 
pedo cecea teat) ον 1,127,062,487 3,761,263 
Loans and Bills Discounted 8.882.381 118 19,463.979 
oreign ἘΧΟΐΙΔΗΒΕΒ.... Ὁ τνν ον νον νυν ννννννον 591,549,713 1,974,185 
Bank Premises and Real Estate 120.522 884 402209 ( 
Other Assets σου ςς ς ςςςος. ττπ τ veces 199,185,811 664,791 \- 
istomers’ Liabilities for Acceptances and Guarantees 1,304,998.308 4,954,042/% ἃ R 
TO ον ονυρνυν ον, ουχυοςς νος εν ρ ον λον sexescicd 10,230,977,281 94,143,091) 


Call Money .... 
Borrowed Money . 
Foreign Exchanges . 


Other Liabilities... 00.0.0... 
Other Reserves.............. 
Acceptances and Guarantees ... 
Capital (Paid-up) ............ 
Capital Surplus and Retained Earnings or 


Total ..... 


weeeeses s10,230,977,231 


In thousands 


of Yen of U.S, Dolls: 
. 7,097,749,841 23,686,802) 
++. 297,032,478 991,654 
᾿ς 550,770,169 1,838,010) - 
. 182.80041 «20,0474 
- 377,732,253 i> 
. 142 818.392 
«eee. 1.304.958.208 
ἐν 68,000,000 
911,644,449 


34,148,081 | 


11.5.51 © ¥.299.65 ss of March 31 19184 
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the public bond market, 


Major Tucome im ” scommalssion-generating end vf 
5 1s bad news for the in-~ Clearly, if the investment banks 


ent-merchant banks, whose - lose 
income, in addition to ar-: . 
ig mergers and acquisitions ἡ 
telling advice, comes from’::. 
aancial deals they structure, 


it 


τὸ 


‘Look, you're a clever fellow. Now why 
‘don’t you just leave this business to us and 
, find yourself something nice 


ment -banks were willing or able 


But they also realize they have 
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bond market is going to be open- 
ed to foreign investors. and it ts 
st up for grabs whether she 
billions of dollars expected to then 
flow to New York will be chan- 


nual 
i 

πὶ 
τ Γ 


"ἢ 
εἶ 
ἔξ 
I 
Ε 


[ 


brokers, dealers, investment bankers, market analysts and advisors 
“ ¥AMAICHI SECURITIES CO.,LTD. 


ἐν Had Olen: 1-1. Yaoss 5-chome, Chuo-k 
25, ren dale Paix, Paris 
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τα: hi See ent surunce companies. Meanwhile, sareund. This end ou. be market 

Ve committed een - premium income is used ta has always been the weakest link 

their client base and thus thelr lon and $20 million toitsLondon- build a portfolio and because it virtually clesing up when cor 

Placing power. One of the keys based trading operations, The is based offshore its operations ditions soured. Tcday. howere: 

to forging such ἃ base appears to buying power of such πὶ commit- escape Ὁ, taxes and restrictions dealers 566 the ittcreased participa- 

be 8. secondary-market capability. ment is even bigger as Euroclear, on buying securities not register. tion ns adding liquidity and a 
This méans “providing liquidity one of the market's two clearing ed with the Securities and Ex- hopeful sign for the future, 

to institutional investors so they systems, offers trading firms up change Commission (such as Eu- 

can sell existing investments to to 90-per-cent credit sgainst robonds). One-Way Street 

make room for new issues,” says Donde: Pisoed in. the, ἀφέντα, thas A Dumber of U.S. bankers aiso 5 


are trading at not less than 90 talk about forging a network 48 ἃ Salomon Brathers ex- 

Stanley Paris office. per cent of their face Vaiue. with smaller European banks ¢cutive commented, “For really 
τ reed do in the Euro- Ν which, it is claimed. have never professional deuters, building 
market what Morgan Stanley did Logical Way been served adequately because Jquidity m a down market 


᾿ banker ex individually their business ap- needn't be only a one-way street.” 
4 Ἧ to be not en to merit Stanley Ross. managing direc- 

{estes and provide them with the plains it, “Having a role in the Peared to me tor of Kidder, Peabody Securities, 
Liquidity " logical ae - in. SUpBestsS that “perhaps. with the 
called ἃ to contact the same {nstitutional ridenee. teak mere ee a increased liquidity they will bring 
to the market. the big upsets will 


It 
knowledge of an institution's port- shing a working relationship ‘He fact that the smaller private |) ἢ ἦτο Οἱ an atte 

a past” and trad- 
ἴαμα, enabling the banker to end becoming familiar with the banks of Zurich and Genera 45 100.1 be possible 15 evel a 


have each formed separate down market. 
“To distribute in the primary couns which are powerful | One immediate result ot the 
mt enough to be invited to under- stepped-up trading activities is 
cients with wham you deal," says rite new issues whereas pre- that London's cinim to be the 
yiously these individual banks captal of the bond imarket will 
were lucky to be offered bonds be enhanced as most of the new 
to sell. trading operations will be based 

Beyond these prospective chents there. 

estmment-merchant banks ve the euant U.S. institutional in- Morgan Stanley. vased In Pa- 
“πᾶς τὰν vestors. Their legal limitations τὸ ris, will set up its trading oper- 
participating in the Eurobond tions in London and shift its 
8 market.” thanks to their slack Market are twofold: As the bonds four-man syndication team and 
Ῥ Poe but, he adds, the are not registered with the SEC. halt of a beefed-up corporate 
Major Brackets 7 ἱ “they cannot buy iew issues, But ilnance department there also. 
f in- they can buy in the secondary Merrill Lynch, which recently 
wp. to: ment the expertise <0 market after an issue "hes come shifted tts trading desk from Ge- 
a to rest.” which many banks con- πότνα to London, has already mov- 
merket. Citicorp, for example, Pilaodbregaidkcee peal edge 10 sider to be 90 days after the ed most of its corporate finance 
started operating In the bond ee nh coupled a ae initial offering. base from Puris to London. Blyth 
market in 1072 using what is call- placing SoM ccveratic ‘The second restriction, a scii- Eastman Dillon, also based in 
éd the “Merrill Lynch approach.’ propa ret Ale παρὸ ΓΝ actin ms imposed precaution in some exses Paris, also sees London as the 
‘This means, in the words of one Should vestinent~mer- ong state legislation in others, logical place to base their trad 
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Citicorper, becoming “such 8 chant banks to survive the com- jimits the portion of foreign ing operations, 

major force in the distribution of Petition with the universais. bond holdings to a fixed percent- Smith Barney, by contrast, will 
bonds that you are pulled up into The aim, stresses Tim Morti- age of the overall bond portfolio. do its trading out of Paris, “We 
the major brackets.’ mer, mansging director of Blyth Except for Kidder Peabody and want to keep all of our corporate 


In fact, Citicorp now is a major astman Dillion, “is not making white, We:d. which make mar- finance, investment banking, syn- 
bracket underwriter. By last year, ἃ market, but providing a service kets in a very broad array of dication and trading operations 
it had co-managed 18 issues and to cllenta” issues, the U.S. houses in the wnder one roof and we want (0 
this year it moved up a notch, The “natural” clients of the market and those about to entcr stay in Paris,” a spokesman says. 
becoming a lead manager for Ὁ. hanks are the offshore—Ber- focus on the issues m which they ~We'd prefer to be one of a few 
three issues to date. muda, Cayman Islands, Nether- participated as underwriters. More houses in Paris rather than one 

Salomon Brothers is probably lands Antilles—tax-haven affil- broadly. the strategy is to take a οἵ 60 in London.” 
the best example of how to suc- tates of U.S. corporations. view elther in types of issues or ΤῊ addition, he says, "it makes 
ceed fast via 2 strong secondaty- ὀ Among these are the cash-rich ‘°WTency or guarantors. sense to stay away from the Lon- 
market operation. The big New imsurance companies that many Bankers ‘Trust International, don dealers, Being located there 

bere large U.S. firms bave set up. ΤῸ for example, has carved a niche would probably encourage a lot 
last March, but tt has al- recapture the huge imsurance for itself as a trading specialist of inter-professiona) dealing, 
= and premiums they pay out annually, in floating rate notes. First Chi- which is not what we want to do. 
month emerged a5 & lead many conrpanies have set up in- cago specializes in paper issued We are not going to become a 
managet—s very fast rise in 2 surance vehicles which are run by U.K. municipalities. Continen- major factor in the market. We're 
like ordinary insurance com- tal Illinois concentrates its encr- going to start by making a mar- 
success ‘ls no panies, All of the corporetion’s gy on issues denominated in Ca ket in our own issues and then 
willing to take subsidiaries pay insurance pre- nadian dollars. specialize in a sector which makes 
new is- miums to the offshore firm and Whatever the specialty, the en- sense to us." What sector that 
{ inventory it lays’ off part of the risk by try of the Americans into the will be still has not been decid- 

if necessary until it can find a re-insuring with established in- secondary market is welcomed all ed, he adds. 


BANQUE FRANCAISE DU 
COMMERCE EXTERIKUR 


Siége social: 
21, boulevard Haussmann, 
75009 Paris. 


"Cergy” Pontoise, Créteil, “La Défense” Pu- 
teaux, “Paris-Nord” Le Blanc-Mesnil, Rucil- 
Malmaison, “Vélizy" Villacoublay. 

Bayonne, Bordeaux, Dijon, Grenoble, Le Havre, 
Lille, Lyon, Marseille, Nancy, Nantes, Roubaix, 
Rowen, Strasbourg. Toulouse. 

Bangkok, Coracos, Djakartc, Johannesburg, 
Kuals-Lumpur, Melbourne, New York, Sao Paulo. 
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Sanyo does. 


Timing—when to buy, when to sell—can be a 
critical factor in any successful securities 
investment program. That's why Sanyo, the 
not-too-big, not-tao-small securities company, 


is especially proud of its reputation for fast 


INTERNATIONAL HERALD TRIBUNE, MONDAY. NOVEMBER 8, 1976 


Banks Now Govern Creation of International Liquidity, 


(Continaed from Pege 7.) 


and Mexico currently account for 
about half the total ou! 

debt that non-oil-exporting devel- 
oping countries owe the banks— 
$31.6 billion out of $59.3 bilifon. 


to finance their projected deficits 
and avoid debt-servicing diffteu!- 
tes in 1976. If, however, [these 
countries] are not able to raize 
the necessary external finance to 
cover their current-account def- 
ielts, they are capable of adjust- 
ing their policies to close balance- 
of-payments gaps—malnly by 
lowering growth rates.” 

But, the report continued, 
these warrant “con- 
tinued attention since they have 
large private debts and any debt- 
Management problems could have 
an adverse impact on private 
capital markets.” 


Bond iatars 


debt of the non-oil LDCs will 
have risen to $170 billion and 
some $70 billion will be owed to 
the banks, Of an estimated $20. 
billion increase in bank loans 
this year, some $12 billion will be 
used to repay cutstanding debt. 
Another $6 billion or 55 will go 
for interest payments. 

Morgan projects that in 1977 
amortization of existing debt will 
run at about $14.5 billion and thet 
Some $8 billion will be spent on 
interest payments, Bankers es- 
timate the crunch will start to be 
felt around the time that the re- 
payment schedules of the older, 
10-year debts begin to get bunch- 
ed up with those of the recent 
five-yerr loans, creating a very 
heavy iimancial burden in the 
final years of the decade end the 
early 1980s. 

The debt problem becomes par- 
tcularly onerous when measured 
against the expected trade deficits 
of these countries as a group. In 
1973, in the midst of the world- 
wide commodity boom they ran a 


ti) PERCERTAGE DISTRIBUTION GF PUBLICIZED EUROCREDITS BY SORT 
Nos-ol! 
Loc’: 


YZ corns 


1973 


developing countries and would 
negate the whole purpose of 
having started on the debt cycle. 
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19m 1975 
afford to borrow money at com- 


mercial terms. The interest pay- 
ments were too high and the 
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Guido Carll tn n speech to the 
Bank for International Setile- 
ments in June, that “the private 
tanking system took over the 
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Unfuvorabie reactions 4 
and etvewhere to private tod 


prompted Citleorp vicsen et | 


execution of orders. One of the benefits of our deficit of $45 billion, But the The object of the heavy borrow- duration of the Joans was toa 
fficial ὶ 
᾿ ᾿ ἢ one Brazil has sold almost $200 miJ- cession in 1974 cut the d dq ing was to mitigate the impact ja functions proper to an of : G.A. Constanzo to ret 
personalized services is our ability to offer ; re cul lemant institution possessed of the power; eee δὲ : 
lion worth of bonds to the pubite and the price for these goods and Of the recession and to permit Significantly, there has been tu. finance balance-of-pnyments ἐπεῖναι ς τ oe paper! 


overseas clients telexed recommendations on 
special situations and telexed replies 
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informative timely publications, including our 
monthly ‘Economic Indices—Japan,’ ‘New 
Issues Bulletin’ (on the money market and new 
bond issues), and the unique ‘Follow-Up,’ 
featuring our continuing recommendations on 
selected issues. 
To stay ahead in your investment program, 
why not give us a call or drop us a line. 
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since 19727 while Mexico has 
sued $720 million in the do- 
mestic U.S. market as well as in 
the Eurobond market. 

Bight other countries, the re- 
port went on, “need to be watch- 
ed very closely.” i 
Bolivia, Chile, Peru, Uruguay, 
Zaire, Zambia and the Philip- 
pines—together accounting for 
about 15 per cent of the out- 

ing bank debt—“have high 
debt-service ratios and some have 
special problems. Some are de- 
pendent on ἃ single export prod- 
uct like copper... Some face 
internal probiems that limit their 
policy options. Others are feel- 
ing the effects of unwise eco- 
nomic policy decisians.” 

Eight other countries account 
for the remaining bulk of the 
total bank debt of the less-devel- 
oped countries (LDCs), Thailand, 
Taiwan, Singapore, Malaysia, 
Colombia and Morocco, the Trea- 
sury says, have low debt-service 
ratios, a solid cushion of reserves 
and a continuing inflow of direct 
foreign investment—which means 
that they should not have any 
problems meeting outstanding 
debts. 

Egypt and Israel fall into 3 
special ca! u 


By the end of this year, Mor- 
gan Gusranty estimates, the total 


the deficit soared to $22 billion 
and in 1975 tctaled $29 billion. 

The projected deficit for this 
year is $20.5 billion and for next 
year $18 billion, However, the 
sputtering economic recovery in 
the major fudustrialized states 
and the prospect for yet another 
increase in the price of of] make 
these figures look optimistic. But 
taken at face value, when the 
interest payments and amortiza- 
ticn of outstanding loans are add- 
ed in, the less developed countries 
will have an expected total short- 
fall of around $42 billion both this 
year and next. More than half 


lateral and multilateral] grants 
and loans, 

The remainder—close to $20 bil- 
lion this year and next year—will 
have to come from commercial 
banks, 


To cope with the accelerating 
debt-service burdens in the next 
three fo five years, the U.S. 
Treasury says that these com- 
tries may “have to accept lower 


large increases in export earn- 
ings and internal savings so as 
to reduce their reliance on ex- 
ternal ᾿ 


But accepting a lower rate of 


severe economic hardship for the 


Southern Germany 
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these states to continue to expand 
and diversify their economtes to 
become self-sufficient. 

Therein Mes the basis of the 
frequent calls by officials in these 
countries for a moratorium on the 
debt or some kind of reschedul- 
irg to give them breathing space. 

In private. commercia] bankers 
worry that these states may get 
together to prepare a collective 
default, In public, however, bank- 
ers and Western government offi- 
cials instet that this will not hap- 
Pen. 


“It is highly unlikely that ma- 
jor borrowers would default on 
their obligations entirely since a 
default could well preclude Shem 
ἅττα future access to interna- 
tional capital markets,” Ped chair- 


borrowing 
countries have repaid their debts,” 
The recourse to bank loans was 


mest of these countries could not 


only very limited harrowing at 


facility and the fund's compen- 
satory financing of export fluc- 
tuations. Few LDCs have sought 


The fund itself, in its recently 
published annual report for 1376, 
commented: 


of the finance to support these 
policies, 

“The figures suggest,” said 
former Bank of Italy governor 


disequilibria.” 

Noting that the developing 
countrics will need to finance ἃ 
deficit of some $42.5 billion this 
year (a $30-billion current-ac- 
count deficit and $12.5 bitlion to 
repay outstanding debts). he said 
that "Mf all IMF factlities were 
activated, international agencies 
would contribute up to $28 dil- 
lion towards financing this defi- 
cit. Part of the remainder would 
be covered by export credits; but 
this would still leave a substan- 
tial amount to be met by the 
international banking system.” 

The commercis! banks, he add- 
ed, “have shown a greater ability 
than the official institutions not 
only to create the necessary 
lquidity for the development of 
trade but also to organize its cf- 
ficlent distribution. As a result, 
the IMF's ability to enforce ob- 
servance of rules of conduct has 
diminished, It should be remem- 
bered,” he said, “that the fund's 
prescriptive powers derived from 
its ability to exclude refractory 
countries from access to condi- 
tional credit. As almost all credit 
is now drawn from other than of- 
ficial sources, the fund's ability 
to lay down conditions has been 

reduced.” 

The dilemma that emerges 
from this situation is that the 
developing states are loath to 
deflate thelr economies in order 


dents with that kind w 
pline in the future." 

The commercial bank: y 
different tack with 
whose public sector extern 
ig estinmted αὐ some $35 υ 
Much of this reportedly fay 
between Dow and the end εἡ 
year. In what bankers p 
admit ts a “hail aut” ὁ 
the banks agreed to lend al 
tina $850 million to refinand 
debts provided it first appt 
ἃ Joan from the Internat 


obliges Argentina to adhere tg 
austerity plan recommensed 
the LMF experts. 

The message bankers say 
are trying to communicate 
other developing countries υ ἢ 
if they submit to IMF surveil 
of thelr economic polleles 
banks will provide the finang 
help get these countries ony 


around the world. The lq 
part of the European portig 
$90 million from West Gem@ 
followed by $60 milton frong 
banks, $30 million from 
French, 520 million from tat 
the Netherlands and 815 τὶ 
(Continued on next pagey 
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The HYPO-BANK is a German bank, but itis more 
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City, Rio de Janeiro, and—since September 15—[n 
New York. And we maintain a closely connected 
network of correspondent banks all over the world. 
So, consider using HYPO-BANK's services for your 
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bank network at work here, it country not organized io manage 
-was that of First National City soem 
Bank" and its affiliates, says a “It is a bit bard,” the report 
soon-to-be-published report by states, “to sympathize with bank- 
Organization for Economic ers who by their lending know- 
Cooperation and Devalopment on ingly helped the government! 
“Borrowimg oy Developing Coun- ignore the advice of technicians 
fies on the fram such institutions as the 
World Bank or the IMF, yet who 
‘The report indicates that ques- ater objected when they them- 
tions about Zalire's creditworth- selves were harmed by the con- 
mess go beyond the mpact of the sequences of Zsire’s failure to 
worldwide beed advice, and who then called 
in ofl prices. It cites lack of con- on those very institutions to bear 
trol over the budget, overextend- the burden of recycling petro- 
ed external debt, Lg ῬΈδος dollars into countries like Zaire.” 
Mance in 
obligations Pan gy elegy For its past, Citibank avers chat 
ς 5 the system. It quotes bankers as it is “searemongers"” who have 
eS Ee questioning the wisdom of using Deen “hinting darkly that the 
T._CINCORPINTERNATIONAL BANK. foreign eredits to build a sports LDCs’ creditors especially the 
= stadium or other non-economic ΔΓΕ hanks of the West—taced 
5 Brojects and reports that bankers Wholesale rescheduling of debts 
“speak of extensive corruption ab best mod © frightening Gecautt 
that pervades almost every Wrans- 4 5 financial collapse. Ip its 
tae tank states Wat “the Bee 
Bluntly Stated hood of 8 massive rescheduling of 
LDC indebtedness is very 
Given the persistence of the but even if it happened, it would 


up its debt payments'to the banks, 
is ἃ good example of what was 
happening. According to the 


τον Areas more than 130.000 sq. km. 
τ, Population: about 20 million with a _ 
ἐν .” per capita income in 1975 of 2,200 dollars. a 
.: Private consumption in the same year: 32 billion dollars. 
εὐ These are the vital statistics of the Mezzogiorno, 
εὐ "5." μδν @g.Southern. Italy is called. . 
-""" “the region: is an economic and productive reality 
εἰς thet no: business interested in locating in Europe 
Jal oS. gan afford to overlook. 
_-. In fact, as δῇ. evidence of the interest shown by 
"> >" the fntemdtional business community, 
the ‘Mezzogiorno counts 277 manufacturing plants set up 
ττρς with the participation of foreign investors. 
-.. Expanding markets, availability and trainability 
:. . - of Jabour, incentives, infrastructures; 
“1°. these are the main inducements 
το to: choosing the Mezzoglorno, as well, of course, 
: ag. its ideal geographical position between 
the Mediterranean’ and the European countries. 


“5c "The Mezzogiomo offers prospective investors 
” <-eash grants up to 40 % of fixed investment, 
> soft loans, corporate tax wavers and 
ἡ a reduction in the cost of labor. 


δε στ τ τ Furtherinformation is available 
-on request from IASM — Institute for the Assistance 
-".” "fn the Development of Southern Italy — 
a non-profit’ organization set-up to promote 
Industry “and tourism in the ‘Mezzogiorno 
νος and-to provide consulting aid to. companies 
_ already operating there or planning to do ‘so. 


@ 00197 Roma @ Tel. (06) 205241. @ Telex 68232 IASMROMA 
‘Milano Φ Tel.-(02) 487636 @ Telex 39125 IASMMILANO 
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shock of the oil embargo and 


“Today no major country will 


But international trade today is not 
confined, of course, to any one market or 
group of markets. It cuts across frontiers 
in all directions all over the globe ~ east, 
west, north and south. 
Anywhere in the worid where there are 
markets requiring large scale financing 
and sophisticated international banking 
skills, Dresdner Bank is active with a 
professional team of highly trained and 
experienced specialists, solidly backed by 
the vast financing capacity of one of the 
world’s largest and most respected inter- 
national financial institutions. 
With a time tested tradition of successful 
banking in more than 50 countries dating 
back over 100 years, Dresdner Bank is well 
equipped to serve the needs of growing 
markets woridwide, Dresdner Bank is 
among the very top banks in Germany, 
one of the world's most stable and 
progressive economies whose industrial 


ces.) 

Nevertheless, the signals are 
that the time is approaching. 
Syndicated Icans to developing 
countries in the third quarter 
were running at an anoual rate 
Of less than $65 billion, two- 
thirds of the level recorded in 
the second quarter, And while 
maturities and spreads for prime 
borrowers have moved in their 
favor, the cost of funds to LDCs 
bas actualy gone up. 

Although the spread over 
LIBOR has remained at over 2 
points, higher front-end fees 
(commissions and participation 
fees) bave jacked the effective 
rates on these loans to between 
3 and 3.5 points over the inter- 
bank rate. 

As long as the banks are ‘iquid, 
they will continue making loans. 


bank's traditional] customers picks 
up, crowding out the developing 
countries, 

To avoid a crisis, says Morgan 
Guaranty’s chief economist, Rim- 
mer de Vries, the developing 
countries have to work to restore 
the confidence of lenders, “The 
only way to bring this about is 
to force discipline,” he says. 
“These countries have got to work. 


Debts of East Bloc Countries Worrisome 


Discussions within the OECD 
on these questions “have not gone 
very far, and it’s unclear where 
we go from here,” an official 
says. 

Most experts agree that so long 

for Western. 


least until the recovery in the 
West gets under way there js not 
likely to be any barmonization of 
trade policies among the major 
industrialized states regarding 
Bast European trade or credits. 


If you think big, 
no doubt you are already 
familiar with one of world’s 
most potent markets: 
Europe. 
If so, you should know 
Dresdner Bank. 


Banks 


more closely with the IMP” to 
voit up with workable long-term 
plang to overcome their problems 
and thereby restore the willing- 
ness of bankers to continue mak- 
ing loans. 

The burden, he admits, is 65 
much of the banks as on the bor- 
rowere. “The banks are prevent- 
Ing the fund from fulfilling its 
Proper role” by providing a tco 
ready access to cash, according to 
Mr. de Vries. 

Beyond that, he says, the United 
States, West Germany and Japan 
have “a heavy burden” to stimu- 
late their economies and reduce 
their current-account surpluses. 
‘This would suck in imports of raw 
materials from the developing 
states. 


Oil Pricing 


In addition, “there is a heavy 
burden on OPEC to be consider- 
ate in its pricing of oiL” An 8- 
per-cent increase at the end of 
this year, he warns, “will have 2 
depressive effect and aggravate 
financial problems." He main~ 
tains that there 15 no justification 
for an Increase because “the gov- 
ernment take of of] has risen 
faster than the index of world 
manufactured goods in dollar 
terms.” 

“In short,” he said, “there has 
been no erosion in their purchas- 
ing power, They can buy more 
food and manufactured goods, on 
average, than a year ago.” 

As for the LDCs, he insists 
that there is no way they can 
escape having to make adjust- 
ments in the wake of the oll 
price increase and the world 
economic slowdown. 

“The banks are going to have 
to provide a lot of dough, and 
it ts in the interest of all tha: 
this be done smoothly and thai 
it diminish gradually, The 
greatest danger," he says, “is 
that some sudden scare in the 
market will lead to abrupt 
termination of bank lending” 


strength and ability to export form the solid. 


base of Dresdner’s international financial 
capacity. Putting your confidence in 
Dresdner Bank means putting it in strong, 


rellable hands. Worldwide. 
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The Eurobond Market... | 
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tumn or, at iatest, by year-end. 
The accepted wisdom now is that 
the upturn will occur by the st¢- 
ond quarter of next year or,at the 
by summer, When that 
happens, of course, the coupons 
will also 


dropped 
Δ 3°8 per cent In January 1975, 
to just under 7 per cent by Sep- 
tember o around 5 1/2 per cent 
8: present. At the same time, 
coupons on seven-year bonds fell 
from 9 1/2 per cent in January 
to 9 1/4 per cent by September 
t just mder 8 per cent at 


present. 

The expectation, therefore, is 
that short-term rates will move 
ur further and faster than bond 

As the ae closes and 


yields on this paper are brought 
into line with current rates. 

‘Thus, there will be a double 
Pressure on the banks to dump 
their bond holdings. On the one 
band they will see the cost of 
fcture financing climb end on 
the other the value of their 


of the market to avoid having to 
do so. 


Inundation 
Regardless of the timing, there 


Ἢ 
E 
ig: 


ΤΙ 
TP 

i 

| 


eee 
ξ 
i 
i 
i 


ALL 
i 
i 


play an important role in decid- 


ta. “universal” banks—giant in- 
stitutions which combine under 
one roof the functions of com- 
mercial and investment bankers 
—and the U.S. and UE. invest- 
ment-merchant banks, which un- 
til recently dominated the Euro- 
bend market, 


“HMM, VERYSHREWD. 
WEB BORROWED THE DOLLAR ATE%, 
BOUGHT ALL THESE EUROBONDS THAT 
PROVIDE A RETURN OF @% ANOSUST 
BY SITTING ON THEM FORA WHILE 


MAKE A TIDY 3% PROFIT. - 


new issues—whick measure the 
muscle a bank has with both cor- 
porate cltents and individual in- 
vestors, have produced a kaleido- 
scope of ἐσθ, δε ὴ rg within the 
banking communi 

Unt the beginning of the 
decade, for example, the tables 
were dominated by Americans. 
Morgan was the No. 1 bank and 
three other US. houses were 
among the top 10 managers and 
co-managers of new issues, 


SS 


~ 


with 
on top in 1974 and 
But the preliminary indica- 
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placed in the heart of Europe 
to satisfy your banking needs 
in Scandinavia, particularly your 
requirements for Scandinavian currencies 
both spot and forward. 


Telephone - 2723 12 


Telex ζω: 


59198 


Nondfinanz-Bank Zatch s a joint subsidiary of 
ΤΥ Ἢ diary 
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tions for this year show tht{ ! 
new shift is taking place, ἘΠ: 
the top three Swiss banks my . 
threatening to dominate the Ii j 
of leading managers am a! 
Managers. (It should be sy 
that Credit Suisse White ΜΕ. 
objects to being ranked δ᾽ 
Swiss bank, noting that it & 
UK-based merchant bank 
which Credit Suisse owns 4" 


had lost its place among the tie 
of top 10 managers aud % 
managers.) 

The Swiss have always best 
sellers of Eurobonds, he i) 
were slow to use this | 
power to muscle their val Ν 


co-managers but by last year? 
Swiss had moved up to oc 
the third through fifth posting 


An Exeeption 


lemonstrating 
developing its ρίβεϊος power 
attractin, Ores 


(Continued on next pas 
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proposed. . Normally, banks com- 
- mit themselves only to make a 
“best efforts” attempt to: market 
@ loan. This leaves them an out 
to alter the conditions—lowering 
. the principal amount, the coupon 
or the- issue price, “or at worst 
canceling the issue—in case 
-merket conditions change dur- 
ing the offering period and in- 
vestors show .no interest in buy- 
ing the paper. 


The Division 


To make a firm offer, Deutsche 
_ Bank committed tteelf to under- 
write nearly $50 million. ‘The 
three big Swiss: banks—Credit 
Suisse White Weld, Union Bank 


Banque Nationale de Paris agreed 
to underwrite close to $12 million. 
Morgan wag offered an under- 
writing of $12 million and second 
place on ‘the “tombstones” adver- 
tising the placement—that is, 
ahead of the order dictated by 
commitments. But 


managers 

underwrite between 5 and 10 per 
cent, Considering that issues are 
rarely for more than $100 million. 
the figure would normally run 
between $5 million and 810 mil 
ion. . and the risk bere {5 con- 
siderably less, since managers are 
reasonably certain that the terms 
wilt be set at a level designed 
to attract investors to buy the 


a 
i 


‘The bank-also made if a-firin bonds, 
offer——that’: the deal would ‘be But in Morgan's view, the 
out’ atthe conditions it 


Austratian loan was too big for 


: ᾿ς commercial banking 
τς corporate banking 


‘eurocurrency financing - syndicated loans 


the market to absorb ana the 
coupons offered on the three-part 
package of 7, 10 and 15-year 
paper were too skimp. ἴῃ its 
view, the underwriters risked 
having to sit on bonds that the 
public would not buy. 

ΔΒ matters turned out, short- 
term interest rates declined by 
almost ἃ quarter of a point dur- 
ing the 15-day offering period, 
making the terms more attractive 
to Mvestors. ᾿ 

But the episode demonstrated 
the basic difference between the 
approach of the “untversals” 
such as Deutsche Benk and in- 
vestment banks like Morgan. The 
“universals” can and are willing 
to take a view about where the 
Market is headed and put their 
cash on the line. 

Investment banks, by contrast, 
do not take views. They sound 
out the market to determine 
what the going terms sre and 
aim to find buyers for 411 of the 
bonds, 

Obviously, the universals want 
to find buyers also. But they 
have a cushion to work against, 
knowing that they can take the 
unsold portion onto their trading 
books while awaiting the oppor- 


“ tunity to find buyers. 


This gives such banks the 
power to go out and win business 
by offering borrowers terms that 
investment-merchant banks can- 
not match, Thus, the Kingdom 
of Denmark dropped Kuhn Loeb 
and gave the mandate for its 
business to Union Bank of 
Switzerland and Norsk Hydro 
left Hambros for Swiss Bank 
Corp. because they were offered 
terms that the investment-mer- 
chant banks coud not meet. 
(Hambros maintains thet the 


THE FIRST GREEK BANK — 


Switch to SBC was not significant 
im that the loan was really a 
Swiss placement in dollars.) 

At present, the universels see 
themselves as the wave of the 
future, winning borrowers away 
from the investment - merchant 
banks, which are seen becoming 
“boutiques” and “specialists” ini- 
tiating new concepts such as cur- 
rency cocktails of one kind or 
another or grooming new bor- 
rowers to tap the public market. 

“There's no reason for the in- 
vestment-merchant banis to stop 
being active,” says a banker at 
one of the wniversals, “They 
should be encouraged to iind 
their own specialization tuned to 
their inventiveness and flexibility 
and make the most of it.” 

While happily acknowledging 
that they are inventive and flex- 
ible, the view of their limited 
role is rejected by the invest- 
ment-merchant banks still in the 
market. 


Temporary 


They view the current domina- 
tion by the universels as a tem- 
porary phenomenon made pos- 
sible by the low level of short-term 
interest rates and the weak de- 
mand for commercial bank loans. 
‘When rates climb and commer- 
cia] joan demand picks up, they 
sey, the umiversals will have 
neither the stomach nor the 
Spare cash to outbid the invest- 
ment-merchant banks for new 


that they are too big and move 
too slowly to stay in touch with 
changes in market temperament 
(the way, he adds, that imvest- 


we are one of the oldest swiss hanks 
operating with a full range of banking services 
all over the world 


Luxemburg 


Nassau, Bahamas, 


68 to Ride High, With a Record Volume, but 


AFFILIATES ABROAD: 


Compagnie Monégasque de Banque, 
Monaco, Principality of Monaco. 


At present, the universals see themselves as the wave of the future, winning borrowers 
7 away from the investment-merchant boriks, which are seen becoming ‘boutiques’ and ‘specialists’ 
initiating new concepts such as currency cocktails of one kind or another or grooming netic 


borrowers io tap the public market. 


ment-merchant banks do) and he 
predicts that they will get caught 
with big losses on their inyen- 
tory of bonds when conditions 
change. “It wil] have 2 chastising 
effect,” he adds. 

The big mystery is just how 
much the universals are sitting 
on, 

As an indiition of the order of 
magnitude, Deutsche Bank was 
carrying on its own books at the 
end of August 3.11 billion deutsche 
Marks tabout $1.3 billion! of bonds 
and other debt instruments. The 
overwhelming majority af this 
amount is unquestionably in 
domestic German paper issued by 
the federal government and the 
states. 

Karl Miesel, senior vice-presi-~ 
dent and syndicate manager at 
Deutsche Bank, insists that the 
only paper his bank has taken 
onto its books as an investment 
was 8. portion of the $500 million 
worth of 3.7-year notes floated 
for the EEC. “This was the only 
exception,” he says, and “was 
regarded as a substitute for a 
bank loan.” Without disclosing 
the amount that the bank took, 
he adds that Deutache Bank “was 
Prepared to take more than it 
did but it wasn't necessary.” 

But a knowledgeable competi- 
tor retorts: “Without any ques- 
tion, Deutsche Bank has substan- 
tial sums on its own books. Not 
only of the three parts of the 
EEC joan, but also of the Aus- 
tralia and Ontario loans they 
managed this year.” 

“The bank,” he continues, 
“made statements in meetings 
with managers about whet it was 
Prepared to do to get an issue 
completed. It’s no secret.” 

Another bank that is the sub- 


Société Européenne de Banque, 


Swiss Italian Banking Corp. Ltd., 


ject of much rumor is Union 
Bank of Switzerland. 

Competitors allege that it and 
other Swiss banks owe their 
Placing power to their ability to 
“stuff undesirable bonds into 
the accounts that 
the banks manage for clients in 
far-away places, clients who do 
not pay close attention to their 
portfolios. (The really bitter 
critics go further, saying that 
the money iy often illegally earn- 
ed and the clients are just happy 
to have their money in Switzer- 
land and do not worry about 
how it is invested.) 

Swiss bankers, of course. dis- 
miss such comments as “jealous 
fantasies" of thelr competitors. 

{τὸ should probably be noted for 
the record that the most reliable 
banking sources do not hesitate 
to occasionally bend the truth to 
score 8. point against the competi- 
tion in talking with journslists.) 

Armin Matile, head vf 
securities at Union Bank of 
Switzerland, acknowledges that 
his bank runs a “special” port- 
folio that “cam δὲ used to 
teke positions because a con- 
tract had to be honored.” While 
refusing to divulge the amount 
of this portfolio, he says that 
“out of 10 issues UBS managed 
in the Jast year, the portfollo was 
used only once—and then to a 
small extent.” 


Extremes 


The portfolio, he adds, ts us- 
ed for all markets, for oll cur- 
rencies and for all types of 
securities—“but only in extreme 
circumstances" where, Jor ex- 
ample, the bank might par- 
ticipate in a transaction “for 
Purely political reasons, or when 
customers’ men say ‘no’ for their 
clients but the bank can’t say 
‘no’ to the transaction.” 

As for UBS's own customer's 
man and his ability to say “no” 
for his client to a loan managed 
by UBS, Mr. Mattle insists 
that the bank's investment de- 
partment is run independently of 
the syndication section, 

As for loading clients’ port- 
folios with slow-moving bonds. 
another banker observes: “You 
stuff at your own peril You 
Tay get away with it once, but 
you may also lose a customer.” 

The other reputed source of 


LUGANO, SWITZERLAND 
18 branches in Switzerland 
including ST. MORITZ and ZURICH 


REPRESENTATIVE OFFICES: 


AFFILIATES IN SWITZERLAND: 
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a Fall Is Foreseen 


UBS's placing power 15 tts trad- 
ing portfolio. The bank, says 
Mr. Mattle, “has a large trad- 
ing portfolio. IL holds sub- 
stantial positions, more than the 
average invesLment-merchant 
bank, but it ts a trading port- 
τοῖο and not an investnent port- 
folio,” 

The strength of OBS, ne us- 
serts, 5 its base pf retail cus- 
tomers. "Some banks nave un- 
Umited acces to funds out not 
that many customers, And when 
money gets tight and short- 
term rates move up closer to 
long-term rates the banks with 
customers will ultimately be the 
strong ones,” 

Caught in the middle of the 
competition between banks vying 
for position as lead mannger sre 
the hundreds of smaller banks 
which make up the underwriting 
group. Underwriting bonds is 
profitable business and assures 
these banks of getting securities 
vo sel} to thelr clients, 

For them, the dominance ΟἹ 
the universals ἰ5 a mixed blessing. 
They dere not risk refusing τὸ 
Accept an invitation to under- 
write an issue—even if the terms 
are overly aggressive—for they 
Tear that they may never be in- 
vited sgain. They also complain 
that when the universals have a 
“hot issue,” allotments to the 
underwriters are small but when 
the tssue is a “dog.” allotments 
are large. 

The benefiis they see are 
netter prices in the secondary 
merket as the universals use 
their powerful trading rooms to 
support the price in deals they 
have managed (although this is 
not always the case'. 

They also see the commitment 
to support issues in the secondary 
market as leading tr better-quali- 
ty borrowers tapping the market. 
The investment-merchant banks. 
the small banks say. could afford 
to bring second-rate borrowers to 
the market because those banks 
had no commitment to stand by 
the issue in the after-market. 

And a final, perhaps optimistic 
point, the small banks believe 
that after the current competition 
with the investment-merchant 
banks ends, the universals will set 
terms more favorable to investors 
than borrowers because the bor- 
rowers will then have less of 2 
choice, 
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PARIS GET)—Of all the de- “There has been no permanent 
veloning atates to have tapped solution,” a banker said, “becatse 
EBuromarket, has all 


» Zaire is by far mo one yet the data. 
the most troublesome to bankers. The agreement is a 
the latest World stop-gap measure and it will 
Bank data, Zaire’s debt probably be rehaggled every year 


bition, of which only $1.31 billion ment.” 
‘had actually been disbursed. 
Of the total debt almost half bank loans guaranteed by these 
billion—is tomatically 


-- banks set Arab Bank 


$500 million, 
Zaire’s problem in repaying pars CBT).—“A year ago the 
this debt is tied to the dramatic bond market was less good 


more than two-thirds of Zeire’s eed us,” an Arab banker com- 
, After 


selling at around 57 cents, re- golng to go well?” he asks, noting 
flecting the impact of the world- that whatever invitations do come 
wide recession on industrial de- to participate In an issue are 
mand for primary products. ever “for any of the hot deals.” 
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was signed regarding the mnoctats back in power and es- carry out. its program,” the ternal reforms." Hoa said that the 
bank ” benker said. were 


i 
? 
t 
i 
i 


commercial banker, 
dispute over the $500 mil- Zaire, he Zetre’'s credit in international things, that “there won't be any standing debt to start “fairly a lot of discipline.” le 
lion due them that is not guar- earning close to $1 billion a year * the statement more or " and implied that this “They have established s model % 
anteed, Neither interest nor in foreign exchange—enough to French wine,” less spending on meant within six months The ar- for other countries to follow.” : 4 
principal hag been paid for many pay its private debt. It out a arms purchases and some delay reamson are if 16 works, he said, commercial =} 
months, Ab present, bankers are hope- ” of in certain development plans, expected to be settled very soon banks, the shert- 5 
‘The banks loath to re- ful that this will be done. tic priorities that Zaire is under- # The 18 banks at the mesting, : term trade credits that every ᾿ς 
schedule the debt. First, they In London, last week, they held taking to put in representing the 106 banks that “They have worked out @ pro- country needs to finance its im- 4 
fear the “domino theory” that what an official communiqué order. A banker who attended shave participated in Zaire’'s 18 gram where they thin] they can ports, will be resumed. At present, i 
once one reschedules called a “final” meeting with the meeting said that “Zalre has syndicated loams, agreed to cease repay the debt. The program does Zaire has to pay cash on the line. ἡ 
many others immediately officials from Zatre at which a 50-50 chance of pulling it aff.” pressing Zatre to service its debt ποῖ involve any new bank credits. 1 gatre succeeds, he comment. ἢ 
follow. Second, see resched- ὦ “memorandum of understand- “Theyre going to put the tech~ and “let it. have a chance to ᾿ tt is a continuing policy of in- og, “banks will feel freer to make a 
᾿ ᾿ ; Joans to the developing world.” ἢ 
Are Less Visible, But M Flow Conti rack grea tye 
7 was 
re Less Visible, But Money low Continues 2252 =e : 
; : ΔΈ ιν ὅτ ers Trust against the U.S. Exim <> 
The coupons on floating-rate And they want to take steps to first eight months of the year— reveal that a smaller proporiion more shifted ont of Bank and Manufacturers Heno 
Eurobonds are tied to the six- disguise their ownerabip through of which $72 billion came fram of the overall surplus of the ail- deposi market into longer- ver Trust Co. which were plan. ἐς 
month deposit rate and are European banks” in case there Saudi Arabia, Kuwait, the United exporting states is going into the term ts. ning to lend Zalre $86 million ᾿ς 
reset twice a year, often at a is ever 8 war and Arab property Arab Emirates and Iran. Ruromarket—189 per cent of the Arab bankers are still hopaful o expand ita copper-production ἢ 
fixed percentage over the deposit is confiscated, ie ae total during the first six months that an bond capacity. ἢ t 
rate, Some $735 million worth of | A number of bankers believe ih oe reports that cr the year compared to 20.7 per can be crested, ‘There _ The exports proceeds from thls 
sueh notes have been sold, ac- that the civil war in Lebanon Saco hepa hare cent during all of last year. bave been sbou: 10 "δὴ issues Production were to be used to 1, 
counting for almost 12 per cent made the Arabs more aware of ee ρττλεμεβεγνκα τρῖίη Jong~ But bankere maintain this i —mostly for Japanese repay the Ex-im Bank and Man- δε 
of the total volume οὐ dollar- the need to diversify their invest- PT τ ΤῊ 19%, νοὶ ἃ true reflection of money -ΔΙΓΟΔΩΥ͂ floated but almost al υυἱβοίαχει Hanover as well 88 je 
denominated paper sold so far ments, “Enormous: sums initially 7 contras:, ae n 88 Per ows cut of the Mideast. The of this paper bes k-unced back the $230 million in loans that 1, 
this year. went into Middle East real Centof investments were for Ts" statistics represent invest~ to the Burobond “4 the Ex-Im Bank had previously ἢ 
Another reason for using Ku- estate," one banker commented, "aturities of Jess than one year. γε oF official surpiases “addition, there have been a mun- extended to Zaire. ἫΝ 
ropean banks that Mideast “but the bloom 15 off the rose. The figures also show that an ὡς an increasing amoimt of ber of issues floated that were The suits charged that the Bx- ἢ 
inv are increasingly drawn ‘There is an increased willingness ‘increasingly larger portion of the wealth is now in the bands of denominated Kuwaiti dinar, Im Bank, a U.S. government 5 
to U.S. securities, the UK. banker to look for investments outside imvestable surplus is going to the private individuals, they say, and Arab believe that ag a δΘΈΠΟΥ, was trying to ae 
observes, “They perceive the the Middle East now.” United States—35 per cent of the their money is increasingly com- secondary market for these KD ition in the queue 5 
on According to the US. Treasury, ‘total so far this year compared ing into. the Enrobond market. issues develops adollar-borid mar- f leaders—violating Zalire's loan =} 
investment- of the oll-export- to 26 per cent for all of 1975 and Ryen the official. investments, ket will also evolve. agreements with the banks that zp 
ing countries in U.S. stocks and 20 per cent in 1974. they add, are increasing in the μα lot of things can be done in credit would be arranged that sir 
totaled 88 billion in the The ‘Treasury statistics also bond market ag increasingly ‘Mideast that can't be done would rank higher than the bank ἦγ 
5 im Europe,” comments one en- ue 
Rothschild Seeks Comeback in the Bond Market ===t8 = EESEASRTS 5 
\ rean, 7 ἢ 
ack inthe bon APT τοῦ ται ee PED mar sufiel eatment for με af the αν 
ἢ ket, he estimates that developing jenders will be reluctant to ex- ἡ 
sciously trying to re-establish our “We built up our international into the bond market—and we countries such as Mexico, Brazil, further credit to foreign ‘iw 
position.” . business, our operations will get back in Singapore and Malaysia would government borrowers,” a Citi- “ay! 
“The demise” of Rothschildwas in New York and the Par East, | “In retrospect, what we should find a ready market for their bank said. He added ‘fo 
only “m visibility,” says John offices in South America nave done was to keep on the bonds denominated in dollars. that “such actlon by one govern- ᾿ 
of the inter- to get more funds under mamage- road when no new issues were One indication that 8 bond ment invites governments [πη 
. “There was πὸ ment. And we were extremely being done. The anticipated! ef- ταλυκεῦ may be emerging is the to adopt a similar we 
demise a. all in profits.” (Asked successful. We have more funds fects of the boycott on our ability $50-million, five- The suit was settled out’ of “in 
for figures, be says that “the than ἴο lead ane co-manage fssues was year issue floated by the Euro- court: with the Ex-Im Bank οὶς 
bank is a private bank, we never im the heyday of the early 1970s wrong—Warburg proved it was a Investment Bank which was agreeing that it would not seek πὶ 
it when we were in top place” wrong decision. managed by an all-Arab syndicate. to include its outstanding losis ey. 
fevertheless, he says that “In among managers of Eurobonds, “We're a new team now,”.he Among the co-managers were two under the agreement, ams | 
it was 2 mistake” : says to the re-organiza- ‘mstitutions which never before But bankers insist that this co 
pull out of the . At the same time the bank built begun by Lord Rothschild participated in does not mean they are willing'to ot 
“We thought the boycott op its trade and when he took over chairmanship Qatar National Bank and Riyad waive their rights on all new 1: 
lems be greater than they moved into North Sea financing. of the bank im April 1974 and: Bank Lid, in which the Saudi loans. A walver will have to be adi 
were and in 1974-75 changed And now, Mr. Loudon says, “we completed by Evelyn de Roth- Arablan Authority sought in each case that involves = ghi. 
emphasis. are actively going out to get back schild, wh: took over last April holds a large stake. 8 superior ς Ἴ 


Banco po BRASILS.A. 


CONSOLIDATED AND CONDENSED COMPARATIVE STATEMENT 


OF CONDITION IN MILLIONS OF U.S. DOLLARS 


Assets ; 31.12.14 
Cash and due from banks 1,021.0 
Loans 20,856.9 
Securities * 338.7 
Bank premises and equipment 356.6 


Other assets 
TOTAL ASSETS * 23,236.4 


Liabilities 
Deposits 15,0078 
Demand 8,183.2 
Time 6,824.6 
Funds borrowed 1,147.8 
Funds for refinancing 3,301.6 
Other liabilities 2,070.2 
Capital accounts 7739 
Reserves 930.1 


TOTAL LIABILITIES 23,236.4 


26,671.1 


16,525.5 
9,426.1 
7,099.4 
1,343.0 
4,078.4 
2,416.6 


718.2 {*) 


1,589.4 
26,671.1 


31.12.75 
1,142.0 
26,166.8 
429.7 
373.4 


1,094.4 
29,206.3 


17,537.7 
9,129. 
8,408.1 
1,367.4 
5,882.5 
1,961.2 
1,277.2 
1,180.3 


29,206.3 


{*} Reduction caused by the higher conversion rate CRS/U.S. dollar 


FOREIGN NETWORK 


30.6.76 
796.1 
28,969.4 


19,926.4 
9,310.0 

10,616.4 
1,376.2 
7,798.9 
2,892.6 
1,073.6(*) 
1,440.0 


34,507.7 


London, Paris, Hamburg, Milan, Amsterdam, Lisbon, Stockholm, 
Rotterdam, Madrid, Geneva, Frankfurt, Rome,, 
New York, Chicago, Sam Francisco, Los Angeles, Tokyo, 
Toronto, Mexico City, Panama, Coldn, Buenos Aires, 


Montevideo, Assuncion, Puerto Strossner, Santiago de Chile, 


La Paz, Santa Cruz de {fa Sierra, Cochabamba, Bogotd, Lima and Quito. 


New branches and representative offices, in various stages of planning, are 


to be opened throughout the world. 


Banking correspondents all over the world, and over 950 full branches in Brazil. 
LONDON.BRANCH 


15/17 King Street, EC2P 2NA. 


Telephone: 01-606 7101 Telex: .688698 


We have little to do with 
but we surely know - 
International - 
᾿ς finance. — 


‘This is notgo dificult fo understand 


fn wholesale fending with particular νει 
when you realize that Deutsche Girozentrale Eras on syceaion of OM fed πῖο use 
~Deutsche Kommunalbanle is unlike most _foans under ifs lead management. 
Poe ke τ΄, Supplementing its traditional leading a 
In Frankfuri/Main and τοΐβ in the domestic issue business, the Bank : fretd 
largest has Brice yes serie Inctiancs ‘sek 
as lead manager and comanager - ‘fhe 5, 
nafional Euroissues, havi estab- at 
lished ifs position as underwriter of practically των 
all Eurobond issues. 


itis this central role which en- 
ables DGZ io play such a preeminent 


MU ce re πο ἊΣ Barer 


Deutsche Girozentrale 


Sou: 

the 

‘i 

to εἰ 

- Deutsche Kommunalbank- aa, 
FRANKFURT: BERLIN ἡ 

6000 Frankfurt/Main 1- Germany a4 

P.O. Box 2686 - Telephone: 0611/26931- 0414168 ἜΣ 
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“ust Plain. 


‘arewell to: 


- OLA, ‘Mont. 
“yas 45 years ago that a girl- 
τ Butte married, miner from. . 
“+ amd since that time we've 
/+a@_very eventfol life,” the 


tiring Majority Leader 
Mike’ Bids 
Montanans 
"By Grack Lichtenstein “2° * 
ἐνῆν τόν ee 


- Butte, her; home town. 
in is very sad," she said of the city 
ny: . ‘where once -10,000 miners worked 


τ ae 


4 The presence of Sen. Walter 


between’ puffs of. a: cigarette in 
the cavernous . Finlen Ἐρι Ν 


©. underground on each shift, but 


Sehen it was all over, one - ; 


yeals. little, He fs ἃ man of 

tsentences, of emotions 
ely.in check, of quiet 
5 That 


of that mushy sentimental 


thank you. oe ΤΆ 
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iSHINGTON ΟΡ): 
Zarverd professor with 


| Mned “with timbered homes that 


ifs 


Efe! 


for florid oratory, 8: 


.. where unesrployment now hovers 
"ground 14 percent, “It's all gone. . 
bow: ‘They used to call it the - 
- bwo hits town, because you couldn't _ 
t' buy anything for less than 56 
Scents, “Τὸ wis .a real man's town, 
. ‘They, had’ a redlight district, 


dozens of bars, open gambling, 
but. there. are also too miany 


ἢ widows because of the mine ac- 


cldenits.* 


Ἵ for 
- mountain. -“Your father ‘had a - 
. gold cleim there, didn't be?"  - 


The cer turned up a street 


ΡΩΝ, 
"εἶξε 
ay 
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Mofiddle of Minnesota on the 
ticket as the vice-presidential 


- an offer to return there to teach. 


(He tells everyone he intends to 


- showed thé former miner and his 


tien at the university 


* nomic. data—a’ tendency that 
‘eould “plight im potential for 


‘the matéonal scene, Ae 
Tn contrast “to ΜΙ. Lugar's - 


Sobervess, one of his apparent 
new Demotratic colleagues, Daniel 
Moynihan, will come bouncing 
into ‘the -Benate.from New York 


᾿ς ‘ith--a flamboyant reputation as 
i “Renaissance man.” 


. “Behind it ty 4S-year-cld “Pat 
Moynihan's multisided career as 


le to Richard Nixon,. smbas- 


> andor. to the United Nations and 


to-India: and service in the ad- 


' . Sen, Mike Mansfield of Montana. 


publican Defections 


. Howeyer, a survey conducted 
by The New York Times and 
CES News in the final days of 
the campaign found that the 
electorate was dividing sharply 


“trust” issue. 
« ‘The Demosrats who defected 


to Richard Nixon in 1972 returned - 
"πὶ droves, Six cf every ten such 


Democrats voted for Mr. Carter, 
along with 90 per cent of the 


"McGovern Democrats. At the 


same tims, one-quarter of the 


. Republicans who said they had 


veted fcr former Gov. Ronald 


"Reagan of Californie, in the pri- 


memes defected to Mr, Carter. 
_@ My, Carter did extraordinarily 
well, 55 to 44 per cent, among 
voters befween the ages of 22 
amd 29, while losing the 18-to- 
21-yewr-old vole, Just why this 
should be so is not clear, but a 
is duet the younger 
voters’ political attitudes were 
shaped during the years of protest 
against the Vielr-m War. 
While 6, Demccretic presidential 
candhiste can rszmilly expect to 
do well among such trad‘donally 
Democretic groups ΛΒ blue-collar 
workers, liberals, Catholics and 


Associated Press. 


passing through 
he left this,” the man said. 

It was a personal note from a 
blind veteran. How did he know 
where to leave it? “Guess he 
knows me pretty well,” the ma- 
jority leader said. With no further 
explanation, he strolled out to 
endure one last testimonial 


ig only 40 but. has established 
himself as one of the most power- 
ful Republican vote-getters In 
his state's history. 

Mr. Danforth is @ lawyer and 


reputation as a strong consumer 


and environmentel advocate. in 
the Senate, he could emerge ag 
2 strong uew voice for lberal 
Republicanism. 


Another potentially noteworthy 


᾿ 40-year-old entering the Senate 


well, because the old 


age, but much better than the 
43 per cent captured by Sen. Mc- 
Govern, 


Among Catholics, another basic 


Ἐτεξεπεςχπεσεπανεανεκακεικα πβεανκεστου κατακαπκεα με 
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Map shows states won by and Ford and number 


pillar of Democratic strength but 
a ometter of spectal worry to 
Mr. Carter during the campaign 
because of his own Southern 
Baptist religion and the abortion 
issue, there was some evidence of 
weakness, Fifty-four per cent of 
Catholics voted for him, about 
4 points lower than average even 


4 


26 


SS Ford 


ig the yote for John Kennedy. 
the only Catholic president, is 
excluded. 

Mr, Certer succeeded in gaining 
support in groups that normally 
tend to vote Repubilcan. For ex- 
emple, he did better among pro- 
fessional pnd managerial people 
than any Democrat in the last 


ΝΕ Carter 297 


Pane 23 


Totals 
241 


of electoral voles in each. 


quartzr century except Lyndon 
Johnson. He won 43 per cent of 
this vote, «WM a minority but 
better than the 38-per-cent wver- 
age for Democrats over the years, 
Similarly, he won 50 per cont of 
the vote of other white-collar 
workers, #5 compared with 2 
43-per-cent avcrage in past years. 


In Contrast to Ford’s Noninterventionist Policy 


Carter Is Expected to Be an Economie Activist 


By Leonard Silk 


NEW YORE (NYT)—The as- 
cendancy of Jimmy Carter to 


nts on the U.S. Political Stage 


aware of this possibility. He tied 
his candidacy 80 closely to Mr. 
Carter's that he joked on the 


stump about not wanting to hold 


from New Mexico, 
astronaut, he 15 the only civilian 
to have walked on the moon 

Tf his campgign is any indica- 
tion, Mr. Schmitt's Senate career 
could be unique. He eschewed 
many of the traditional issues to 
present himself to voters as 8 
man interested primarily in such 
technological problems as desalt- 
ing water and providing rural 
electricity from commercial fuel 
celjs, 


recovery picked up speed next 
year, Mr. Ford's top economic 
advisers, Secretary of the Trea- 
sury William Stmon and Alan 
Greenspan. chairman of the 
Counc of Economic Advisers, 
maintained until the last that 
the economy was still in a 
healthy recovery and that next 
year it would be stronger. They 
contended that housing would 
soom be back to normal, that 
capital spending woukd pick up 
next year and that consumers 
would recover their appetites as 
inflation continued to moderate. 


Less Hopeful 


But Mr. Carter's advisers are 
less hopefuL Indeed many of 
them believe that the economy 
needs stronger stimulus if it is 
to avoid the danger of higher 
unemployment and an aborting 
of the recovery. 

There was one major worry 
that troubled Mr. Ford's top ad- 
visers in the last days before the 
election—that of a Jooming in- 
ternational financial crisis. Their 
concern. was that nations run- 
ning huge balance-of-payments 
deficits—which may be exacer- 
bated by a coming oil-price in- 


default on their already huge 
loans. Mr. Simon is projecting 
ἃ $50-billion deficit among oll- 
importing 


New York City. Mr. Seidman 
said: “We must not let the sink- 


pared to take a “positive at- 
titude” on the question of ex- 
ternal debts. 


Import Cuts 


He holds that for all coun- 
tries to try to “adjust” their 
imports in order to 
meet payments deficits, as 
Mr. Simon appears to recom- 
mend, would be to slash the 
markets for other countries’ ex- 
Ports and give the world econo- 
my a heavy shock. 

“Mr, Simon,” Prof. Cooper 
said, “Is ignoring the adding-up 
problem, 


simply adjust to an OPEC [Or- 
ganization of Petroleum Export- 
ing Countries] surplus of $50 bil- 
Tien.” 

On the domestic front, a Carter 
administration seems certain to 
be more activist in both “macro- 
economics” (overall fiscal and 
monetary policy to deal with 
the economy as a whole) and 
“microeconomics” (specific pro- 
grams to deal with specific prob- 
Jems, such ΔΒ joblessness, cost- 
push pressures of industry, ur- 
ban decay, mass transit, health 
care and welfare reform). 

But the painful and delicate 
job that Mr. Carter and bis aides 
face is how to deal with all such 
problems within g noninflationary 
budget. Their prcblem will be 
how to phase in programs that 
they regard 85 urgent afd how 
to get rid cf programs that they 
regard as wasteful cr of lower 
priority. 

Mr. Carter will be in the for- 
tunate position of working with 
a Congress controlled by his own 
party, and the freworks and flak 
that hampered White House-con~ 


gressiona! relations under both 
Prejdents Richard Nixon and 
Gerald Ford will be gone. 


Procedures 


Yet Cong-ess has its new bud- 
get procedures, ad Mr. Carter 
himeelf comes in with the hope 
of baing regarded as a relative 
ecntervative, or for that matter 
as ἃ tax-cutter. 

Mr. Carter did not promise a 
tax cut during the campaign. as 
did Mr. Ford. for next year. But 
his advivers, worrled about the 
economy's slowdown, seem likely 
“ἢ push for one soon, 

They will seek fiscal flexibility 
in order to keep the economy 
from falling into recession or, 
later cn, to restrain any super- 
bocm. 

Mr. Carter has given indications 
that he mean: to listen to his ex- 
perts on such matters. In the 
final threes of the campaign 
“when Mr, Ford sald he would 
make a tax cut next year his 
“Mo. 1 priority," Mr. Carter sent 
an urgent call for a poll of his 
econcmic advisers to determine 
how he should respand. He took 
their advice, which was that it 
would not be responsible for him 
to promise a tax cut until the 
budget and economic situation 
clarified. 

if Mr. Carter {5 to pursue the 


Modest Gains 


spending programs he regards as 
crucial and still achieve a bal- 
anced budget by the end of his 
term, as he has promised. he rec- 
cgnise, that he must be careful 
about giving away too much 
rocney through tax reduction. Mr. 
Carter also has promired tax re- 
form, and knows that he must 
reserve some tax reduction to 
fubricate the reform. 

Mr. Carter's highest priority 
will @oubtless be, as John Ken- 
nedy'’s was in 1961, to “ger the 
country moving again,” 

Mr. Carter and his men believe 
that eccnomic growth and higher 
employment are the great solvent 
in the United States for social 
and psychological problems, They 
contend that it will also be good 
for business to have more steam 
im the economy's boiter. They 
insist that the price of greater 
Pproducticn, investment and em- 
pleyment need not be more infla- 
ton, provided that overall policies 
@re prudent and that inflation is 
curbed by specific pressures oD 
Prices and wages. 

Attheugh it will take months— 
perhaps even a couple of years— 
to mobilize and fully mount this 
new economic cifensive, Mr, Car- 
ter’s job of putting together a 
genera] staff and cverall strategy 
to deal with the nation's econcmy 
Js already well under way. 


for Women 


Recorded in U.S. Elections 


By Constance K. D’auVin 


‘ASHINGTON (IHT).—Femi- 
nists felt discouraged after 
last Tuesday's election results 
were in and women officeholders 
had made only slight national 
gains. There are stil! no women 
tm the Senste and though 54 
‘women ran for House seats, their 
Strength will decline from the 
present 19 to 18 in the new House. 
Also discouraging was the fact 
thet many of the races were close. 
Two could not be finally decided 
until Thursdey. 

On the state level, women 
scored only 6 wins out of 19 tries 
for statewide offices, such a3 gov- 
ernor, Heutenant governor, secre- 
tary of state and state treasurer. 
It was only in the contests for 
state legislature seats that femi- 
nists seemed satislied with the 
modest gains that women made. 

“We are making slow but steady 
progress in state legislatures,” said 
Betsey Wright of the National 
Women's Education Fund. The 
fund is pert of a women’s coali- 
tion thet distributed about $93,000 
to female candidates this year, 
“Women doubled the number of 
Seats they held between 1969 and 
1975,” she ed 

The trend is continuing, with 
Ὁ 10-per-cent increase in the 
number of scats won this year. 
Women, who make wp 513 per 
cent of the population, now hold 
9.1 per cent of all state legislative 
offices. There ere a total of 
7585 such seatg in the 50 states 
and ¢he two major parties nomi- 
nated 1262 women candidates 
this year, 


Governor 


Dixy Lee Ray, former head of 
the Atomic Energy Commission, 
Sained the most impressive of- 
Tice this year by winning elec- 
tlon as Democratic governor of 
‘Washington. She joins the only 
other woman governor, Ella 
Grasso of Connecticut, in being 
the only woman to win 2 gov- 
ernorship on her own, without 
having succeeded her husband to 
office, In Vermont, Democrat 
Stella Hackel lost ihe guberne- 
torial race to Republican op- 
ponent Richard Snelling. 

The only woman. who ran for 
the Senate this year, Democrat 
Gloria Schaffer, failed to beat 
incumbent Republican Lowell 


Weicker of Connecticut. The 
last woman to serve as a senator 
wes Republican Margaret Chase 
Smith, who lost her 1972 cam- 
Paign because of her age. She 
had served in Congress since 
1940 and was 74 years old. 

All 16 women who sought re- 
election to the House won. New 
‘York Democrat Shirley Chisholm 
was elected to her fifth term. 
Sources close to the House Dem- 
ocratic Caucus seid she could be 
its next chairman. If so, she 
would be the first woman or 
black to chair the organization 
that enforces party discipline in 
the House, ιν 

Democrat Leonor Sullivan retir- 
ed from Missouri’s 3d Congres- 
Sional District. 

ERA Boosted 


Feminists are hoping that the 
posttive results of the two big 
tests of the Equal Rights Amend- 
ment movement in Colorado and 
Massachusetts will help it nation- 
ally. In a Massachusetts refer- 
endum, voters approved a state 
ERA. But the big psychological! 
boost was the Colorado referen- 
dum because it was a proposed 
repeal of the state ERA which 
was adopted in 1972. In both 
states, ERA won by a 60-40 mar- 
gin 

Predt Wechsler of the National 
Women's Political Caucus felt the 
vote would be “a tremendous help 
Ja boosting the appeal of the 
ERA, These are voters who have 
lived with a state ERA for two 
years and have upheld it resound- 
lngly,” she said. 

Two congressional races—one 
involving no women candidates— 
were watched closely by women’s 
rights groups. Two Democratic 
members cf Congress up for re- 
election this year were married 
two years ago—Rep. Marthe Keys 
of Bansas and Rep. Andrew 
Jacobs of Indiana. In Kansas, 
a strong drive to defeat Rep. Keys 
wes conducted on the ground that 
she could not promote Kansans’ 
interests while married to an In- 
diana congressman. The issue 
was thought to have been re- 
ponsible for making her race the 
closest of any of the incumbents. 
It apparently had no effect on 
her husband's campaign. Both 
were re-elected. 


Anew e we. 
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ll of City Investing Company's 
businesses — manufacturing, 
housing and insurance—showed 
gains during the third quarter of 
1976. Our insurance business was 
particularly strong, a sign that the 
company's underwriting activities 
have clearly rebounded. Here are 
some specifics: 


Net income 
more than doubles 


City Investing’s third-quarter 1976 
net income rose to $15.1 million, 
more than double the $7.3 million 
for the same period last year. 

Primary net income per share 
was $.54 in 1976 compared to $.17 
in last year’s third quarter. 

Total revenues for the third 
quarter rose to $649.7 million vs. 
$554.5 million for the third quarter 
of 1975 —an increase of 17%. 


15% gain in manufacturing 
Third-quarter pretax operating in- 
come of City Investing’s domestic 
manufacturing activities rose 15% 
to $13.8 million compared to $11.9 


ine’s income 


million in 1975. The company's air- 
conditioning, container, and maga- 
zine printing operations continued 

to perform strongly, while the 

company's refrigeration operation 

reported a small loss. 

City Investing’s infernational 
manufacturing operations showed 
a 27% gain in pretax income in the 
third quarter. Income rose to $4.8 
million from $3.8 million, after 
absorbing currency losses caused. 
by devaluation of the Mexican peso. 


24% gain in housing 

City Investing’s housing activities 
continued to rebound in the third 
period. Pretax income rose 24% 
to $7.5 million from the $6.0 mil- 
lion reported in 1975. Single- 
ily home sales and mobile home 
shipments were both ahead of last 
year’s figures. 

Income from our budget motel 
operation is at record levels. 


275% gain in insurance 
The Company's third-quarter pre- 
tax income from insurance and 


Financial Highlights (In Thousands) 


Total Revenues.. 


Operating Income from Continuing Operations ... 
Net INGOME ..ssecsserscccsntseerransreeneareavansoreanes 


Primary Earnings Per Share. 
Net Income... 
Average Shares 

Total Αϑϑϑὶβ ........ 


9 months ended 

Sept.30,1976 ϑερὶ, 30, 1975 
$1,834,957 $1,582,653 
35,052 16,964 
taeann 32,098 27,830 
-98 79 
20,643 20,549 
weadivaetees ΜΝ 76,672 $3,928,007 


City Investing Company - 
Manufacturing| Housing| Insurance 


financial activities rose to $15.2 
million from $4.1 million in 1975 — 
an increase of 275%, 

Property and casualty insur- 
ance underwriting losses dropped 
to $5.2 million compared to the 
$15 million loss in last year's third 
period, and the $13.5 million loss 
in the second quarter of 1976. 

Property and casualty invest- 
ment income rose 4% to $17.3 
million from $16.6 million in last 
year’s third quarter. 

Strong performances were re- 
ported by the life insurance and 
savings and Joan operations. 

The positive impact of pre- 
mium rate increases, lower rates 
of inflation, and the significantly 
improved cash flow in our insur- 
ance operations all indicate that 
underwriting activities will con- 
tinue to improve. 

These conditions, plus contin- 
ued gains in our manufacturing 
and housing operations, provide 
for a very favorable outlook for 
this year and into 1977. 


Sincerely, 


Geo. T. Scharffenberger 
Chairman and Chief Executive Officer 


For additional information on City Investing, 
contact Jerome Hanan, V.P. City Investing S.A., 
Stockerstrasse 38, 8002 Zurich, Switzerland. 


767 Fifth Avenue, New York, New York 10022 


500 YEARS OF WATCHMAKING HISTORY SET ‘THE SCENE FOR PULSAR. 
SINCE PULSAR THE ONLY REVOLUTION IS PULSAR. 


To-day, ’science fantasy” reaches your wrist: 
The new Pulsar with calculator and memory. 


After the Master Time 
Computer, the watch will 
never be the same again. And 
nor will the calculator! Here 
you have a mini-computer, 

a veritable bank of information 
on your wrist. 

The Pulsar displays the second, 
the minute, the hour, the date 
and the month. 

And when you switch to its 
calculator, you control a 
fantastic instrument, pro- 
grammed for all arithmetic: 
operations, equipped with a 
“memory”, providing answers 
in six large red figures on the 
screen of your watch! 


The facts that count 


‘The modale 
Invented and patented by Pulsar, 
this Master Time Computer 
incorporates integrated circuits 
containing the equivalent of over 
4,500 transistors. 

Its “quartz” 
Each Pulsar watch is endowed with 
a specially selected, stabilized quartz, 
guaranteeing a frequency of oscil- 
lation of 32,768 impulses per second. 
Pulsar precision ultimately results 
from a marriage in which the 
“quartz” and the integrated circuit 
are skilfully matched to work in 
perfect harmony. 

its precision 
Virtually absolute precision: 


5 seconds per month, one minute 
in the whole year — here one is 


Addition. gyre delay multiplication... 
division... day for ealeulating percentages, profit 


Continuous calceletions and memory! 


The calculator 
The display screen has six digits, 
representing a calculating capacity 
up to 12 digits (1.6. 100 milliards, 
or one hundred thousand million). 
When the total exceeds six digits, 
an overflow dot lights up on the left; 
the floating decimal point then 
indicates the afiswer in millions, 
only the first six significant figures 


tne the ἤρα 1 
touche 2 6 limits of functional of the answer being displayed. 
105 memory 
its calendar You can stoi 
i re ἃ figure in the me: 
ae memo i Programmed to for later erally The contents of” 
cistne oan Means fort the memory can be changed (direct 
᾿ ars 
uavoe son ie corteel ἢ for icon ee subtraction) recalled 
year. 
‘The Master Time Computer 
PULSAR SA, 98, rue de St-Jean, 1211 Genive 11 
Switzerland, 
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The electro-luminescent display 
The Pulsar light-emitting diodes are - 
renowned for their reliability and 
longevity. These solid-state lamps 
would still shine at 80% of their full, 
power... even if you were to wear 
your Pulsar for 100 years! 


Power source 
With an average use of 25 time 
readouts and 25 calculations per day, 
the four RW42 mini-celis provide 
enough power to keep your Pulsar 
in action for at least a year. 


Solid state 
Pulsar is a watch free from the 
tribulations of mechanical move- 
ments. No more moving parts, so no 
Wear, 00 oil, no maintenance nor 


of your Pulsar with calculator is." 
protected from dust and water ty 

a special urethane shield. 

(The calculator is not, however, 
intended for aquatic sports Η] 


Shock-resistance 
The noe of your Pulsar is a “brain’ 


capable of shrugging off any shock 
encountered in day-to-day life, 


Anti-maguetisa, ; 
If your Pulsar should happen to be. 
exposed to ἃ powerful magnetic 
field, it will suffer no lasting it 
effects, No need to have it demagn 
tized — simply reset it. 


World Service 
All these facis enable Pulsar to offer 
an exceptional service, issuing each: 
watch with a three-year guarantee! 


Pulsar ct vel a amie ae 
Pinan lerant Cay case, together with 

instructions for warch and calculator 
end operates the calcallator and the oth 
@ pen (0 nove the results, All this wit 
exclusive guaranree oo hee pea! 
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Election of Carter Seen as No Great Change 


By Thomas E. Mullaney 
NEW YORK, Nov. 1 (NYT). 


attention here and elsewhere. 
America's partners nave been 
bungering for new directions, 
fresh initiatives, inspiration and 


τ leadership from one of their prin- 


Cipal economic fountainheads. 
The general perception 18 that, 
as president, Mr. Carter will em- 
brace somewhat more stimulative 
programs than his prédecessor— 
a development that offers greater 
hope for stagnant “economies 


everywhere if ft can be kept 
within noninflationary bounds. 

There can be no valid conclu- 
sion, however, on the future ad- 
ministration’s policies until his 
cabinet, his staff and his nom- 
inees for a reft of agency jobs 
have been selected, installed and 
presented with the issues ag they 
exist next January. 

What the Carter administra- 
tion does and how it proceeds 


must obviously await the unfold- 
ing of economic and political 


events in the next two months. - 


or 50. An economy that seems 
slugeish tn November may be 


more vibrant—or less so—after 


the turn of the year 
Tax Cut Promised 
President-elect Carter showed 
his awareness of that fact when, 
in his first fuil-seale post-elec- 
tion news conference Thursday 
night. he promised a tax cut 


early next year if the nation’s 
econamy has not regained ita 
vigor by that time. He said that. 
i, “would be heavily oriented to- 
ward the Jower-payroll level” . 

In any event, one of the first 
things on his agenda when he 
takes residence in Washington 
is almost certain to be a pro- 
gram to reduce unemployment, 


New York Stock Market 


NEW YORK, Nov. 7 (NYT).—The stock market cast a negative, 
although possibly tentative, vote against President-elect Jimmy Carter 


last week. particularly among the young 
worrlsome ecotiomic difficulties On Wednesday—the first session following the election—the Dow and the minority groups, redeem- 
μὰ when he begins to Jook at them Jones industrial average slumped nearly 10 points. On Thursday, ing one of his principal cam- 
syndicated’ bs Ko from the vantage point of the when investors took 8 second look at the economic prospects sur- pafgn pledges. - 
: ore White House next January. rounding the incoming Democratic administration, the Dow bounced Although the most recent eco- 
c ‘While there bas been no-no pack 
nearly 4 points. Nomic data were discouraging 
SS CE table reaction abroad to the ont- Then came Friday’s steep side, when the blue-chip average lost enough to contribute to the de- 
rb - rime. bo come of this country’s national more than 17 points—its third biggest decline of this year—to close feat of President Ford, the con- 
x Danks Q election, the whole world ob- κε 943.07. This meant a net setback of 21.86 points for the week. sensus in the business and eco- 
ce pelt. sh viously bes ea big stake in the “It was a Carterized market," the research chief of one Wall nomic workd is that significant 
ok ‘rate, mew course to be navigated in g¢reet house declared. improvement Hes ahead. The un- 
ind “pon - 2 Washington the next four years. But other analysts noted that the stock market also was wrestling knowns are: How much and how 
orm aon 3 he demand like of the 15-year maturity ang _™ this Increasingly interde- ith the deep-seated realities of a slowing economy. On Friday, for soon? 
wee ft . this issue -was-so heavy ‘a coupon that was not sufficient. Pendent world, the economic example, the Labor Department reported that the nation's unemploy- One day after Mr. Carter's tax. 
ble ᾿ 8 urmgers ‘not ly generous to overcome either Policies and philosophy pursued ment rate rose to 19 per cent in October from 18 per cent a pledge. the Ford administration 
. Pais “is. ᾿ of these drawbacks.” by the Western world’s indus- month earller, tnd to serve up some additional 
1 ee ‘The only --other- ‘10-year trial leader have broad impact The market had its bright spots, however. General Motors rose adverse economic news when st 
aed. Howe stralght-debt om offer is 8 gap. ‘“70Und the globe. to its highest price so far in 1976 after directors declared @ record issued the monthly report on 
; δ᾿. million Ioan for Sodra Skog- ee the roam ies $3-a-shere year-end dividend on the common stock of the country’s unemployment. It showed the 
γε ωγε δδυτααρυ e .  _is-largely unknown beyond largest company. Jobless rate riding up to 79 per 
‘ - a pare ci δ neg ngs nation’s own borders, he brings Precious-metal stocks moved counter to the general downtrend cent in October. while the total 
me: ve coupon of 9.1/4 per cent, A the promise of activism with new on Friday. Even that session's decline, however, was marked more number of people at work declin- 
brant EES = sinking fund will’ reduce the People and new ideas to the in- by a pulling back of bids to buy stock than concentrated selling ed slightly from its record helght, - 
at Bee average Ufe of this loan to Ὁ 1/2 . complex array of in- . Volume for the abbreviated, four-session week totaled That unhappy statistic follow- - 
the ‘bond “x δὲ he. years’: ternational problems, 80.21 millfon shares, compared with the previous week's 7881 mil- ed by a day the disclosure that 
Me 3 ithe 5 τοῦ Mammoth Problems lion shares. wholesale prices in the U.S. econ- . 
Fe ic a : a shock end ei Even more than the United But the municipal sector of the fixed-income market, in effect, omy had taken another sharp 
o-Near Bange’ τ ς᾽ dune Cos ot gd ths States itself, most of the West- cast its vote for President-elect Carter in securities of the Municipal jump upward for the second 
Θ. ( : μὲ ἄνες f sen carrying em world has been beset with Assistance Corporation. His election assured a public sellout for month in a row—up 0.6 per cent. 
be a firthes τ gua of Fuji Bak, is seek- moth economic and political a new issue of $956 million in MAC bonds with a tax-free yield An even sharper rise (1 per cent) 
at, “they.” el me I : {Continuéd on Page 29, Col. 1) problems that call for greater of 10 1/4 per cent. (Continued on Page 29, Col. 1) 
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U.S. $25,000,000 


Banque Francaise du Commerce Extérieur 
Fldéating Rate Notes Due 1983 


Credit Suisse White Weld Limited 
Bankers Trust International Limited 
Banque Nationale de Paris 
Crédit Lyonnais 
European Banking Company Limited 
Manufacturers Hanover Limited 
Morgan Stanley International 
Société Générale 
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Alsbji Bank of Enwait K.S.C. Algemene Bank Nederland N.Y. A. E. Ames & Co. Amsterdam-Rotterdam Bank N.Y. Julius Baer International 
Banca Commerciale Italiana Banca del Goitardo Banca Nazionale del Lavoro Banca della Svizzera Italiana Banco diRoma Bank Mees & Hope NV 
Banque Arabe et Internationale d'Investissement (BALL) Benque Broxelles Lambert S.A. Banque Européeane de Tokyo 
Banque Frangaise de Dépots et de Titres Banque Générale du Luxembourg S.A. Banque de lindochine et de Saez 
Banque Internationale ἃ Luxembourg S.A. Banque Lovis-Dreyfus Banque de Neuflize, Schlumberger, Mallet Banque de Paris et des Pays-Bas 
Banque Rothschild © Banque de Union Européenne © Banque Worms Baring Brothers & Co, Bayerische Hypotheken- und Wechsel-Bank 
Bayerische Vereinshank Berliner Handels- und Frankfurter Bank Blyth Eestman Dillon & Co. Caisse Centrale des Banques Populaires 
Caisse des Dépits et Consiguations Citicorp International Bank Ctaridea Bank Commerzbank County B Bank 
Crédit Commercial de France Crédit Industriel et Commercial Crédit du Nord Creditanstalt-Bankverein Credito Italiano 
Daiwa Ἑστορο N.Y. Dillon, Read Overseas Corporation . Dresdner Bank Effectenbank-Warburg Finacor First Boston | (Europe) First i Chicago 
Robert Heming & Co, Gefiaa International Girozentrale und Bank, der Osterreichischen Sparkassen Goldman Sachs International Corp. 
Groupement des Banquiers Privés Genevois Hambros Bank Hifll Samuel ἃ Co. Interunion-Bangse 
Istituto Baneario San Paolo di Toro Kidder, Peabody International Kleinwort, Benson Kredietbank S.A. Luxembourgeoise 
Kuhn, Loeb & Co. International Kuwait International Investment Co, 5.8.Κ. Lazard Brothers & Co., Lazard Fréres et Cie 
Lloyds Beak International Londoa Multinational Bank (Underwriters) Merrill Lynch International & Co. Samuel Montagu & Co. 
Morgan Grenfell ἃ Co. The Nikko Securities Co., (Europe) Ltd. Orion Bank Piersoa, Heldcing & Pierson N.Y. 
NM Roghschild ἃ Sons Salomoa Brothers Interaational J, Henry Schroder Wagg & Co. Skandinaviska Easkilds Banken 
Smith Barney, arris Upham & Co. Sociécé Bascaire Barclays (Overseas) Led. Société Générele de Banque S.A. 
Société Privée de Gestion Financiére  ὀϑοκίει Séquansise de Banque -»‘Sveusks Handelsbankea Swiss Bank Corporatioa (Overseas) 
Union Bank of Switzerland (Securities) Union de Banques Arabes et Francarses -- U.B.A_F. Vereing- ond Westbank 

Westdentsehe Landeshaak Girozentrale While, Weld ἃ Co. = Wood Gundy 
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. Whether you're building a park or a petrochemical _ 
Plant, seeking a joint venture pariner or looking for 


fina ‘assistance on world money markets, whatever 
“your. growth: ‘needs, ‘you can rely on NFB's in-depth 
‘expertise. to -help-you meet them.” - ~ ἊΝ 


ΕἼΣ ΧΕ ΒΕΝΜΗΓΤΙΣ 


ra 


Tey 


18] International 
Lmked 


ΕΣ Ἢ 


Nomura Excope N.Y. 


5. G. Warburg & Co. Lid. 
Yamaichi foternational (Europe) 
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ie eabody International Daiwa Securities Co. Ltd. "τ 
IN THESE UNCERTAIN TIMES 

only a bank like SOBI can offer you 

higher yields with no risk.... 
and, above ail, no worry. : 


8.60 .12.20% 


For the last 20 years, SOBI has been offering its: 
depositors a choice of three different account plats 
on a progressive interest-eamings formula. 

(Minimum deposit of 5000 francs) 


Why not write for full information: 


SUCTETE BE BANGUE ET 


26, dd fitse ΘΟΊΝ2ΒΡ.3: Ὁ 
MONTE-CARLO (principauté de Monaco) 


zische Bank Sumitomo Finance International 


tiengeselischaft 


Swiss Bank Corporation (Overseas) 


Commerzbank | Credit Suisse White Weld 


Aktieageselischaft 
Manufacturers Hanover Union Bank of Switzerland (Securities) 
Limited ‘Limited 


ace del Gottarde Banque Bruxelles Lambert S.A. Effectenbank-Warburg 
Finter Bank IBJ International Rothschild Bank AG 


Société Bancaire Barclays (Overseas) Ltd. ἢ Société Générale de Banque S.A. 


Vereins-und Westbank ᾿ὀ 4Σ). Vontchel ἃ Co. 
Aktieogesellachait 


Shareholder Banks 
Bankof America Toronto Dominion Bank 


* Affillatad with the 
Société Bancaire de Paris and. : 
the Landesbank Rheinland Pfalz, 


. Weisscredit Trade and Investment Bank ὀ  Westdeutsche Landeshank me | 
Girozentrale Lasemboury, Nemun and Cayman : 


London, New York and Panama ᾿ ᾿ 
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Jumbles: GOING ΒΑΙΑΗ PARADE TIMELY 
Answer: He makes hig living off the land—AMARINER 
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THE AUTUMN OF THE PATRIgRe, 


By Gebriel Garcia Marquez. 


Gregory Rabassa. Harper ἃ Row, 269 Phe ἢ 


Reviewed by Christopher 


Ts long-awalted incandes- 
cent second Dove: by Colum- 
bian writer Gabriel Garcla Mar- 
quez 's in ἃ sense 8. sequel to his 
first, For εἴ “One Hundred Yeass 


great man dead ond rotting gran- 
deur. Only then did we dare to 


At the end, the narrator, who 
be the collective voice 


of the people, delivers its final 
Judgment of the “great man”: . 


“He had learned of his incapacity 


chronological jumble the tyrant's 
terribic story. 
Unscrambled and viewed in its 


American dictators, In the begin- 
ning of his career, the patriarch 
is a hero to his people and belov- 
ed by his fellow sokilers. But 
inevitably, he grows apart, sells 
his country out to the “gringos,” 
enriches himself, murders his 
opponents and practices nepotism. 
At the acme of his power he is 


Salation to Friday's Puxsie 


[STETAWWIO TIF ΒΕ ΠΙΠΞΊΒΤΕΤΙ [ΞῚ 
ΓΗΠΕΗΙΞΓΙΠΠ ΠῚ ΠΓΙΠΡΙ 
ἩΠΡΒΒΠΠΒΙΠΕΙΣΕ ἘΠ 


a ΕΠΙΤΕΙΞΕΙ͂Η 
ikiwoTrir Teoma ulets(olatyy 


Anatoly Ki was dissat- 
isfied with his play in the 
Tomeo ἀεὶ Vino in Montilla, 
Spain, despite his easy victo- 
ry without a loss, Chagrined 
Over the many errors in his 
games, he shook his head 
Tuefully and said: “After 
every move, the games 
changed hands. I would be 
winning. effortlessly, then 
make one mistake, answered 
by a compensating mistake 
by my opponent, then make 
another and so on. I could 
have been on a seesaw.” 

T think he was exaggerating 
a bit, for the only game in 
which he stood worse at any 
time was his one with Ricar- 
do Calvo, but it is true that 
the world champion's usually 
smooth winning technique 
Was not in evidence. 


A Case in Point 


His second-round game 
with Juan Bellon of Spain is 
a case in point. After draw- 
ing the fangs of the danger- 
ous Schliemann gambit by 
Correct openi jay, Ki: ν 
missed Winning χ ΠΑΝ 
which would have put the 
game away quickly, Then he 
managed to mess his two- 
pawns-ahead end game, los- 
ing his materia! advantage to 
find himself in a close end 
game, Finally rallying to ex- 
ploit his positional superiori- 
τ, he staggered on to the 

Once write "ON wit the 
cramping bla with 12 
NxN, he is well on his way 
toward consolidating his king 
Position against attack, Had 
Bellon led 12... 
BxN; 13 N-B3, N-N5, he 
would have been thrown 
Lard by 14 P-N3, B-N3; 15 


Karpov’ 
RNG and 17 P-KB4 rendered 
but Bellon, 


Transiated fram εν, I 


He 
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BE 


BxB, Raby 23 N-Q6 tie 
pieces would font με 
tied up and Karpov" 
have threatened τὸ 3.11 
rooks into the seventh 
eighth ranks. es 


pin after 33... BRL, 
he should have been 

win by the counter 96 ΜΕ, 
BxRch; 35 RxB, ΡΝ; SAR] 
yielding three pawns’ 


-K4, winning a piece. 7 since 57 5. 
Belion had the chance to _B3ch: 58 K-N5, ΝΩΒ 
recover his minus pawn by sible because of 59 Pl 
RUY LOPEZ ae 
White Black White 
VERS PRs | 9g Nike oxo 
2 N-KB3 N-QB3 21 RxQ 3 
3 BNS P.By 2 N-N5S N-B4 
4N-B3 N.O5 23 NBS N. 
5 B-R4 ΝΙΚΒ3 24:PsKN@ P- 
δ ΧΡ BBS 45 ΝΧ5  K-N2 
ΡΟΣ Ρ.Β2 28 B-B2 Ν-Β2 
ἢ ee) P.Q4 27 ΚΙΝΔ ΝΑῚ 
12 NekP 28 R-BI BBY ; 
10 ΝᾺ Rt 29 ΧΡ ΝΚ3 48 BY 
ΒΝ3 0.82 30 Ν- PN 45. 
ἘΝ uP Be Lf 
13 Ν᾿ Pp 32 PBS N-BA Ε 
INNS ONS 3 BKS BRS - | 52. 
16 B-OB3 N-NS ce a ee 
17 PRBS Q.R3 86 PxR  BxN ᾿, 4.58 
18 ΒΚ. G-R5 37 ΒΣΒ Rup... [58 
κι N-RS 38 Κλ 45. 
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‘Defeat Jets, 27-7. 
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ῃ Diego, the underdog 
Chargers will ty to hobble gallop- 
ing Baltimore, winner of seven of 
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ee oe Sipson’ swept LONDON, Nov. 7 (UPD.—Mext- Ramirez, 21, lot bis cpening 
inning points were seb up into. the game can Reul Remires defeated Me~ service but reccvered to win the 
byand screen pass from . for no gain by _ Duel Orantes, 6-3, 6-4, to win thé set and wes 5-2 up in the second 
ack Jim: Bert to ‘wide’ jmeman Mel L $200,000 Dewar Cup men’s single and serving fr the seb when he 
Ike Harris.which pat the who get an. NFL tennis ἢ yesterday andendthe ht; only other patch of trouble. 
the Philadelphia 11. Bak- record of 250 Spamlard’s “22-match winning He missed a match point at 40-50 
ked 8 fleld gost three. cosinst New oe. and then his service in 2 rally 
ter’ with 8:22" remaining. came up swinging. The Mexican Davis Cup player two point, later. 

ΟΝ the Εν. “The usually calm not only won the $19,000 first Orantes looked set for a come- 
econds [Ὸ play Eunsford with prize but boosted hig lead in the back when he won his service to 
fombled ‘and -Lunsford . retaliated, . Commercial .Union Grand love but the Mexican made sure 
, Okontewski - minor one-on-one senffie on gtandings to the point where he οἵ victory by taking the ninth 

18: with.19 sec~ field. . Simpson’ was ejected _ 45 all but certain to win its $100,- fg service for 6-4. 
games. playing. ἡ Orantes, the 27-year-old Jeft- American Wimbledon champion 
οὐδ᾿ τε the - Haynes—e hander, went into the final with Chris Evert her first defeat since 
Ὁ drives that ‘cornerback—nearly 8. string of 22 victories and three April, beating her, 6-2, 6-2, in the 
Philadelphia pont -for a, touchdown straight tournament triumphs, women’s final. It was one of the 
yards on thelr season game - But Ramirez hustled him out of big upsets of the year in wom- 
second, But he- spiked hig usual game, The Mexican en's temis, and the American 
‘Wayne Browns. three took control at the net and prov- first defest since April, when she 

and acourate.for lost | 
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S the official winner at 8680 for last 
‘During ‘the watt, Youth hed 
ὃ _ been walked in slow circles by hia 


Ziloer, the trainer. 
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They won of Ack Ack, is from Maryland; 


ee Revolution in 


Niel will ati bo th? warsd, the men who rith the ma- “Tt’s a ties ok 
beat in future omnet> 1 isenes went home yestertay ou do about ii” agreed Gabe 
Ps ie δ: ae sounted’ the’ soab in ‘players’ , “even freet-trading 
Uwe also -custed “as BBA “C7 ΣῈ ee president’ of the New York Yan- 
“wes contacted in An- lost, players: gained, cash δὰσ-. joo wyon can't look back 
Pernirt: “to Jol. the . rendered qnd Tubures- mortgaged. - say 4p shouldn’, have happened. 
Wi a... Dundog two draft meetings no cton the oniy question left 
Wan Ahad att cba “< Eo ne aoe nig... 2 now youre going to live with 
see ce. 45. =94.. 8 Bow you to ih 
maka Wii Ἷ en at oe wat ς ied, Dok 
antestio “tn the Grest ᾿ Ae Pee. 
® Inst etna ie ; for one ° 
ne Frnt hae Bo peslity, you. thing. | club has Just 30. 
: Md-Bing .nmch mony to spend, and they’. 
. REDETaL pend it to sign the best players 
Lows Car-" available to stay competitive. The 
ἂν do to “Red Gox must watch the Yan. 
keea, aod the Baltimore Orioles 
δι waich them both.” 
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Youth Gives F ran ce 4th Straight Intern 


Boston Signs Campbell 


BOSTON, Nov. 7 (OPD.--The Boston Red Sox became 


_ Tn.8 aeparate deal, the Pirates sold inflekder Tommy Heluis 
to Orkland. 


Tanner spent one year with Oakland after five years 
Chicago White Sox, where he was named manager 


VICTORY SIGN-—Purdue split end is joyous after the 
Boilermakers upset top-ranked Michigan, 16-14, Satarday. 


Mexican Wins Dewar Cup 


y Ramirez Brakes Oranies’ Tennis Streak at 22 


obviously experienced great dif- 
ficulty with her timing on this 
synthetic court. Wade wes ag- 
gressive and powerful from the 
first rally to the last. 

Evert threatened to make 8 
last-minute recovery when she 
broke service In the sixth game 
to Jove and then won the seventh 
for 2-5. But she was unable to 
contain Wade. any longer and, 
efter saving one match point in 
the following game, was beaten on 
the next by an easy and com- 
petent smash. 

After the match, Evert said: 
“ just didn't have it tonight. I 
wag net feeling anything at all. 
Virginia played great, probably 
the best match I have ever played 
against her, 

“But then I made 5 per cent 
of my passing shots instead of 
my usual 95 per cent because I 


ational 


‘ays ee 
United Press International, 


ἢ "FRENCH TRIPLE—Youth coasts to vietory with On My Way second and Ivanjica third. 


On My Way 5 from Virginia, 
and Ivanjica is from Kentucky. 


3 minutes, 48 1-5. 
“Be swerved in just a shade,” 


esd.” 


ball Spells 


Uncertainty 


‘was mentally very weak tonight. 
I reckon I get that way about two 
cr three times a year. But it 
doesn't necessarily mean I lose 
each time." 

Connors Trinmphs 

COLOGNE, Nov. 7 LAP).—Top- 
seeded Jimmy Connors needed 
little more than an hour today 
to crush Frew McMillan, 6-2, 6-3, 
to win the $50,000 Cologne Grand 
Prix Tennis Tournament. 

The victory was worth $10,000 
and 40 points for the 24-year-old 
American, who remains fourth 
overall in Grand Prix standings 
with 640, Ramirez is first with 
822. 


Borg Beats Laver 


DETROIT, Novy. 7 (AP).—Bjorn 
Borg of Sweden defeated Austra- 
lian Rod Laver, 6-8, 6-1, in a 
match here last night, 

Borg, who won $20,000 for first 
place, took a 30 lead in games 
and was never behind during the 
match, 

In the consolation match, 


Olympic Bid 
PARIS, Nov. 7 (Reuters),—The 


that it would apply for the inclu- 
sion of tennis in the 1984 Olympic 
Games. 

ILTF General Secretary David 


year disquedification 
automatic in future for any coun- 
try pulling out of the cup once 
the draw has been made. 


revolution. He was asked if he 
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College Football 


No. 1-Michigan Falls 
In Purdue Surprise 


NEW YORK, Nov. 7 (OPD.— 
Purdue, one of the eight teams 
that unceremoniously 7118 out the 
BigeTen Conference schedules 
each fall for perennial power- 
houses Michigen and Ohio State, 
shocked the No, i-ranked and 
previously unbeaten Wolverines, 
16-14, yesterday on Rock Supan’s 
Z-yard fleld goal with 4:29 left 
in the game, 

The defeat was the first for 
Michigan by a Big-Ten team 
other than Ohio State since 1969 
and undoubtedly cost the Wol- 
verines the nation's top ranking, 
which they have held since the 
third week of the season. 

‘Tailback Scott Dierking scored 
touchdowns on runs of 4 and 25 
yards to give Purdue a 13-7 half- 
time lead after Michigan had 
taken a first-quarter lead on an 
eight-yard run by quarterback 
Rick Leach. 


Leach put the Wolverines back 
in front, 14-15, early in the third 
quarter on a 65-yard scoring pass 
to wide receiver Jim Smith before 
Supan booted his fifth field goal 
of the season. Purdue boosted its 
record. to 4-5. 

The winning drive started when 
Blane Smith recovered Rob Lytle's 
fumble on Purdue's 29-yard line 
with just under 12 minutes to go. 
Purdue quarterback Mark Vitali 
alternsted his running attack with 
Dierking and John Skibinski car- 
rying the ball and, four plays alter 
Vitali fired a 19-yard pass to 
Skibinski to the Michigan 11, Su- 
pan booted his three-polnter. 

Michigan had one more shot at 
pulling the game out but its drive 
died on the Purdue 19 and, with 
14 seconds left, Bog Wood missed 
a 37-yard field-goal attempt. 


also 

ord, becoming the all-time al~ 
purpese runner—his mark of 6,192 
yards surpassed the previous rec- 
ord of 6,008 yards set by Archie 
Griffin, 


UCLA 46, Oregon 0 


At Los Angeles, Jeff Dankworth 
guided UCLA to three early touch- 


gia overcame a 14-point halftime 
deficit to bury Florida, 42-27, 
and gain a share of the South- 
eastern Conference lead. It was 8. 
frustrating blow for the Gators, 
who could have clinched their 
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John Tupper Cole Memorial 
Challenge Trophy in the Nattonal 
Hotse Show. 


Texas Tech 14, Tex. Christian 10 
At Forth Worth, Rodney Aii- 
son staked unbeaten Texas Tech 
to two quick touchdowns and the 
iifth-ranked Red Raiders turned 
back a bold, gambling upset bid 
by Southwest Conference doormat 
Texas Christian, 14-10. 
Alabama 28, LSU 17 
At Birmingham, fullback John- 
ny Davis builed through a proud 
Louisiana State defense to lead 
Alabama to a 28-17 Southeastern 
Conference victory with scouts 
from eight bowls watching. Davis, 
stung when put on the second 
team earller in the season, scored 
on bursts of 13 and 56 yards as 
the lbth-ranked Crimson Tide 
increased its record to 7-2 and 
virtually wrapped up an 18th 
tonsecutlve bowl appearance, 
Houston 30, Texas 0 
At Austin, Houston quarterback 
Danny Davis scored once and hit 
B Crucial fourth-down pass to set 
up a touchdown and Lennard Co- 
plin Kicked three field goals as 
the 19th-ranked Cougars defeated 
20th-rated Texas, 30-0, in # 
Southwest Conference game. 
Ohio State 42, Iitinois 10 
At Columbus, fullback Pete 
Johnson scored four times to be- 
come the fifth player in college 
history to score 50 career touch- 
downs, leading eighth-ranked 
Ohio State to its 18th straight 
Big Ten victory, a 42-10 rout of 
Diuinois that gave the Buckeyes 
the conference lead. 
Georgia Tech 23, Notre Dame 14 
At Atlanta, David Sims powered 
for a pair of second-half touch- 
downs, giving Georgia Tech πὶ 23- 
14 upset over 11th-ranked Notre 
Dame. 
Nebraska 14, Okla. St. 10 
At Lincoln, quarterback Vince 
Ferragamo tossed touchdown 
passes in the third and fourth 
periods to lead No, 9-ranked Ne- 
braska to a 14-10 Big Eight Con- 
ference victory over No. 13 Ok- 
lahoma. State, 
Maryland 21, Cincinnati 0 
At College Park, Md, Mark 
Manges completed 11 of 19 passes, 
including two for touchdowns, 
and added 71 yards rushing to 
lead unbeaten and sixth-ranked 
Maryland to 8 21-0 victory over 
Cincinnati. 
Okla, 49, Kansas St, 20 
At Norman, Okla. sophomore 
quarterback Thomas Lott ran for 
195 yards and three touchdowns 
85 17th-ranked Oklahoma brush- 
ed aside Kansas State, 49-20, to 
keep the Sooners mathematically 
in the Big Eight Conference title 
chase. 


Brown, Yale 
Remain Tied 
For Ivy Lead 


PROVIDENCE, RL, Nov. 7 
(AP).—Paul Michalko passed 
for four touchdowns. two to 
split end Bob Farnham on 
plays covering 48 and 29 yards, 
as Brown defeated Dartmouth, 
35-1, yesterday to remain tied 
with ‘Yale for the Ivy League 
football lead. 

Michalko, who also threw 
scoring serials of 40 and 33 
yards, completed 19 of 29 
passes for 314 yards and 8 
Brown record as the Bruins 
defeated Dartmouth for the 
first time since 1955. 

At New Haven, Conn., junior 
halfback Jobn Pagliaro scored 
three touchdowns, leading 
Yale to a 39-7 victory over 
Princeton and setting s Yale 
record of 15 touchdowns for 
the season, 


College Football 


EAST 
Brown 35. Dartmouth 21. 
Ovlgate 24. Bucknell 13. 
Cclumbia 35, Cornell 1Ν.Υ.} 11, 
Connecticut 40. Boston U. ΕἸ. 
Barvard 20, Penn 6. 
John Hopkins 16, Swarthmore 16. 
Lafayette 30, Gettysburg 3. 
Maine 21, N'Eastern 20. 
Mass. 21, Holy Cross 14. 
Navy 27, Gyracuse 10. 
New Hamp. 31, Rhode Island 6. 
Penn St. 41, No. Caroling Gt, 20. 
Pittsburgh 37, Army 7. 
Rutgers 34, Loulsville 0. 
‘Trinity 24. Amherst 17. 
‘Yale 30, Princeton 7. 


βοῦτπ 
Alebama 38, LSU 11. 
Georgie 41, Florida 27, 
Ga. Tech 23, Notre Dame 14. 
Kentucky 14, Vanderbilt 0. 
Maryland 21. Οἰποίππαι! ἃ. 
Miss. δὲ. 28, Auburn 19. 
Miami 33, Βοβίο Coll, 6. 
Tennessce 21, Memphis Εἰς, 14, 
Tulsa 35, Virginia Tech 21. 
‘Tuskegee 93, Miles Coll. 19. 
‘Villanova 23. Marshall 10. 
Virginia 21, Lehigh 30. 
‘VMI 30. The Citadel 14. 
Wake Porest 38, Duke 17. 
‘Ww. Virginia 32, Tulane 38. 
& Mary 23, Appy Gt. 22. 
MIDWEST 
Tows St. 33, Kansas 17. 
Miami (Obio) 31. Wsn. Mich. a. 
Michigan 5t. 33, Indiana 0, 
Minnesota 38, Northwestern 10. 
Missouri 18, Colorado 7. 
Nebraska 14, Oklahoma 61. 10. 
Oblo St. 42, Mnofa 10. 
Obio Ὁ. 31, Bowling Green 26. 
Purdue 16, Michigan 14. 
Tempk 11, Drake 7, 
Wisconsin 838, Iowa 21, 
SOUTHWEST 
Arkensas 7, Boylor 7. 
Houston 30. Texas a, 
Oklahoma 49, Kansas Si. 20. 
Rice 41, BMG 84. 
Texas Tech 1¢, TCU 10. 


WEST 
Air Force 31, Arizona St, 86. 
BYU 40, Tex-El Paso 27. 
California 7, Washington 0. 
Colorado Bt. 31, Sdeho 14. 
Montana 21, Idaho st. 17, 
So. Cali’, 48, Stanford 24. 
UOLA 46, Oregon ἢ. 
Drah 34. New Mexico 31. 
‘Wash. St. 22, Oregon St. 59. 
Wysnming 38. Arizone 24. 
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Keys to the Kingdom 
By Russell Baker 


YORK—Dear J.C.. 

Here are the keys to the 
neuse. You won't need most of 
them, τ sokody ever seems to 
lock ἃ docr when they go out. 
With all the cops around the 
plate, why should they? 

The little thin brass key opens 
the desk drawer 
in which the but- ὁ 
ton is kept. Thad ᾿ς 
Betty mark it - 
with a dolicp of ἢ 
red fingernail pol- @ 
ish for easy iden- . 
tification, as it is 5) 
very easy to forget οἷ 
and leave lying 
around where the 
cleaning women 
can fing it when 
they are dusting 
the office at night. Neturally, 
Feu den't want the cleaning wom- 
en to have their finger on the 
button, as it makes the Russians 
very nervous, which could create 
internationg] tensions. 

In case cf international ten- 
sions. take the key with the in- 
1815 “HZ” on it and unlock the 
wall safe behind the Truman 
portrait in the Oval Office. There 
jou will find Henry Kissinger's 
travel schedule, which is padlock- 
ed. as Henry is very secretive 
about everything. 

The key numbered 88 opens the 
padicck so you can find out where 
Henry is traveling and what his 
eu rcute phone Dumber js. ΑἹ} 
you have to do then is go to the 
tepe-secret strambler telephone, 
disl Henry and tell him you are 
having internaticnal tensions, 
which he will be glad to hear, as 
ite is absolutely nuts about easing 
international tensions. 

eo. 

The dial on the top-secret 
scrambler telephone is unlocked 
with the funny looking green key 
labeled “Tep-secret scrambler 
telephone key,” Dick had to have 
this lock put on the dial several 
yours 2go as Spiro had gotten 
iniy the habit cf coming into the 
office late at night when there 
‘ras Dobody there but the clean- 
ing women and making top-secret 
scrambled phene calls to people 
who didn’t have unscramblers on 
their telephones and couldn't un- 
derstand what he was saying. 

It mutt have been « lot of fun 


NAACP Elecis 
A New Leader 


NEW YORK, Nov. 7 (AP).— 
Benjamin Hooks, a member of 
the Federal Communications 
Commission, was elected yesterday 
to succeed Roy Wilkins as execu- 
tive director of the National 
Association for the Advancement 
of Calored People. 

The vote by the NAACP Na- 
tional Board was unanimous, Mr. 
Wilkins, 75, plans to retire next 
July 31. 

Mr. Eooks, 51. of ‘Memphis, said 
he has “no great novel changes” 
tw propose for the 500,000-member 
civil rights organization. “ZT just 
want to see it bigger and better,” 
he said. Mr. Hooks, an attorney 
and former Baptist minister, said 
he will resign his FCC post to 
3 the NAACP job on Jan. 
1, 197%. 


AMERICA CALLING 
MESSAGES, NOVEMBER & 197 
AMHS2DV | JSM54MA | PEOSIOK 
ΤΟΙ Ἢ. | LSa027CH | RENSICH 
DAWSIBG | PBQKCR | TEMSIRT 


MESSAGES, NOVEMBER 4, 1976 


DACSIPW μα ἐπ τῳ 
GHVESLR [ JNASIGE | WHMSSAZ 


ANNOUNCEMENTS 


MCQUEEN Californi 
Saple strudels cherry ‘vanitia und 
ν v a 
over 2G more. 24 Rue de Passy, 
‘The First American Ice cream in 
Paris, now 
weel 


Ica Cream. 


EDUCATION 


SERVICES 


for Spiro and it didn't dp any 
harm, but it sure ran up the 
phene bill, which got under Dick's 
skin, ac Spins was only vice-presi- 
dent. Which reminds me of the 
big skeleton-type key with the 
damp moss on it, This ts the key 
that unlocks the cleset in the sub- 
basement where the vice-presi- 
dent ig kept. 

Do yourself 2 favor ang don't 
drop It in the trash can thinking, 
“The vice-president!—Phooey! TH 
never need him again.” There's 
nething better for sending to fu- 
nerals than vice-presidents. Any- 
body can send a blanket of gla- 
diclas, but having a vice-presi- 
dent to send shows you've got 
clout. 

It also saves yuu from having 
to spend ἃ lot of time standing 
around graveyards’ and getting 
depressed when you could be get- 

‘This brings me to the happy 
looking yellow keys. The one 
shaped lke a musical note un- 
tocks the storercom in the attic 
where the “Hail to the Chief” 
Tausiclans are kept, When you 
unlock the door, they automat- 
teaHy roll out 8 red carpet and 
play “Hail to the Chief” for you. 
Tt can make you feel pretty darn 
Bacd to be hailed as the chief 
before hitting the hay after a bad 
day at the desk. 

The other keys unlock the 
chief's garage, where you'll find 
your custom-built chiefs limou- 
sine waiting to drive you through 
ted lights to chicken dinners, and 
—yowrre going to love this... 

Your chief's hangar, where 
you'll find ycur custom-built 
chief's jetliner waiting to jet you 
to airports of your choice where 
the “Hall to the Chief" musicians 
will be waiting beside a red carpet 
to make you feel pretty darn good. 
when you get off, and—and this 
is realy out of sight... 

Your chief's pad. 
where you'l find a variety cf 
chief's helicopters waiting to air- 
lift you slowly on the first leg of 
a vital mission while cameramen 
record: Sour historic chopper rise, 


Looking at these old keys brings 
back some pretty good memories, 


first leg of a vital mission? If 
you did you noticed I kept bump- 
ing my head on that low heli- 
copter door, which made every- 
body laugh at me. 
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THANK YOU Mr. & Mrs. Intl 
romper for the best sale in his- 
New 5815 on Nov. 11. 
256 Rue Marcadet, Paris 

Tel: | 627-3364. 
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Sats Sure 3 pont | Workdyre oer 7 eer tion & 
Parkas ais | WGalivety trees Carre cage oe 
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NEW YORK BUSINESS TRIPS I’ 
contact sources, arrange appoini 
ments, research your 
Write: Γι Phit 
Ave. 
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MOVING 
YOU CAN MOVE ANYWHERE 


INTERDEAN 


NAPLES: A 
NEW Poke tiie, 


TORONTO: 967.71.67. 
VIENNAD Ext” 
ZURICH: 60.20.00. 


By Rudy Maxa 


the President's 


US, Ohio CWP).—As 

the publisher of Hustler 
magazine, Larry Fiynt is the 
new king of mass-market work- 
ing-class raunch, an astonish- 
ingly successful entrepreneur 
who happened to be in the 
tight place at the right fime 
with the right lcentious idea. 
What Hugh (Playboy) Hefner 
wes to the iities and what Bob 
(Penthouse) Guecione was to 
the sixties, Flynt is to the 
eeventies: a shrewd promoter 


treated to articles rating the 


lion to pose nude, Hustler style. 
But when he offers Susan Ford, 
daughter, or 
Miss America that $1 million, it 
makes news, of a sort, the way 
Flynt made news when Hustler 


the first 10 women who can 
document that they are on δ 


congressman's payroll for eexual 


in magazine publishing and in- 
tends to enjoy the ride. 


Meatball Sandwich 


Upstairs in the $375,000 mansion 
Hustler bought for its two 
gold water fancets 
of swans fill 8 
“shaped bath- 
|. Outside 

er 


ag 
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ie 
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ἘΠῚ 


Curator of the Poor Man’s Erotic Art 


dressed waitresses, who wert 

encouraged to allow the Cus- 

tomers to buy them ore a 
Hustler magazine 

newsletter fer Flynt'’s night- 


lophilis, religion, 
og bondage, in that order.” 


Another Winner 


This month, Flynt is fielding 
a more entry in 
the world of men’s magazines, 
τὲ Js called Chic, and recent 
test marketing in Columbus and 
Washington convinced Flynt he 
had smother winner. 

Produced in Los Angeles with 
a staff of refugees fram such 
publications as Rolling Stone, 
Oui and San Francisco's City 
magazine, Chic is slickty print- 
ed. The December issue (press 
run: 1 million) features Nor- 


Ehbriichroan, an 
netted Mailer $25,000 and Ehr- 
lichman $10,000. 

In the world of men's maga- 


In the last year, Flynt and 
Hugh Hefner heve partied to- 
gether, In fact, the upcoming 
issue of Esquire features Hefner 
on the cover reading 8. copy of 


Hustler. 

Penthouse’s Gucclone, on the 
other hand, won't give Flynt 
the time of day. i 


By Marjorie Hyer 
WASHINGTON, Nov. 7 (WP). 
—An American health specialist, 
who is also a devout Roman 
Catholic, says that his church is 
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raised the issue with him, want 
the U.S. Catholic hierarchy to 
Buthorize priests to put the com- 
munion wafer in the worshiper’s 
hand to place in his or her own 
mouth, This alternative is com- 
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eet. PARIS AREA FURNISHED] PARIS AREA FURNISHED/ PARIS AREA UNFURNISHED 


INT'L FASHION HOUSE 


cre cs] 


οἱ hag 


London and opened a restaurant 
for squatters. But London’s mu- 
nicipal σου οἱ says it's going to 
evict her. “I don't like being 
called a squatter, but I suppose 
that is what I am,” said the 37- 
year-old mother of ἃ three-year~ 
old son, Jake. 

She was quoted in newspapers 
aS saying she had Greater London 
Councll permission to take over 
a decaying 19th-century row house 
in Bristol Gardens. But Richard 
Balfe, chairman of the council's 
housing committee. said she 
didn't. The deughter of Randolph 
Churchill moved into the house 
with ἃ German friend, Ben Essig, 
She is seperated from her hus- 
band. James Barton, a sheep 
farmer in Wales. Former debu- 
tante Arsbella and other squat- 
ters have converted the crumbling 
ground floor rooms into a cozy 
restaurant serving mostly vege- 
tarlan dishes. 

“T think squatting is awful 
when it means moving into some- 
body else's house, but this 15 
legal,” she said. 

aan 

Mikis Theodorakis, 51, the re- 
nowned Greek composer, says he 
18 considering a move to Sweden 
in the face of lacreasing friction 
with the local Communist party. 
He said he was “not afraid of 
the exterior Communist party 
[the pro-Moscow faction} but 
simpty felt disgust." He said 
he had suffered public insults and 
threats because of the moderate 
political stand he took after res- 
toration of democracy In Greece 
two years ago. On legalization 


ate branch of the party and called 
for support of the present gov- 
ernment as the only alternative 
to dictatorsnip. τὸ 

Dr, Herbert Fowler, an expert 
on the mental health problems 
of American Indians and Alaskan 
natives, has been awarded the 


Arabella Charchili outside her squatter’ 
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